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is our main objective which is to serve the government, overlooking Dig 
hardships and difficulties, or firms directly active in defense work, but we 
are keenly mindful of our old regular customers as well as regular ware- 
house patrons and endeavoring in every way to take care of their require- — 
ments also. 

While in some cases we were obliged to handle this old patronage Ti 
outside of our own permanent buildings we were only too pleased to do so -_ | 
and in this way expressing our gratitude and hoping to retain their friend- : 
ship long after the duration. q 
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Employees of the Gulf, Mobile and Ohio Railroad, like those of other American rail- comp 
roads, are working like fury these days to speed Uncle Sam’s Victory Program. 


Engineers, Conductors, Dispatchers, Trackmen, Freight Solicitors, Shopmen, and all 
of the vast Rebel Route army have doubled and redoubled their efforts so that the imple- 
ments of war can move forward smoothly and rapidly. 


3ut even in this stepped-up tempo of activity, GM&O workers have not forgotten 
that courtesy and personal service have FIRST CALL on Gulf, Mobile and Ohio Railroad. =e 
Throughout our entire system we stand ready to furnish the private individual the very ag 
best service possible after the needs of our country and to cheerfully and accurately render 
information as to car movements and delivery dates. pol 


L. A. Tibor, 


General Traffic Manager. ue 
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Strikes in War Time 


Notwithstanding the supposed agreement, blessed 

by President Roosevelt, that there would be no 
more strikes while the war was being fought, one can 
seldom pick up a daily newspaper without reading 
about one. Quite often they are in so-called ‘defense 
industries.” In this category was one “settled” last 
week in the plant of the Pullman Standard Car Manu- 
facturing Company at Michigan City. 

Production of railroad cars was being held up. The 
army said that, if the plant did not go back into pro- 
duction by June 22, the work would be taken some- 
where else. So, as usual, management yielded to labor, 
the men went back to work, and production was re- 
sumed. It seems to us that the army should have told 
the men to get back to work, “or else,” leaving the 
merits of the controversy to be settled in the proper 
way. 

Anyhow, the supposed “agreement” not to strike 
means nothing. Labor leaders excuse strikes on the 
ground that they are “unauthorized.”’ But an unauthor- 
ized strike retards work as much as does an authorized 
one, and the remedy is to discipline the strikers—not to 
compel management always to yield in fear of losing 


its plant or its business. 


Now, under the guise of war necessity and with 
the cooperation of men who ought to know better, the 
Florida Ship Canal gets another boost, the House hav- 
ing passed the pipe line and barge canal bill, which, as 
all men should know, is the forerunner of the larger 
project, so dear to the hearts of the waterway advo- 
cates. If we could just somehow hook up the St. Law- 
rence Seaway proposal with the need for petroleum 
transportation, that scheme, too, would probably go 
over. We commend the suggestion to the pork-barrel 
members of Congress. They ought to be able, with the 
help of President Roosevelt, to devise a plan. 


The new plan, just being put into operation, for an 
army specialists corps, strikes us as being good—if it 
is followed righteously and consistently, without favor. 
Under it, men not suited for combat service but needed, 
nevertheless, in the war effort, would be “drafted” to 
do what they were needed to do. A part of the plan is 
to transfer to active service young men now in what is 
really civilian service but wearing uniforms, and re- 
place them with older men or men who are otherwise 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highwzys used by 
them in their business, and a uniform application of the 
principles thus arrived at, 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 
An Interstate Commerce Commission com 


of men, 
not only of good character and general ability, 


ut with zome 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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not fit for combat service but who can do this civilian 
work as well as or better than some of the young men 
now doing it. Another good thing about the plan, as 
we understand it, is that the men in the army specialist 
corps would wear uniforms different from those worn 
by the fighting force. It has always been our idea that, 
though there is no disgrace in doing necessary civilian 
war work, especially when the man doing it is not fit 
for combat, nevertheless, “‘the uniform” ought to be for 
men in the fighting forces. It ought to mean something 
more than that the man wearing it has a job that is 
more or less essential in the war effort. 


And now it has been decreed that the public is not 
to be told the progress of the campaign to collect scrap 
rubber. We can conceive of no good reason why those 
laboring at the task should not know the results and 
many reasons why knowledge that the campaign was 
successful would contribute to its greater success. The 
ways of censorship are mysterious, if not wise. 


Restrictions on Travel 


The Office of Defense Transportation, though it 
still uses the persuasive or suggestive approach 
rather than orders, is out with another appeal for con- 
servation of passenger facilities. It is asked that all 
meetings, conventions, and tours not connected with 
the war effort be deferred; that even meetings related 
to the war effort be skeletonized (though why the con- 
vention of the American Legion should be included in 
meetings valuable to the war effort we do not under- 
stand); that state and county fairs be postponed; that 
vacation travel be regulated; and that unnecessary 
travel, aside from vacation trips, be avoided. All this 
because passenger accommodations are likely to be 
overburdened. 


If the people will voluntarily observe these restric- 
tions, Director Eastman says, there will be good reason 
to hope that no drastic measures of control will be nec- 
essary. And he promises that the O. D. T. will make 
every effort, “in conjunction with the carriers, to elimi- 
nate wasteful operations.” But not a word, either by 
way of order or request to the railroads for voluntary 
cooperation, in the matter of free transportation. Cer- 
tainly, whatever may be the arguments in favor of 
retaining this pass system in normal times, it is obvi- 
ously a thing that could and should be sacrificed in the 
present emergency. If there is no emergency, why 
keep talking about it? If there is one, why not do the 
obvious things to meet it? 


But it appears that free transportation is in much 
the same category as liquor. One can’t talk about either 
without being labeled a crank, and those in authority 
stay away from both subjects like politicians running 
for office—which many of them are. 


One of the O. D. T. suggestions that intrigues us 
is that employers should “stagger”? the vacations of 
their employes. Does anyone know of an employer who 
does not do this, or is it customary with some employers 
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to let all their employes take their vacations simul- 
taneously? 


The revenue freight car loading figures published 
every week are no longer a correct index of railroad 
freight tonnage carried, if, indeed, they ever were, 
though they continue to be valuable as showing the 
car supply. The ton mile is the more correct index of 
freight carried. The reason for this diminution in the 
value of the car loading figures is the heavier loading 
of cars—partly by voluntary effort of shippers and 
partly because of the O.D.T. order with respect to 
heavier loading of merchandise cars—so that more 
freight is carried than formerly in the same number 
of cars. 


Liquor on Trains 


Editor Traffic World: 

I have read a lot of your editorials and must say in very 
few cases can agree with your arguments, but it seems that 
one that “stinks to the high heavens” is yours of June 13, 
headed, “Liquor on Trains—and Eleswhere.”’ 

First, why don’t you get up-to-date information before 
attempting to take to task an industry which is going the limit 
toward war effort, and is enabling powder and chemical war 
plants to run 100 per cent? 

Second, if you are a prohibitionist why don’t you put your 
articles in their papers instead of ramming them in a trans- 
portation magazine, where traffic men are looking for traffic 
and transportation information and guidance? 

Third, not considering the liquor question, and which posi- 
tion you could have taken, I cannot see why all club and 
observation cars should not be immediately taken off and 
turned into sleepers. 

Fourth, if you don’t know it, within six months all alco- 
holic liquor distilleries will be converted into alcohol distilleries 
and even now these distilleries are shipping their high wines 
for redistillation into alcohol and which is being used in the war 
effort. 

Why don’t you wake up, and write true conditions? If it 
wasn’t for the fact that the balance of your magazine contains 
information which is not found in any other publication, you 
would lose at least 90 per cent of your subscriptions. Your 
article is certainly fifth columnist activities. 

Yours in the faith that the alcoholic liquor industry will 
more than prove its worth in this war as a 100 per cent war 
industry and a very potent factor in winning the war. 

Louisville, Ky., June 17, 1942. Frank H. Luther. 





Mr. Luther is general traffic manager of a distillery, which ac- 
counts for his sensitiveness on the subject of liquor but does not 
account for the way in which he has misread our editorial nor his 
silly charge of ‘‘fifth column’”’ activity. His is the kind of letter we 
expected from the kind of men who, as we pointed out in the editorial 
referred to, can see nothing but ‘‘prohibition’’ in any discussion of 
the liquor commodity and who accuse anyone who disagrees with them 
of being ‘‘fifth columnists.’’—Editor The Traffic World. 

Editor Traffic World: 

Congratulations on your splendid editorial on liquor con- 
ditions in passenger cars. One does not have to be a narrow- 
minded fanatic on the liquor question to be disgusted with the 
saloon conditions on our trains. 

You are doing a great work. I like the courage which your 
editorials show. The best editorial is one which contains the 
elements of common sense and courage. It gives me pleasure 
to say that your editorials usually contain both elements. 

Washington, D. C., June 17, 1942. Wilbur LaRoe, Jr. 


Mr. LaRoe is a well known attorney, member of the firm of Clark 
and LaRoe. 


BLACKOUT AND AIR RAID RULES 


The War Department, Office of Civilian Defense and 
Office of Defense Transportation are working on regulations 
to be observed by railroad, bus terminals and bus stations in 
times of blackout in anticipation of an air raid and in the time 
of such raid. The thought is that they will be worked out soon. 
It is understood that they will be detailed and will, in effect, 
prescribe what might be called battle stations and duties of 
carrier workers employed in such structures. 
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IN WASHINGTON 


Forty years ago, more or less, Wash- 
ington became twittery when Prince 
Henry of Prussia, brother of the last 
kaiser, visited the place which, in 
Dickens’ day, was noted as the city 
of magnificent distances. The twit- 
teriness came notwithstanding that a 
ezar or czarewich of Russia had 
hunted buffalo in the west and Dom 
Pedro, emperor of Brazil, had come hither for a visit. 

Russia was not as well known in this country then as now 
and the Brazilian was a twig off a Portuguese royal tree that 
was not so impressive as the Hohenzollern. The latter came 
here to get the yacht he had had built in an American yard. 
He was a sprig of imperial dignity and many thousands lined 
the streets through which his carriage was driven to get an 
eyeful of him. But, within the fortnight, the kings of Greece 
and Jugoslavia have been visitors. And almost in their foot- 
steps came Queen Wilhelmina of Holland. The three of them 
attracted much less notice than was accorded the prince. When 
Henry of Prussia was here Theodore Roosevelt tapped a keg 
of beer and passed around glass “steins.’”” When Henry drained 
his he read on the bottom thereof, “Stolen from Ernst Gersten- 
berg.” Promptly he twitted his host heartily, saying he did not 
like being party to anything of the sort. “Teddy” had borrowed 
glasses from Ernst, from whom he had bought the beer. Ernst 
is out of business, even as the main branch of the Hohen- 
zollern has lost its good job, so this is not free advertising. 


Kings Come to 
Washington These 
Days in Pairs 





Senator Reed, of Kansas, trans- 
portation informed member of the 
Senate interstate commerce com- 
mittee, announcing his candidacy 
for the Republican gubernatorial 
nomination, told those interested 
he would run on the single propo- 
sition that no person should be 
required to be a member of any 
organization in order to obtain employment in the service of 
the government or in jobs resulting from government expendi- 
tures. That’s the conclusion he has reached as to his course, 
resulting from a study of the closed shop policy applied to the 
government construction program in the last two years. He 
studied the program as applied to employment on an ordnance 
plant at Parsons, Kan., where he owns and edits a newspaper. 

His idea is that every citizen or applicant for citizenship 

should have an opportunity to work on government projects 
without paying tribute to unions whose membership cards are 
a prerequisite to employment. He found that, even if men 
were members of a union they were obliged to pay graft dues 
when they sought employment in the jurisdiction of another 
union. That graft, he found, would run to $216,000, for initia- 
tion and monthly dues, for 10,000 men in a twelve months 
period, the time estimated for the construction of the ordnance 
plant near Parsons. Exactions, he said, according to the best 
estimates he could make from information gathered by him, 
went to as high as $150 for a membership card in the electri- 
Clans’ union. He also obtained information from the office of 
the chief of engineers of the army. He did not claim absolute 
accuracy for his figures, but said they were based on the best 
information he could cbtain. Since he had been a newspaper 
man after 28 years in the postal service, he though he knew 
how to get information. 
_ Senator Reed is going to run for the governorship nomina- 
tion, notwithstanding the facts that his term as senator does 
not expire until January 3, 1945, and that he was governor 
of Kansas, 1929-31. In the early days of the republic it was 
relatively common for men to resign from the Senate to run 
for governor or even mayor. At first, the senatorship was not 
so highly regarded as at present. 

But the Kansas senator is not resigning for any such 
reason. He is determined to treat the labor racketeers in the 
Way, figuratively speaking, Carrie Nation, his fellow Kansan, 
treated saloons and their contents, the hatchet being the in- 
Strument of destruction this ardent dry favored. There is no 
doubt about the fight attracting nation-wide attention. West- 


Clyde Reed's Hatchet 
Sharpened for 
Labor Racketeers 
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brook Pegler, also a “press scribbler,” in his observations about 
the racketeers, some of them having resulted in some men 
being sent to the penitentiary, it might be suggested, is having 
his crusade dramatized by Clyde Reed. No ardent supporter 
of the Roosevelt administration could be expected to give 
Godspeed to Reed. 





The declaration in the request for 
the suspension of Decker tariffs on 
rayon that in the last quarter of 
1941 southern motor carriers had 
an operating ratio of 103 plus, has 
raised the question with some as 
to whether the motor carriers in 
that section are to succeed the rail- 
roads as the wearers of mournful 
expressions. 

An operating ratio of 103 plus means that about half had 
the misfortune of paying out something more than $103 for 
the earning of $100 and the other half something less than 
that sum. It may not mean anything much for truckers, in 
that quarter, to operate at a loss. Business is generally slack 
at that season of the year. 

Yet some may believe they are warranted in thinking the 
fact gives support to an idea they have long held—namely, 
that many a trucker is using up his capital in doing business. 
Yet the truckers who made the showing are of class I, sup- 
posed to know how to arrange their affairs so as to prevent 
losses that can be so definitely set forth. There are ways and 
ways to keep accounts. This is not to say that the truckers 
have been consciously exaggerating their expenses. The incli- 
nation, generally speaking, is the other way about. In the days 
gone by, it is believed among some accountants, the railroads, 
in their accounting, did not really show how poor their condi- 
tion was because they fixed their own percentages of deprecia- 
tion to be applied to equipment. That was prior to 1935. In 
that year the Commission made them use percentages it 
thought proper. No longer could a railroad claim it had prac- 
tically no depreciation on cars because they were kept in repair 
to such an extent they could be used. None now figures the 
life of a car at forty or fifty years. 

From any angle, however, it is interesting to note that 
southern motor carriers’ figures showed that they put out 
more than $103 to earn $100. 


Southern Motor 
Carriers Becoming 
Poor Little Sisters? 


Reaction to comment in this 
column about the effort of 
the Civil Service Commis- 
sion to introduce the 40-hour 
week in government service 
may be taken as indicating 
that, in some _ instances, 
Uncle Sam is a hard-hearted 
employer. The comment re- 
ferred to departments in Washington generally. Except where 
changes directly attributable to the war have been made, the 
44-hour week was the recognized stint for the white collar 
workers as distinguished from the members of labor unions. 
For instance, the Commission, the Post Office, and the Depart- 
ment of Commerce work 44 hours. 

There are labor unions of white collar workers but they 
have not, so far as generally known, threatened to strike, the 
idea being that to strike against the government would be 
illegal. Overtime pay is received by some workers in the War, 
Navy, and Coast Guard, the last mentioned, usually under the 
Treasury, being now part of the naval establishment. 

In nearly all departments there are members of craft 
unions, who seem to obtain the benefit of the union rules for 
overtime when there is labor beyond the recognized work week. 
But war conditions have caused many departures from the 
peace time routine. Seemingly, branches of various depart- 
ments outside of Washington, as well as some in Washington, 
have had their hours increased to 48. Some branches outside 
of Washington intimately connected with war work, it is 
asserted, are working as much as seven days a week. In some 
instances there is Sunday work, compensated for by relief on 
some other day of the week. 

But the effort of the Civil Service Commission is to bring 
about the 40-hour week—the week that has been forced on 
many private employers by the big labor organizations, backed 
by the Roosevelt administration. Some of the government em- 
double time for Sunday work. Such penalties were forced on 
double time for Sunday woork. Such penalties were forced on 
employers so as to compel the employment of more persons. 
But now there is supposed to be a shortage in labor, so pay- 
ment of time and a half for overtime rests on no foundation in 
economic considerations. Inasmuch as the Civil Service Com- 
mission is a part of the executive branch, particularly organized 


Government in the Matter 
of the Work Week Like 
a Speckled Guinea Hen 
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to afford help for the President, its advocacy of the 40-hour 
week may be regarded as an effort on the part of the adminis- 
tration to do for government workers what it has helped the 
C.1.0O. and A.F.L. force private employers to do. 


Washington officialdom is _ not 
patiently hunting for a formula 
for the making of a lasting peace. 
However, Herbert Hoover and 
Hugh Gibson, the latter a career 
man in the State Department who 
became an ambassador, have given 
it so much thought that they have 
written a book about it. 

As a foundation for their thoughts on how to make a 
peace, they consider what causes war. Getting down to the 
“peace” made in 1919, they reached the conclusion that the 
diplomatic policies since the making of the treaty of Versailles 
were short-sighted, “incredibly” so in the case of France. Their 
conclusion was that France’s policy drove Italy into the arms 
of Germany. 


A more common idea about that is that Italy did not get 
out of the last war the plums that had been promised her or 
that Germany did not get out of that treaty what had been 
promised in the Wilson fourteen points, which they thought 
had been accepted as the foundation for negotiation of a “last- 
ing” peace. It was a victor’s peace, which is supposed to leave 
resentments leading to another war. However, one of the 
longest periods of peace in western Europe was that which 
followed the victor’s treaty bringing the Franco-Prussian war 
to an end. It lasted from 1871 to 1914, possibly because, until 
the entente cordiale between Britain and France brought about 
by Edward VII in 1910, France had no one that might possibly 
help her if she tried to undo the peace of 1871. 


A victor’s peace has lasted between the United States and 
Mexico since 1848, probably because Mexico has realized the 
futility of showing military resentment. From the facts cited 
herein, it might be inferred that a peace founded on mutual 
exhaustion or weakening would have better chances of lasting 
than the other sort.—A. E. H. 


Recipe for the Mak- 
ing of a Lasting 
Peace Being Sought 





Price Control and Transportation 


An arrangement has been entered into by the Commission 
and Administrator Henderson, of the Office of Price Administra- 
tion, under which the Commission will continue to exercise its 
minimum rate control over contract carriers not exempted from 
the provisions of the price control act administered by Mr. 
Henderson (see Traffic World, June 20, p. 1597). 


In brief, the arrangement provides that these carriers, as to 
minimum rates, will be subject to the control of the Commis- 
sion. As to rates higher than these minimum rates the contract 
carriers will be subject to O. P. A. control. In a letter to the 
Commission, Mr. Henderson said: 


In order to carry cut the responsibility delegated by the Emer- 
gency Price Control Act of 1942 to prevent inflationary price increases, 
a general Maximum Price Regulation which brought substantially all 
commodities and services within the compass of wartime economic 
mobilization was issued by this office on April 28, 1942. The highest 
prices charged during March, 1942, are established as maximum prices 
by this regulation. This decisive step was necessary to meet the 
grave threat to efficient war production and economic stability arising 
from general price increases. 


Among the services for which maximum prices are established 
by the General Maximum Price Regulation is transportation service 
performed by carriers other than common carriers. Accordingly, the 
maximum charges of such carriers are fixed at their highest March 
level, effective as to wholesale charges on May 11, 1942, and as to 
retail charges on July 1, 1942. I realize that you are authorized by 
the Interstate Commerce act to establish lawful minimum rates for 
contract carriers engaged in interstate commerce. Although Section 
305 of the Emergency Price Control act states that no provision of 
law in force on the date of its enactment shall authorize any action 
inconsistent with its provisions and purposes, I am anxious to take 
all appropriate steps to cooperate with the Commission and to utilize 
its efficient services in order to effectuate the fundamental policies of 
both the Price Control Act and the Interstate Commerce Act in this 
matter. 

With this purpose in mind, representatives of my office have held 
conversations with Commissioner Lee and certain members of your 
staff to explore the problems involved and to formulate a plan for 
your consideration. As a result of these conversations I believe that 
satisfactory working arrangement between us can, be achieved by an 
understanding that the maximum rate for a particular interstate con- 
tract carrier service shall be no less than the minimum rate approved 
by you whenever you find that such minimum rate is necessary to 
maintain an essential transportation service. The procedure for carry- 
ing such an arrangement into effect would be established in a sup- 
plementary regulation to our General Maximum Price Regulation. 

I hope that this plan will be acceptable to you. Representatives 
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of this office are ready to cooperate with members of your staff in 
establishing the machinery necessary for carrying it into effect. 


Replying to Mr. Henderson’s letter, Acting Chairman 
Aitchison said: 


The Commission has considered the working arrangement with 
your office, proposed in your letter of June 1, 1942, reference 1:3:SDS, 
and has authorized me to inform you that this arrangement is accep- 
able to it as a satisfactory means of effectuating compliance by 
interstate contract carriers with applicable minimum rate require- 
ments of the Interstate Commerce act and the price control policies 
established by your office. 

You state that to place this arrangement into effect you will 
issue a supplementary regulation to the General Maximum Price 
Regulation, issued by your office on April 28, 1942, which as we under- 
stand it, will provide that the maximum rates or charges for trans- 
portation services of contract carriers, engaged in interstate or foreign 
commerce, for which this Commission has prescribed, or may here- 
after prescribe, minimum rates or charges, will be no less than the 
prescribed minimum rates or charges. We assume that you intend 
that such supplementary regulation shall govern in all instances in 
which we have prescribed, or may hereafter prescribe, minimum rates 
and charges for contract carriers in accordance with and for the pur- 
‘poses provided in, the interstate commerce act. 

You very kindly offer the cooperation of representatives of your 
office in establishing the machinery necessary for carrying the ar- 
rangement into effect. We welcome such cooperation in this and in 
any other matters of mutual interest or concern. Members of our staff 
are ready to meet with representatives of your office at their con- 
venience. 


The Office of Price Administration has announced exemp- 
tion of the following services, among others, from its general 
maximum price regulations: 


Rate charged by express companies or freight forwarders offering 
their services to the general public as common carriers. 

Rates charged for the transportation of commodities by persons 
offering their services to the general public as common carriers by rail, 
water, motor, pipeline, or other means of conveyance—provided, how- 
ever, that charges for storage and warehousing and all other services 
incident thereto by any person shall not be excluded from the general 
maximum price regulations. 

Rate charged for transportation of persons. 

Services the rates for which are regulated by the Department of 
Agriculture under the stockyards and packers act. 

Fees and charges of traffic consultants. 

Fees and charges of tourist agencies and travel bureaus. 

Grain warehousing services performed for the United States or any 
agency thereof. 

As to reports that, because of their increased earnings, 
O. P. A. was preparing to ask the railroads for a recission of 
the Ex Parte 148 increases, John H. Eisenhart, acting director 
of the division of transportation of that organization, said 
there was no foundation for them. He added that he had not 
talked with the railroads since he appeared before their com- 
mittee of 21 at New York, March 13. 





OKLAHOMA STATE RATES 


Railroads having lines in Oklahoma have asked the Com- 
mission to institute a thirteenth section inquiry into the re- 
fusal of the Corporation Commission of Oklahoma to authorize 
increases in Oklahoma intrastate rates equal to increases made 
in interstate rates under authority granted in Ex Parte No. 
148. They said that by reason of the refusal of the Oklahoma 
Commission they would not receive the revenue the federal 
Commission had held it was necessary for them to earn under 
the requirement of the interstate commerce act, to enable them 
to furnish an adequate and efficient transportation service. 


NEW YORK COMMUTATION FARES 


The application of the New York Central for a 10 per cent 
increase in commutation fares within the limits of New York 
City were on June 23 rejected by the Transit Commission of 
New York. At the same time the commission extended for an- 
other six months a previous order suspending a proposed in- 
crease of inter-city commutation rates by the Long Island 
Railroad and the Staten Island Rapid Transit Company. 

The decision was made public in an opinion filed by M. 
Maldwin Fertig, Transit Commissioner, and followed previous 
rulings by the New York Public Service Commission denying 
applications by the New York Central, Long Island, and other 
railroads operating within the state to increase their intrastate 
commutation rates by 10 per cent. 

In the opinion rendered by Commissioner Fertig it was 
asserted that the railroad made no attempt at the hearings to 
segregate operating expenses as applicable to commutation 
services from the expenses of operating the system as a whole. 
The burden of proving its case rests on the company, he said. 


STATISTICS BUREAU NAME CHANGED 


The Commission has changed the name of its Bureau of 
Statistics to “Bureau of Transport Economics and Statistics, 
effective July 1. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Class Rates Via Atlantic Ports 


A revision of class rates over water-rail routes through 
Baltimore and the Hampton Roads ports has been ordered by 
the Commission, division 3, not later than September 17, in No. 
28076, State Corporation Commission of Virginia, et al. vs. 
Akron, Canton & Youngstown, et al., embracing also No. 28256, 
Same vs. Baltimore & Ohio, et al. 

Virginia complainants alleged, in the title case, that the 
class rates and related commodity rates on domestic, import, 
export, intercoastal and coastwise traffic between Norfolk, 
Portsmouth, Newport News, West Point, Richmond, Petersburg 
and Hopewell (City Point), Va., referred to as the Virginia 
points, and points in central territory over water-rail routes 
through Baltimore were unreasonable, unduly prejudicial to the 
Virginia ports and unduly preferential of Baltimore and other 
Atlantic ports north thereof, and interior New England and 
trunk line points. The Virginians also assailed as unreasonable, 
the failure of certain railroads and water carriers on the Great 
Lakes to establish, over rail-lake and rail-lake-rail routes via 
Lake Erie between the Virginia ports and points in certain 
parts of central territory, joint through class rates lower than 
the standard all-rail class rates. In No. 28256, the com- 
plainants alleged the class and commodity rates between the 
Virginia ports and points in trunk line and New England terri- 
tories, over water and rail routes through Baltimore, Phil- 
adelphia, New York, Providence and Boston were unreasonable 
and contrary to the policy declared in section 500 of the trans- 
portation act, 1920. 

The Port of New York Authority, the Chamber of Com- 
merce of the State of New York, and the Brooklyn Chamber 
of Commerce intervened in opposition to the complaints. The 
Boston Port Authority, Baltimore Association of Commerce, 
Philadelphia Chamber of Commerce, Merchants Association of 
New York, Eastern Steamship Lines, Inc., Merchants & Miners 
Transportation Co., Ocean Steamship Company of Savannah, 
and the Philadelphia and Norfolk Steamship Co., intervened but 
did not introduce any evidence. 

The Commission found the class rates on domestic traffic 
between the Virginia ports and points in central territory over 
water-rail routes through Baltimore not unreasonable. It 
found the class rates on domestic traffic from or to the Vir- 
ginia ports on traffic to and from central territory over water- 
rail routes through Baltimore unduly prejudicial to the Virginia 
ports and unduly preferential of Baltimore (a) to the extent 
they might exceed the all-rail rates from or to the Virginia 
ports in those instances where the water-rail rates from or to 
Baltimore, to or from central territory, over routes through 
Virginia ports were the same as the all-rail rates from or to 
Baltimore, and (b) to the extent they might exceed rates made 
less than the all-rail rates from and to the Virginia ports by 
amounts equal to the normal or winter differentials that were 
applied to the all-rail rates from or to Baltimore in those in- 
stances where the water and rail rates from and to Baltimore, 
to and from points in central territory, over water-rail routes 
through a Virginia port were less than the all-rail rates from 
and to Baltimore. 

The complainants asked for joint differential all-rail or 
rail-lake-rail rates from or to the Virginia ports, to and from 
central territory, through Lake Erie ports. The Commission 
Said they had not been shown to be necessary or desirable 
in the public interest. 


A further finding is that the water-rail first class rates 
between the Virginia ports and points in trunk line and New 
England territories within the scope of the complaint in No. 
28256, are and for the future will be, unjust and unreasonable 
to the extent they exceed rates constructed on the basis of the 
scale of distance rates in appendix “E” to the Eastern Class 
Rate Investigation, 164 I. C. C. 315, for aggregate distances 
Over water-rail routes determined by adding to the rail dis- 
tances from or to the respective ports, water distances between 
the ports constructed by using the following distances by water 
as being the equivalent of one mile by rail: On traffic through 
Providence or Boston, 1.5 miles; through New York or Phil- 
adelphia, 1.4 miles; and through Baltimore, 1.2 miles, plus the 
scale of arbitraries set forth in appendix “F” in the Eastern 
Class Rate Case, supra, for the distances within zone B in New 
England territory, if any, and plus the general increases au- 
thorized in March, 1938, and March, 1942. In addition to the 


rates set forth in those findings, said the Commission, there 
should be added 5 cents a hundred pounds for each transfer of 
traffic from one vessel to another en route. ; 

The Commission said that differences between water-rail 
class rates and corresponding reasonable maximum. all-rail 
commodity rates should not be relatively greater than pre- 
scribed differences for class rates. 

Dissenting, Commissioner Mahaffie said he was of the 
opinion that the evidence did not support a finding that the 
present water-rail rates were unlawful. The findings of the 
majority apparently, said he, were based on the assumption 
that the cost of transporting by water was less than by rail, 
and that the so-called disabilities of the water carriers should 
be compensated by reduced rates. No evidence, he said, was 
recited in the report to show that the service of water carriers 
between the ports was inferior to the rail service, nor that the 
cost of transporting freight by joint rail-water carriers from 
or to points beyond the ports was less than by all-rail. Any 
economy in transporting by water, he added, might be offset 
by the additional costs of transfer between the water and rail 
lines including switching, lighterage, loading and unloading and 
accounting. All of those necessary facts, he said, were suscepti- 
ble by proof of competent evidence. He called attention to the 
fact that statistics used in this case were those for 1936. They 
proved nothing, he said, on which a finding could be based in 
1942. Ship costs, even if the ships were in operation, he said, 
would now have little relation to expense. The theory, he said, 
had long been entertained that a shipment was necessarily 
handled at less cost if a part or all of the movement was by 
water. But that theory might not always, if tested, prove 
correct, said he. A theory, he added, was no adequate sub- 
stitute for facts as a basis for the findings the Commission, 
under the present act, was required to make. His idea was that 
the complaints should be dismissed. 


Rough and Clean Rice from Calif. 


On reconsideration in No. 28572, Rickert Rice Mills, Inc., 
et al. vs. Abilene & Southern et al., the full Commission, in a 
report written by Commissioner Johnson, has reversed the find- 
ings of division 3 in its prior report, 248 I. C. C. 427 (see Traffic 
World, Jan. 31, p. 280). 

The Commission, in the report on reconsideration, found 
unreasonable the aggregate charges on rough rice from points 
in California to New Orleans, La., there cleaned and the prod- 
uct shipped to points within southern territory, and found un- 
duly prejudicial the rates on rough rice from California pro- 
ducing points to points in Arkansas, Louisiana and Texas. It 
prescribed reasonable charges for the future and ordered the 
undue prejudice removed. The proceeding was reopened on 
petition of the complainants. Commissioner Mahaffie, dissent- 
ing, said that on the facts of record, in his judgment, the re- 
port of division 3 should be affirmed. Commissioners Lee, 
Miller and Patterson joined in that dissenting view. Commis- 
sioner Rogers took no part in disposition of the case. 


Commissioner Johnson, in the majority report, summarized 
the issues involved as follows: 


The evidence shows (a) that to destinations in southern territory 
the transportation charges paid by the New Orleans complainants on 
California rice are substantially greater than those paid by California 
millers and (b) that the differences in transportation services do not 
warrant the differences in charges. To illustrate: The rates on rough 
rice from California fields to San Francisco, Calif., average about 8.5 
cents, while the rate on clean rice from San Francisco to Atlanta, Ga., 
a representative destination, is 95 cents, minimum 60,000 pounds. This 
rate applies on traffic routed by way of New Orleans. It thus appears 
that the applicable combination rate on rough rice from California 
fields to San Francisco, there cleaned and the product shipped in 60,000 
pound lots to Atlanta by way of New Orleans is $1.035. On a similar 
quantity of rough rice from California fields to New Orleans, there 
cleaned and the product shipped in 60,000-pound lots to Atlanta, the 
applicable combination rate is $1.27, made up of 87 cents for the move- 
ment of the raw material, rough rice, from the fields to New Orleans 
and 40 cents for the movement of the clean rice from New Orleans to 
Atlanta. The combination rate on shipments cleaned at New Orleans 
exceeds that on shipments cleaned at San Francisco by 23.5 cents, al- 
though the services performed by defendants are identical. California 
rough rice cleaned at and reshipped from New Orleans to Atlanta may 
originate in the same fields, move over the same routes, in the same 
trains and through the same gateways as that cleaned at and reshipped 
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from San Francisco, the only difference being that when the cleaning 
process takes place at New Orleans the transportation of the raw ma- 
terial, rough rice, constitutes most of the through service, while the 
reverse is true when the cleaning is done at San Francisco. 


Division 3 implied, said Commissioner Johnson, that com- 
plainants were required to pay rates in excess of the San 
Francisco combination (on rough rice in and clean rice out) 
because their mills were at points more distant from the Cali- 
fornia rice fields than San Francisco, and that condemnation 
of the assailed rates would constitute ‘a general condemnation 
of the rate structure” as a whole. The majority report 
showed that wastage incident to processing of rough rice 
amounted to 32 per cent of the raw material and that this 
placed the complaining millers at a disadvantage greater than 
indicated by the rate disparities. 

The majority found that the rates on rough rice from Cali- 
fornia producing points to points in Arkansas, Louisiana and 
Texas at which complainants operated rice mills were and for 
the future would be unduly prejudicial to complainants and 
unduly preferential of California millers to the extent they 
exceeded or might exceed 73 per cent of the concurrent corre- 
sponding rates on clean rice from and to the same points. It 
said the defendants might comply with the finding as to un- 
reasonableness by readjusting the separate factors comprising 
the aggregate rates or by establishing transit at New Orleans 
in conjunction with single factor rates. 

“The manner of publishing reasonable aggregate rates or 
charges,” the report said, “is a matter of form with which we 
are not concerned, but if defendants elect to establish transit 
arrangements, an appropriate charge should be made for the 
service.” 

A footnote in the majority report said that division 3 
treated New Orleans as a destination within southern territory; 
that New Orleans was one of the complaining milling points 
and that it was also a gateway to southern territory, but that 
it was not a representative destination within southern ter- 
ritory. 


Coverdale Directorship Case 


For the reason, among others, that the applicant was an 
officer or director of “carriers engaged in modes of transpor- 
tation wherein the general interests are often sharply in con- 
flict with the general interests of transportation by rail,” the 
Commission, in a supplemental report on further hearing, 
has denied an application of William H. Coverdale, member 
of the firm of Coverdale & Colpitts, consulting engineers, of 
New York City, for authority to hold the position of director 
of the Gulf, Mobile & Ohio Railroad Co. in addition to certain 
positions with other carriers heretofore specifically authorized 
by the Commission. 

The Commission issued the supplemental report in Finance 
No. 5822, Sub. No. 9, In Re Coverdale—Interlocking Direc- 
torate Application of William H. Coverdale. Commissioner 
Mahaffie wrote a dissenting opinion, joined by Commissioners 
Aitchison and Miller; Commissioner Alldredge noted a dis- 
sent, and Commissioner Rogers, said the report, was necessarily 
absent and did not participate in disposition of the proceeding. 

The report noted that the Commission had denied the Cov- 
erdale application by an order dated April 8, 1941, in this 
proceeding (244 I. C. C. 567). It said the proceeding was re- 
opened on petition by the applicant, and that at the further 
hearing the application was amended so as to seek authority 
only to serve as a director of the Gulf, Mobile & Ohio while 
holding such a position with the Tennessee, Alabama & Georgia, 
the Georgia & Florida, the Richmond-Washington Co., and the 
Richmond, Fredericksburg & Potomac, and the position of 
director and any office or offices with the Seaboard Air Line 
Railway Co. and other companies of the Seaboard Air Line 
system. 

; “The applicant,” said the report, “has disposed of his hold- 
ings of stock and other securities of the Seaboard Air Line, 
except director’s qualifying shares. He still holds voting trust 
certificates for 11,500 shares of common stock of the Tennessee, 
Alabama & Georgia and has increased his holdings of that com- 
pany’s bonds from $100,000 to approximately $130,000. He 
still owns 4,400 shares of common stock of the Gulf, Mobile & 
Ohio. His wife owns 300 shares of preferred stock and 450 
shares of common stock of that company. His firm owns 
about $25,000, par value, of Georgia & Florida securities, which 
he considers worthless. Since the first hearing, he has become 
the owner of 2,217 shares of common stock of the Kansas City 
Southern Railway Co. through the liquidation of a syndicate. 
The equity of the stockholders of the Seaboard Air Line in 
the properties of that company is considered worthless. . . The 
applicant serves as president and director of the company with- 
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out salary and merely as an accommodation to the receivers 
and parties in interest. . .” 

The majority said it seemed plain that there was a possi- 
bility of important competition between the Gulf, Mobile & 
Ohio and its connections and the Tennessee, Alabama & 
Georgia and its connections, especially on long-haul traffic. 
Under provisions of section 20a (12) of the act, said the ma- 
jority, “it is not enough that we see no harm in what is pro- 
posed. It is essential that we be able to find beyond doubt 
that neither public nor private interests will suffer.” 

The report listed positions the applicant held in several 
corporations, including Canadian Steamship Lines, Ltd., Ameri- 


can Export Lines, Inc., and American Export Air Lines, Inc. It 
added: 


Generally speaking, the holding of positions of officer or director 
with numerous corporations is not compatible with the best interests of 
the corporations served. This is especially true where, because of the 
nature of the business of such corporations, there is a possibility that 
the interests may conflict. Here the applicant not only serves a large 
number of corporations as director or as both officer and director, which 
in itself is a thing not conducive to the best interests of the corpora- 
tions served, but also serves as officer or director of carriers engaged 
in modes of transportation wherein the general interests are often 
sharply in conflict with the general interests of transportation by rail. 


Commissioner Mahaffie maintained, in his dissenting ex- 
pression, that while it might be true that Canadian Steamship 
Lines, Ltd., American Export Lines, Inc., and American Export 
Air Lines, Inc., were engaged in modes of transportation 
wherein the general interests were often sharply in conflict 
with the general interests of transportation by rail, there was 
nothing in the record to indicate any conflict, or even any 
possibility of conflict, between these particular carriers and the 
Gulf, Mobile & Ohio. He said some of the majority’s findings 
had no evidence to support them and some were contrary to 
“the indisputable character of the evidence.” He said he would 
approve the application. 


West Coast Rail-Truck Service 


A report by the Commission, division 5, covering 60 mimeo- 
graphed pages, exclusive of appendices taking up eight addi- 
tional pages, is the result of consideration by that division of 
many applications of the Pacific Motor Trucking Co., of San 
Francisco, Calif., subsidiary of the Southern Pacific Co., for 
operating rights as a motor common or contract carrier, chiefly 
between points in California. 

By 43 separate applications, each numbered MC 78786, the 
report said, the applicant sought “grandfather” rights for opera- 
tion as a common or contract carrier, in some instances as an 
underlying carrier for railroad and railway express companies 
only, and in others as an unlimited common carrier of general 
commodities except liquids in bulk and dangerous explosives 
between various points in California, Oregon, Nevada, Utah and 
Arizona, over specified routes. By three other separate applica- 
tions, each numbered MC 78787, the report continued, the same 
applicant sought a permit under the grandfather clause au- 
thorizing transportation of specified commodities between Cali- 
fornia points as set out in the applications, and by 20 other 
separate applications the same applicant sought a certificate 
authorizing continuance of certain so-called interim operations 
begun between June 1 and October 15, 1935, or the institution 
of certain new operations in transportation of general or special 
commodities between various points in California over specified 
routes. By 18 other applications the same applicant, uncertain 
as to its status as a common or contract carrier, sought a permit 
authorizing transportation of the same commodities between the 
same points as covered by 18 of the 20 aforementioned common 
carrier applications. 

The report was issued under the title case MC 78786, Pacific 
Motor Trucking Co. Common Carrier Application. 

In its findings, the Commission granted authority to the 
applicant as follows: 

1. Continuance of operation as common carrier of general 
commodities, except bulk liquids, lumber in shipments of more 
than 10,000 pounds, assembled automobiles, household goods, 
and dangerous explosives and live stock when transported in 
special equipment, between Los Angeles, Wilmington, Terminal 
Island, San Pedro, Compton, Vernon, Bell, Huntington Park and 
Maywood, Calif., over irregular routes. 

2. Continuance of operation as common carrier of general 
commodities, with the exceptions heretofore noted, and heavy 
machinery as another exception, (1) between Lone Pine Sta- 
tion, Lone Pine, and Laws, Calif., over regular routes serving 
all intermediate points and all on-rail off-route points within 
5 miles of such authorized routes; (2) between San Rafael, 
Calif., on the one hand, and Point Reyes and Inverness, Calif., 
on the other, over regular route, serving designated inter- 
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mediate and off-route points; (3) between Esparto and Rumsey, 
Calif., over specified routes, serving all intermediate points but 
no off-route points, and (4) between Oakland (including Pied- 
mont), Livermore, and Milpitas, Calif., over regular routes, 
serving all intermediate points and all on-rail off-route points 
within 2 miles thereof. 

3. Continuance of operation as a common carrier of milk 
and cream and products thereof, from points in Marin and 
Sonoma counties, Calif., and designated part of Napa county, 
Calif., to railroad stations within the same territory, and farm 
and dairy supplies in the reverse direction between the same 
points, over irregular routes. 

4. Continuance of operation as common carrier of general 
commodities, in service auxiliary to and supplemental of rail- 
road or railway express company service only, (1) between 
Brawley and Westmoreland, Calif.; (2) between Surf and 
Whitehills, Calif.; (3) between Dunsmuir, Yreka and Montague, 
Calif.; (4) between Esparto, Davis and Fairfield, Calif.; (5) be- 
tween Marysville and Oroville, Calif.; (6) between Williams 
and Colusa, Calif.; (7) between Sacramento and Placerville, 
Calif.; (8) between Stockton and Martel, Calif.; (9) between 
Mayfield, Santa Clara, San Jose, Boulder Creek, Santa Cruz, 
Watsonville and Pacific Grove, Calif.; (10) between San Luis, 
Obispo and Metz, Calif.; (11) between on-rail points in specified 
part of San Joaquin Valley; (12) between Bakersfield, Calif., 
and specified points in vicinity thereof; (13) between Marsh- 
field, Ore., and Powers, Ore., over specified routes, serving 
designated intermediate and off-route points, subject to condi- 
tions, including the following: (1) Service by applicant shall be 
limited to that which is auxiliary to or supplemental of railroad 
or railway express service; (2) except as specifically authorized 
in connection with the San Jose-Mayfield-Santa Cruz-Pacific 
Grove operation, applicant shall not serve any point not a sta- 
tion on the railroad; (3) no shipments shall be transported by 
applicant as common carrier between Sacramento and Stockton 
or through or to or from more than one of such points. 

5. Operation as common carrier of general commodities, 
with exceptions noted in finding, (2) between Tahoe City and 
all Calfornia points on Lake Tahoe, over specified routes, with 
off-route service to and from Fallen Leaf, Calif.; between Jack- 
son and Amador City, Calif., over specified route, serving all 
intermediate points and all off-route points within one mile 
thereof, and between Martinez and San Ramon, Calif., over 
specified routes, serving all intermediate points and all off-route 
points within one mile of such routes. 


6. Operation as common carrier, in service auxiliary to 
and supplemental of railroad or railway express service, as to 
(1) milk, cream, and personal baggage, and (2) general com- 
modities, moving in railway express service between Crockett 
and Calistoga, Calif., over California highway 29, and to and 
from all on-rail intermediate points and all on-rail off-route 
points within two miles thereof, subject to conditions set out in 
finding (4). 

7. Operation as common carrier, in service auxiliary to 
and supplemental of railroad or railway express service, as to 
general commodities, (1) between Ontario, Chino, Upland and 
Guasti, Calif.; (2) between San Bernardino, Colton, Riverside, 
Corona, Highlands, Crafton, Redlands, Patton, Crown Jewel, 
Sunkist, Bryn Mawr, Loma Linda, Arlington, Highgrove, Bloom- 
ington, and Rialto, Calif.; (3) between Sangue and Mojave, 
Calif.; (4) between Suisun, Vallejo, and Benicia, Calif.; (6) be- 
tween West Hollywood and Beverly Hills; (7) between Santa 
Rosa and Willits; (8) between South Bay and South Fork, 
Calif.; (9) between Auburn, Truckee, and Tahoe City; (10) be- 
tween Marysville and Colusa; (11) between Tracy, Sacramento, 
and Martel; (12) between Sacramento and Davis; (13) between 
San Luis Obispo and Oceano, and (14) between Los Angeles, 
on the one hand, and Alhambra, Burbank, and Glendale, Calif., 
on the other, over irregular and regular routes as set out in 
appendix to the report, not herein reproduced, subject to con- 
ditions stated in finding (4). 


As to applicant’s claimed contract carrier rights with re- 
spect to transportation of assembled automobiles from Melrose 
(Oakland), Calif., over irregular routes to points throughout 
California, including a movement to the docks in the San Fran- 
cisco Bay area for immediate reshipment to points outside the 
State, the Commission found that the shipments to the docks 
were in interstate commerce but that they were exempt under 
section 203(b)(8) of the act. 

The report said protesting motor carriers contended that 
the applicant could achieve the results if desired, ‘just as 
effectively,” through coordination of the rail service with the 
Services of existing motor carriers. In opposing that contention, 
said the report, the applicant argued that such arrangements 
might lead to solicitation of their shippers by competing motor 
carriers, that efficient coordination was not possible except be- 
tween agencies under a common control, and that uniformity in 
rates, rules and regulations was essential to effective rail-truck 
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coordination. The Commission said the conclusion reached by 
the Commission in the Kansas City Southern case was contrary 
to that proposed by the protestants here and that there was 
nothing in the present record to justify a different conclusion 
here. 

Managers of the transportation departments of the Cham- 
bers of Commerce of Los Angeles, San Francisco and Sacra- 
mento supported the application, said the report. 


Towers of Barges Are Carriers 


Relying on a decision of the Supreme Court of the United 
States in Union Stock Yard & Transit Co. vs. United States, 
308 U. S. 213 as controlling under part III, as well as under 
part I of the interstate commerce act, the Commission, by 
division 4, in W. 359, Cornell Steamboat Co.-—-Contract Carrier 
Application, has found the applicant, a towing company in the 
New York harbor region to be a common carrier under part III 
and entitled to continue operations under a grandfather certi- 
ficate. The finding is contrary to the view of the applicant. In 
support of its contention that it was not a carrier within the 
meaning of the water carrier part of the interstate commerce 
act, the steamboat company cited many cases. The Commission 
brushed them aside saying it would be seen that all the cases 
cited involved claims for damage to the tow or its cargo and 
all held, in effect, that the owners of the towboats, when 
engaged only in towing vessels belonging to others and not 
under contracts of affreightment, were not carriers. Contin- 
uing, the report said: 


Relating, as they do, to loss and aqamage, we do not accept them 
as determinative of the status of towers under part III of the act, 
which specifically provides in section 320(d) that— 

“Nothing in this part shall be construed to affect any law of navi- 
gation, the admiralty jurisdiction of the courts of the United States, 
liabilities of vessels and their owners for loss or damage, or laws 
respecting seamen, or any other maritime law, regulation, or custom, 
not in conflict with the provisions of this part.’’ 

In view of section 320(d), we consider that a finding that towers 
are carriers within the contemplation of part III would not affect 
their liability for loss or damage. Therefore the foregoing decisions 
may not be construed as a bar to the regulation of towers under part 
III. 


The Commission concluded that part III disclosed the 
intention of Congress to regulate towers engaged in interstate 
commerce, except to the extent that specific exemptions were 
provided. 


Status of Stockyard Companies 


The report of the Commission in Ex Parte No. 127, Status 
of Public Stockyard Companies, on further hearing (see Traffic 
World, June 20) is another effort on its part to draw a line 
separating the common carrier services performed by stock- 
yards from their other services. The proceeding was insti- 
tuted on the Commission’s own motion. 


In the prior report, 245 I. C. C. 241, the Commission found 
that the St. Paul Union Stockyards Co., the Portland Union 
Stock Yards Co., the South San Francisco Union Stock Yards 
Co. (San Francisco and Stockton, Calif.), the Los Angeles 
Union Stock Yards Co., the Cincinnati Union Stock Yard Co., the 
Cleveland Union Stock Yards Co. and the Livestock Terminals 
Co. acting together, owned or controlled or operated the fa- 
cilities used in loading and unloading of live stock, performed 
the services incident to loading and unloading, collected charges 
from the railroad companies, and, in respect of the transporta- 
tion services performed at the stockyards in connection with 
the loading and unloading of carload shipments of live stock 
transported by the railroads, were common carriers by railroad 
and subject to the interstate commerce act. 


When that decision was made, in April, 1941, the stock- 
yards companies, in some instances, began organizing com- 
panies to perform the common carrier services. The stock- 
yards companies asked for and obtained a further hearing with 
respect to them. The Commission broadened the proceeding 
to include the handling companies that had been organized. In 
a brief the Cincinnati companies contended that neither was 
a common carrier. 


The Commission in this report found that the stockyards 
companies at Cincinnati, Los Angeles, South San Francisco, 
Portland, St. Paul and Cleveland no longer operated the fa- 
cilities or performed the services in connection with the load- 
ing and unloading of live stock. It said that if any of those 
stockyard companies undertook to resume the operation of 
the facilities and to perform the services, the investigation 
would be reopened to ascertain the conditions then existing and 
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entering such orders as might be justified. The Commission 
vacated its order respecting them. 

As to the companies organized in 1941, performing the 
transportation: service in connection with live stock loading 
and unloading at Cincinnati, South San Francisco and Stock- 
ton, St. Paul and Cleveland it found they were common car- 
riers and were required to file tariffs showing their charges. 


Household Goods by Motor 


It is unnecessary, to substantiate rights under the “grand- 
father” clause of the motor carrier act, for a carrier of house- 
hold goods to show actual service at every point or to prove 
repetition of service at particular points to a high degree, says 
the Commission, division 5, in a report in MC 42130, Batterson 
Bros. Trucking Co., Inc., Rochester, N. Y., common carrier ap- 
plication. 

Since the applicant had held out to serve the public in the 
states involved and had actually performed the transportation 
to a substantial extent, it was entitled to a certificate authoriz- 
ing continuance of the service, said the Commission. Accord- 
ingly, the Commission, in this case, has authorized continuance 
of operation as a common carrier by motor vehicle of house- 
hold goods between points in Connecticut, Delaware, Illinois, 
Indiana, Kentucky, Louisiana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, New Jersey, New York, New 
Hampshire, Ohio, Pennsylvania, Rhode Island, Tennessee, Ver- 
mont, Virginia, West Virginia, Wisconsin, and the District of 
Columbia, over irregular routes, by reason of having been so 
engaged on June 1, 1935, the “grandfather” date, and con- 
tinuously since. 

According to the report, the examiner recommended denial 
of the application in respect of service to and from certain states 
where the transportation had been relatively infrequent, and in 
respect of non-radial operations. More frequent service both 
before and since the statutory date, it said, had been performed 
from or to points in other states embraced in the application. 

“The service of a carrier of household goods is marked by 
a high degree of irregularity in respect of demand for services 
at particular points,” says the Commission. “This is inherent 
in the nature of this type of operation. A person rarely re- 
quires a repetition of the exact service a carrier has once per- 
formed.” 

The foregoing comment applied equally to the question of 
cross hauls, said the Commission, adding: 


Applicant appears to have been energetic in its efforts to obtain 
loads from the destination of each preceding shipment, or from a point 
near such destination. If, for example, a shipment had been moved to 
a point in Illinois or Indiana, a return shipment to a point in Ohio, 
Pennsylvania, or Massachusetts, as well as to a point in New York 
would be solicited. From or to Pennsylvania points 13 shipments were 
handled which did not touch New York. At least one shipment was 
handled in nonradial service from or to 16 of the 23 states embraced 
in the application. Nonradial shipments were also handled to and 
from the District of Columbia. Excluding New York, only six of those 
states were not reached in nonradial service. In the entire period cov- 
ered by the abstract, 46 nonradial shipments were transported. Of 
these, 39 moved prior to June 1, 1935. 


War and Motorbus Drivers 


The Commission has waived the requirement of its revised 
motor carrier safety regulations prohibiting the use of drivers 
less than 21 years of age to operate motor vehicles in the trans- 
portation of passengers, so as to permit the Glacier Park Trans- 
port Co., the Yellowstone Park Co., and the Yellowstone Park 
Lines, Inc., to employ and use drivers who are 19 years of age 
and older for the period extending from June 19 to September 
15, 1942. Employment and use of drivers 19 years of age and 
over is on condition that such drivers in all other respects 
are qualified as required by part I of the revised motor carrier 
safety regulations. This action is taken by orders in Ex Parte 
MC-4, Qualifications of Employes and Safety of Operation and 
Equipment of Common Carriers and Contract Carriers by Motor 
Vehicle. 

Waiver of the requirement is in connection with operations 
conducted by the Glacier Park Transport Co., under section 
203(b) (4) of the interstate commerce act in the transportation 
of passengers, for compensation, in interstate or foreign com- 
merce between railheads and points within the Glacier National 
Park, and operations conducted by the Yellowstone Park Co.., 
and Yellowstone Park Lines, Inc., under section 203(b)(4) in 
the transportation of passengers, for compensation, in interstate 
or foreign commerce between railheads and points within the 
Yellowstone National Park. 

These companies, operating under franchises granted by 
the Secretary of the Interior, petitioned the Commission for a 
lowering of the age requirement. 
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The Commission said it appeared that the petitioners 
heretofore had employed as drivers of its motor vehicles col- 
lege students of the age of 21 years and over, but that such 
students and others of the same age eligible as drivers were 
now either in the military service of the United States or were 
subject to call to that service and therefore not available, and 
that if compelled to employ drivers of the age of 21 years or 
more as were now available for such seasonal employment 
the standards of qualifications and efficiency of such drivers 
would be lower and less conducive to safety of operation. It 
further appeared, it said, that the limited operations of the 
petitioners were subject to careful regulation by the National 
Park Service limiting the size of vehicles, the operating speed 
thereof and hours of service of employes including the restric- 
tion of driving to daylight hours, resulting in petitioner’s drivers 
working an average of less than 48 hours a week; that the 
circumstances and conditions surrounding such operations war- 
ranted the relief sought, and that the National Park Service 
“has recommended that such relief be granted.” 


Package Rates on Citrus Fruits 


A considerably revised method of finding the weights to 
be used in the shipment of citrus fruits from groves in Florida, 
California, Texas and Arizona and a five per cent reduction 
in charges in effect on October 4, 1940, have been ordered by 
the Commission to be made effective not later than September 
3, in I. and S. No. 4786, Package Rates on Citrus Fruits 
and the cases joined with it. They are: No. 4787, Package 
Rates on Citrus Fruits; No. 28501, Alturas Packing Company, 
Inc., et al. vs. A. C. & Y. et al.; No. 28547, Associated Anaheim 
Growers, Inc., et al. vs. A. C. & Y. et al.; I. and S. No. 4511, 
Estimated Weights on Citrus Fruits, 237 I. C. C. 313 (reopened 
for further hearing by order dated May 17, 1940); No. 27741, 
Waverly Growers’ Cooperative et al. vs. A. C. & Y., 2261. C. C. 
647 (reopened for further hearing by order, dated, July 1, 
1940); Fourth Section Application Nos. 18377, Citrus Fruits 
from the Pacific Coast, 18420, Package Rates on Citrus Fruits 
from Texas Producing Points, and 18407, Citrus Fruits from 
Florida. 

The rates are to be reduced in recognition of the fact that 
the railroads themselves, to meet truck competition, have been 
reduced some while the proceedings were being heard, and 
with a view to preventing further diversion of the traffic to 
trucks. The 1940 date was used as the foundation because 
that was the day on which hearings in this proceeding were 
completed. On account of changes made in estimated weights 
there will be increases in revenue, the report indicates, in some 
instances. 

Proposed “per package” charges from the producing areas 
to points throughout the country were condemned as unlawful. 
In place of the “per package” charges proposed by the car- 
riers, the Commission determined what it called reasonable 
and non-prejudicial estimated weights, which, as indicated in 
dissenting expressions, will give recognition to the lesser weight 
of the wire-bound bruce box in comparison with the standard 
nailed box. It determined and prescribed charges, stated in 
cents a hundred pounds, to be applied on those estimated 
weights, the weights and charges being ordered to be made 
effective not later than September 3. In one case, No. 28501, 
reparation was denied. The Commission said the prayer for 
reparation covered the period in which the question of the 
principles to be followed in making the estimated weights was 
under consideration. 

These proceedings were the outgrowth of the Commission's 
decision in Waverly Growers’ Cooperative vs. Akron, Canton 
& Youngstown, 226 I. C. C. 647. In that case the Commission 
found that shippers of oranges and grapefruit, in bags, from 
Florida and Texas were unduly prejudiced and shippers in 
wooden boxes were unduly preferred by the maintenance of 
the then published estimated weights. The carriers, the report 
said, elected to comply with the Waverly case by the publica- 
tion of estimated weights, on all packages authorized in their 
tariffs, purporting to reflect, with some exceptions, the aver- 
ages of actual weights of the loaded containers. And what they 
proposed was dealt with in Estimated Weights on Citrus Fruits, 
ant LC. CG 3B. 

In this report, the Commission affirmed the findings it 
had made in that case. As the matter came before it in the 
instant proceedings, the question was largely as to whether 
recognition should be given to the fact that the wirebound box 
was lighter than the nailed wooden box, a question in which 
container manufacturers showed great interest. In his dissent, 
Commissioner Lee said “we should not allow the interests of 
container manufacturers to outweigh the interests of the ship- 
pers and the carriers.”” Commissioner Aitchison agreed with 
him. 

Commissioner Patterson, joined by Commissioner Mahaflie, 
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said that in his opinion a given quantity of oranges, for in- 
stance, should take the same estimated weight regardless of 
the kind of box in which it was shipped. So far as the making 
of rates on a package basis was concerned, he said, he was 
unable to perceive any practical distinction between actually 
publishing a charge by the package, and an estimated weight 
that would invariably produce the same result. 

Commissioner Johnson concurred generally but registered 
an exception to that part of the report which said the re- 
spondents might continue to equalize the rail charges from 
Florida with the truck-boat charges by the application of the 
estimated weights herein found lawful to 100 pounds which 
would accomplish the equalization. In his view the railroads 
should never have been authorized to equalize their rates with 
the truck-boat charges, his view being that the rail rates 
should be somewhat higher. 


A table in the report shows changes in revenue by the car 
and in the charges by the box, resulting from the reduction 
of 5 per cent, which will be compensated, in part, by Ex Parte 
148 increases, as follows: 


Change in revenue Change in charge 


per car per box 
Oranges Grape fruit Oranges Grape fruit 
Cents Cents 
Florida (nailed) ........ $20.00* $18.00+ 5.0* 3.77 
Florida (bruce) ...... .. 20.00* 18.007 0.1+ 11.27 
Terese (HANOE) i326 cues 74.00* 36.00* 6.3* 2.57 
re 74.00* 36.00* 1.57 6.27 
a” re 28.80* 39.89* 4.0* 6.0* 





*Increase; +Reduction. 


The rates are to be applied on minimum weights of 40,000 
pounds of oranges and 36,000 pounds of grapefruit. The esti- 
mated weights prescribed by the Commission are: 


FROM FLORIDA 


Oranges Grape fruit Tangerines 
(pounds) (pounds) (pounds) 
1-3/5 bus. nailed box 
(2 compartments). ....ccsceess 100 91 93 
LAs DR, TEGO OE cccciscicess 93 83 86 
S75. DUS. MOUOE DEX 2.60 ccccsces 50 ae 50 
ge Re eee rere 46 ie 45 
Types A & B tangerine boxes ..... .. a 51 
RP NS aac ie e bina kanee 43 40 es 
PU NE hs als) Srinio'e telat 22 20 
SSPE COR OTR COTE Ee 11 9.7 
SS a ee 8.7 rs! 
EE EN I sa kia saw ad Gas b RRA A 5.6 5.2 
FROM TEXAS 
Oranges Grapefruit 
(pounds) (pounds) 
1-3/5 bushels nailed box (2 compartments) 
Deere SN ENN NE os ova ds cava vaseeccvesueee 90 83 
ne Ce oe eee 49 47 
ee IEE Si, ss bce pike idea buld aise easier 45 46 
Is oc inic esas was eS bie hos We Reema eee 83.6 TS 
i 6 See ran o's WRRS Na Raw KK Sek wee 43.6 38.5 
IMI 0 ong cs aa eK nh els eR MARS S Rae WIS 23.7 20.9 
Ne ee edna Net kasneweas ade POuCKS 11.6 10.8 
FROM CALIFORNIA AND ARIZONA 
Oranges Grapefruit Lemons 
(pounds) (pounds) (pounds) 
1-2/5 bushels nailed box ........... 85 76 87 
1-2/5 bushels bruce box ............ 85 76 


Sugar Minima to Be Equalized 


In a second report on further hearing in No. 27004, God- 
chaux Sugars, Inc., et al. vs. Ahnapee & Western, et al., embrac- 
ing also No. 27213, Savannah Sugar & Refining Corporation vs. 
Southern, et al., the Commission has found the minimum car- 
load weight on sugar from the New Orleans, La., district, and 
from Port Wentworth, Ga., 60,000 pounds, to destinations in 
central territory east of the so-called Monon line, unduly pre- 
judicial to the refiners at those southern points and unduly 
preferential of refiners at New York, Philadelphia, and Balti- 
more, shipping on a minimum of 40,000 pounds. The undue 
prejudice is to be removed not later than September 17. 

The report says complainants have shipped but little sugar 
to the destination territory and then only to concerns able to 
handle in large lots. In 1940, Godchaux Sugars, Inc., the report 
Said, sold but 6,000 bags or 600,000 pounds, in this territory, all 
to one dealer at Dayton, O., half of which moved by water. 
In the early part of 1941, the report said, that refiner shipped 
about 12,000 bags by barge to Ohio River ports but none by 
rail. The Henderson Sugar Refinery at New Orleans, the re- 
port said, had shipped no sugar by rail to this destination terri- 
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tory since 1939 although it had made some shipments by barge 
to Portsmouth, O., and thence by truck. 

Colonial Sugars Co., an intervener, with a refiner at 
Gramercy, La., the report said, shipped 3,784,239 pounds by rail 
or around 60 carloads and 1,717,712 by barge to destinations in 
Indiana. The Savannah Sugar Refining Corporation, it said, 
shipped 15 or 20 carloads, all-rail, to destinations in Ohio, other 
than Cincinnati, in 1940, and several carloads to the latter point 
for storage and subsequent distribution. 

According to the report, the further hearing fully demon- 
strated that the higher minimum from the New Orleans district 
and from Port Wentworth than from the north Atlantic ports 
placed the refiners at the former points at a marked disad- 
vantage as compared with the refiners at the latter ports, and 
that the attendant circumstances were not sufficiently dis- 
similar to justify the different minima. The Commission said, 
however, it was not convinced that the 60,000-pound minimum 
had been shown to be unreasonable. No difficulty, it said, was 
experienced in loading cars to 60,000 pounds, and the car mile 
earnings on that minimum from New Orleans to Columbus, O., 
for example, was 33.4 cents for a distance of 952 miles, “reve- 
nue that can hardly be considered exorbitant.” 

Northern railroads contended that no one set of carriers 
controlled the rates and that hence the Commission was with- 
out authority to enter a section 3 order. That contention, the 
Commission said, had already been answered in the prior report 
on further hearing when it said the participation of northern 
carriers was so effective that they had the power to control the 
level of all rates in the south to this territory and that, in this 
instance, they had effectively exercised that power. 

The finding was that the minimum was unduly prejudicial 
to the southern refiners and preferential of the northern re- 
finers to the extent the minimum carload weight from the New 
Orleans district and Port Wentworth exceeded or might exceed 
the corresponding minimum weight concurrently maintained 
from New York, Philadelphia and Baltimore. 

Dissenting, Commissioner Mahaffie said he thought the 
section 3 order unsound legally and inappropriate in the present 
situation. Carriers in these days, he said, should be permitted 
to maintain unnecessarily low minima. This order, he pointed 
out, now only permitted the continuance of a present minimum 
that was wasteful of transportation but might result in spread- 
ing the practice. Under the order the carriers may remove the 
prejudice by lowering the southern minimum or increasing the 
northern minimum. 


Pan-Atlantic Water Operations 


Finding the Pan-Atlantic Steamship Corporation, of Mo- 
bile, Ala., to have been engaged in operation as a common 
carrier by self-propelled vessels in the transportation of pas- 
sengers and commodities generally between Boston, New York 
Harbor, Philadelphia, Georgetown, New Orleans, Mobile, 
Panama City, and Tampa, on the “grandfather” date, and con- 
tinuously since, except for an interruption beyond its control, 
the Commission, by division 4, with Commissioner Miller dis- 
senting in part, in a report in W-376, Pan-Atlantic Steamship 
Corporation, common carrier application, has issued a certifi- 
cate, effective July 24, authorizing the continuance of such 
operation. 

_ Pan-Atlantic, wholly controlled by the Waterman Steam- 
ship Corporation, sought a certificate to continue operation as 
a common carrier by water, in the transportation of passengers 
and property generally between Atlantic coast ports and ports 
on the Gulf of Mexico; between Atlantic coast ports; and be- 
tween Gulf ports. Representatives of rail carriers in official 
and southern territories opposed the granting of the certificate 
but offered no testimony. Agwilines, Inc. (Clyde-Mallory 
Lines), Eastern Steamship Lines, Inc., Merchants & Miners 
Transportation Co., and Ocean Steamship Co. of Savannah, 
carriers by water, opposed granting any authority to operate 
between north Atlantic ports or from New York, N. Y., to 
Tampa, Fla., direct. The Bull Steamship Line opposed the 
grant of operating rights to and from Baltimore, Md. 

“Since the date of the hearing applicant has been forced to 
suspend all service,” says the report. “Satisfactory evidence 
has been submitted that applicant’s vessels have been taken 
by the United States Government for use in transportation 
necessary to the prosecution of the war. The resulting inter- 
ruption of service is beyond the control of the carrier within 
the meaning of section 309(a) of the act.” 

Except to the extent granted, the application has been 
denied. 

Commissioner Miller said he dissented with respect to that 
portion of the report of the majority that granted applicant 
“grandfather” authority to serve Boston, operate locally be- 
tween the north Atlantic ports, and transport passengers be- 
tween all ports specified therein. In his opinion, he said, ap- 
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plicant was not entitled to such authority because there was no 
showing in the record that it had so operated on and since 
January 1, 1940, as was required by section 309(a). 


Short Line Railroad Claims 


In a report in Finance No. 5178, Deficit Status of East 
Broad Top Railroad & Coal Co., the Commission, by division 
4, has found that road not entitled to venefit under section 
204 of the transportation act, 1920, as amended January 7, 
1941, and dismissed its claim for $68,654.73 covering the period 
from January 1, 1918, to February 29, 1920, inclusive. The 
road was under federal control from January 1, 1918, to June 
22, 1918, inclusive, and privately operated from June 23, 1918, 
to February 29, 1920, inclusive. A prior report was made in 
i 7 <5; a 2s. 

In a report in Finance No. 4834, Deficit Status of Cement, 
Tolenas & Tidewater Railroad Co., the Commission, by divi- 
sion 4, has found the provisions of section 204 of the trans- 
portation act, 1920, as amended January 7, 1941, not to apply 
to that road, and again has dismissed the carrier’s claim for 
reimbursement of $9,177.48, covering the period from January 
1, 1918, to February 29, 1920, inclusive. In a prior report, 
105 I. C. C. 327, the Commission dismissed the carrier’s claim 
for that amount on finding it to have earned a net railway 
operating income of $10,784.43 in the period of private opera- 
tion, from June 23, 1918, to February 29, 1920, inclusive, but 
reopened the claim for further consideration pursuant to 
amended section 204. 

It was apparent, the Commission said, that the railroad 
company was not “engaged in general transportation” within the 
meaning of that phrase as used in section 204 of the act and “does 
not fall within the class of carriers for whose relief section 204 
was intended.” 

In the instant case, the Commission said, the railroad com- 
pany’s freight traffic was derived chiefly from shipments by the 
controlling industry (the Pacific Portland Cement Co.). It did 
not suffer any of the losses that formed the principal burden 
of complaints of the short-line carriers. 


“The fact that the railroad company transported a material 
essential to the war effort is not enough to entitle it to the bene- 
fit of the statute,’”’ says the Commission. “Although many rail- 
roads operating as plant facilities or as industrial railroads 
moved material essential to the war effort, Congress did not 
see fit to include them among the carriers entitled to the bene- 
fits of section 204. . . We cannot accept the railroad company’s 
contention that by reason of the fact that it transported pas- 
sengers as well as freight for others than its owners it was 
engaged in general transportation and therefore entitled to 
the benefits under the provisions of section 204.” 


The entire line of the road, 1.64 miles, was abandoned in 
1930. 


The Commission, by division 4, in a report in Finance No. 
1347, Deficit Status of Rio Grande & Eagle Pass Railway. has 
found that railway not entitled to benefit under section 204 of 
the transportation act, 1920, as amended January 7, 1941, and 
has dismissed its claim in the amount of $9,454.38, covering the 
period from January 1, 1918, to February 29, 1920, inclusive. 
In a prior report, 105 I. C. C. 676, the Commission dismissed 
the carrier’s claim on finding it to have earned a net railway 
operating income of $49,407.90 in the period of private opera- 
tion, from June 26, 1918, to February 29, 1920, inclusive, but 
reopened the claim for further consideration pursuant to amend 
section 204. The carrier was under federal control from Jan- 
uary 1, 1918, to June 25, 1918, inclusive. 


VEGETABLE OIL RATES 


With Commissioners Aitchison and Patterson noting a dis- 
sent, the Commission, on further hearing is No. 27747, Mis- 
sissippi Cotton Seed Crushers Association vs. Atlanta, Birming- 
ham & Coast et al., has affirmed the findings made by division 
2, in the prior report, 238 I. C. C. 87, and ordered the carriers 
to revise their rates on domestic vegetable oils not later than 
August 20 in accordance therewith. 

The complaint alleged the carload rates on domestic, cot- 
tonseed and soybean oils, and cottonseed oil foots and sediments 
from, to and between points in southern states, central terri- 
tory, western trunk territory, part of trunk line and trans- 
continental territories were unreasonable, unjustly discrimina- 
tory and unduly preferential of oils which moved, as such, from 
foreign countries, and all oils that were manufactured at the 
ports from all oil-bearing commodities imported from foreign 
countries. 


In the prior report division 2 found the rates on cottonseed 
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oil from the Pacific coast ports to points on and west of the 
Mississippi River and to Chicago and Cincinnati and points 
taking the same rates were unduly prejudicial to cottonseed 
oil and unduly preferential of cocoanut oil and oils taking the 
same rates to the extent the rates on cottonseed oil exceeded 
the rates on cocoanut oil and oils taking the same rates. 


Other findings were made as to the relation of rates from 
southern and Atlantic ports, particularly from Baltimore to 
Ohio River points in comparison with rates from New Orleans. 
The proceeding was reopened on petition of eleven defendants 
serving New Orleans and its sub-ports, seeking a modification 
of the findings. 


The Commission said there was no difference in the trans- 
portation characteristics of the oils involved that justified dif- 
ferent rates. 


WILLIAMS CO. WATER OPERATIONS 


Those of applicant’s contract carrier operations which were 
not exempt under the Commission’s orders in Ex Parte 146, 
Oil Field Equipment, Marshlands, Louisiana and Texas, and 
Ex Parte 147, Towage of Floating Objects, consisted of the fur- 
nishing of vessels for use in marine construction, and such 
operations of vessels would have little, if any, competitive ef- 
fect on the transportation performed by common carriers by 
rail, water or motor vehicle, said the Commission, division 4, 
in a report in W-375, W. Horace Williams Co.—Exemption, 
Section 302 (e). 


Regulation of the latter type of operation was not neces- 
sary to effectuate the national transportation policy declared 
in the interstate commerce act, the Commission decided. It 
entered an order exempting until its further order the appli- 
cant from provisions of part III of the act in respect of such 
transportation. It dismissed the application for exemption of 
transportation as a contract carrier by water in the furnish- 
ing of vessels for transportation included within terms of 
the orders in Ex Parte Nos. 146 and 147. The applicant had 
filed an application for a permit, in the event of denial of the 
exemption application, and the Commission denied that appli- 
cation. 

The report said applicant’s marine equipment consisted 
of a Diesel tugboat, a stern-wheel tow boat, eight steel barges, 
two floating pile drivers, one houseboat, one small wooden 
barge (used as a float), and three small gas boats. Rental of 
applicants’ tugboat and barges to others, it said, was generally 
for operations between ports on the Gulf of Mexico, the intra- 
coastal waterway between Texas ports, and along the coasts 
of Louisiana, Mississippi, Alabama, and adjacent waters. 


SOO LINE REORGANIZATION 


Acting on a petition filed by the trustees of the debtor's 
estate, the group of institutional investors, the mutual savings 
bank group, and the debtor railroad, the Commission, by a 
supplemental report in Finance No. 11897, Minneapolis, St. 
Paul & Sault Ste. Marie Railway Co. Reorganization, has modi- 
fied the reorganization plan approved by it in its order of 
March 17 (see Traffic World, March 28, p. 845). 


The modification has the effect of increasing from 25 per 
cent to 33 per cent the percentage of the stock of the re- 
organized company, out of the stock allotted to security hold- 
ers other than the Canadian Pacific, that will be subject to 
purchase by the Canadian Pacific on its agreement to extend 
the traffic agreement included in the plan for an additional 
period of eight years (beginning January 1, 1951) and on pay- 
ment by it of $2 a share for such stock. 


The report showed that the modification would afford the 
Canadian Pacific the right to vote approximately 45.2 per cent 
of the total amount of the common stock of the reorganized 
company, aS compared with approximately 47 per cent pro- 
vided for in the plan filed by the trustees and approximately 
38.6 per cent provided for in the Commission’s plan. 


“The existence of a traffic agreement with the Canadian 
Pacific,” said the Commission, “is, in our opinion, necessary 
to a continued profitable operation of the debtor’s railroad ... 
The increased amount of the new stock obtainable by the 
Canadian Pacific upon exercise of its option constitutes a pro- 
portion of the total amount of the issue, which is not excessive 
for the purpose of insuring to the Canadian Pacific an effec- 
tive working control of the reorganized company.” 


In the same supplemental report, the Commission denied 
petitions of the first consolidated bondholders’ group and the 
Guaranty Trust Co. of New York as trustee under the debtors 
first refunding mortgage, and the protective committee for 
holders of Wisconsin Central Railway Co. first general mott- 
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gage bonds. On its own motion, the Commission inserted or 
substituted language to clarify certain provisions of the prior 
report. 


ROCK ISLAND REORGANIZATION 

The Commission, division 4, by an order Finance No. 
10028, Chicago, Rock Island & Pacific Railway Co. Reorgan- 
ization, has denied the petition filed May 30, 1942, by the Rail- 
way Labor Executives’ Association asking that the Commission, 
after further hearing, issue a report and order, supplementing 
the report and orders heretofore issued, approving a plan of 
reorganization of the Rock Island, for the purpose of establish- 
ing the terms of “a fair and equitable arrangement for the 
protection of employes affected by certain consolidations con- 
templated by the plan.” The group of institutions acting to 
protect their interests as holders of first and refunding mort- 
gage 4 per cent bonds and secured 4% per cent bonds, series 
A, of the Rock Island, replied to that petition on June 11, 1942. 

The Commission said the plan had been certified for ap- 
proval to the federal court for the northern district of Illinois, 
eastern division, “and there are at present no matters before 
the Commission relating to consummation of the plan or to 
grants of authority for consolidation contemplated in the plan.” 

Denial of the labor association’s petition is without 
prejudice to its right to renew it at a proper time when mat- 
ters related thereto and to grants of authority for consolida- 
tion contemplated in the plan are under consideration by the 
Commission. 


PIPE LINE DEPRECIATION 


The Commission, by Commissioner Mahaffie, in No. 19200, 
Depreciation Charges by Carriers by Pipe Line, has prescribed 
percentage rates to be used by the National Refining Co. in 
accounting for pipe line depreciation. They are to be used in 
the accounts for August, 1942, and thereafter. 

In the same case Commissioner Mahaffie has vacated and 
set aside an order of September 19, 1940, prescribing such 
percentages to be used by the Aloco Pipe Line Co., the vaca- 
tion being effective August 1. 





I. C. ABANDONMENT 


The Commission, by division 4, in a report in Finance No. 
13416, Illinois Central Railroad Co., Abandonment, has issued a 
certificate permitting that road to abandon the portion of its 
Carondelet branch, extending from a point west of Belleville 
to North Dupo, approximately 10.42 miles, and to abandon 
operation over the portion of the branch from North Dupo to 
the end of the line at a point near the Mississippi River, ap- 
proximately 3.16 miles, all in St. Clair county, Ill. Protesting 
interests urged denial of the application, or, in the alternative, 
that abandonment be limited to the section of the line between 
Stookey and Stolle. 

“Operation of the Stookey-North Dupo line for the last six 
years has resulted in a substantial net operating loss,” says the 
report. “The 1940 and 1941 operations, limited to the portion 
between Stolle and North Dupo, which the protestants, as a last 
resort, requested be retained, resulted in a net system loss of 
approximately $8,400. Furthermore, the traffic available or in 
prospect does not warrant the expenditures required for re- 
habilitation of that section of line or any portion thereof. There 
is no apparent public transportation need for service on the 
North Dupo-Mississippi River line.’ 


M. & ST. L. RECEIVERSHIP 


In a supplemental report in Finance No. 12461, Minneap- 
olis & St. Louis Railroad Co. Receivership, the Commission, 
by division 4, has modified its prior report and order, 233 I. 
C. C. 605, so as to permit extension to July 1, 1944, of terms 
of deposit agreement, and to permit Edward C. Delafield, as 
a protective committee for holders of M. & St. L. first mort- 


gage bonds, to ace pursuant to the terms of the agreement so 
extended. 


GREAT LAKES PASSENGER SERVICE 

Applicant was a common carrier rather than a contract 
carrier because, it held its services out to the public, in that it 
solicited and accepted its charter business from any responsible 
group that met its terms, the Commission, division 4, concluded 
ina report in W-214, Chicago, Duluth & Georgian Bay Transit 
Co. Applications. The report showed that the applicant had 
its main office in Detroit, Mich. 

The Commission found the applicant, engaged in furnishing 
Passenger service on the Great Lakes with two steamers of its 
own and with another chartered by it, entitled to continue sea- 
Sonal operation as a common carrier by self-propelled vessels 
In transportation of passengers between Buffalo, N. Y., on the 
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one hand, and, on the other, Chicago, Ill., and Duluth, Minn., 
serving all intermediate points on Lake Erie, Lake Huron, Lake 
Michigan, Lake Superior and connecting waterways, and in the 
transportation of passengers on excursion cruises between all 
ports and points on the Great Lakes and connecting and tribu- 
tary waterways, by reason of its having been engaged in such 
operations on January 1, 1940. The report said applicant might 
continue to serve certain Canadian ports without authority 
from the Commission, as transportation of passengers to and 
from points in Canada was not interstate or foreign commerce 
as defined in section 301(i) of the act. 

Applicant contended, said the report, that the charter of 
vessels to groups or organizations for excursion cruises was 
operation as a contract carrier, because in every instance the 
transportation was performed under an individual contract or 
charter. The Commission said it had held that a motor carrier 
providing busses to anyone who wished to use them was a 
common carrier if it had chartered busses for transportation 
of groups of persons on an agreed compensation for each trip. 
It cited Fordham Bus Corporation, Common Carrier Applica- 
tion, 22 M. C. C. 827 and 29 M. C. C. 293, and a federal court 
opinion supporting the Commission’s view in that case. There 
were no essential differences between the contentions rejected 
by the court and those of applicant in this case, said the Com- 
mission. It said there was no reason why applicant should 
not be able to file special tariffs covering the special excursions 
in question. 





ERIE FERRY ABANDONMENT 

In a report in Finance No. 13569, Erie Railroad Co. Ferry 
Abandonment, the Commission, by division 4, has issued a 
certificate, effective 15 days from June 19, permitting aban- 
donment by the Erie of its so-called Twenty-third street ferry 
between Jersey City and West Twenty-third street, New York 
City, a distance of about 2 miles. The ferry has been in opera- 
tion continuously since May 6, 1869. 

Losses from operation because of insufficient patronage 
was the reason assigned for the abandonment. Operation of 
the Chambers Street ferry, between Jersey City and Chambers 
Street, New York City, is to be continued. 

The Commission said the record left no escape from the 
conclusion that abandonment of the ferry was fully warranted. 
For several years, it said, the service thus provided had been 
undergoing gradual but progressive abandonment by the public 
in favor of more convenient forms of transportation. 

The Railway Labor Executive Association asked the Com- 
mission, if it granted a certificate to abandon the ferry, to 
attach conditions for the protection of employes similar to 
those suggested in Texas & Pacific Railway Co. Operation, 
247 I. C. C. 285. The Commission said that the abandonment 
possibly would affect 20 employes in the marine department 
but that those employes would be given employment on re- 
maining ferry boats or on tugboats. As the record stood, the 
Commission said, it did not afford a proper basis for conclusions 
as to the extent that employes might be affected, or the extent 
to which they might be entitled to protection. To undertake to 
attach general conditions based 6n general assumptions, it 
said, would not be in the light of the evidence, but well might 
be construed as arbitrary action. Accordingly, it deferred 
consideration of that question now but reserved jurisdiction 
to make additional findings and impose conditions for the pro- 
tection of employes if such were warranted. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Coal 


I. and S. M-1899, Coal from Carbondale, Pa., to Port Jervis, 
N. Y. By division 2. Reduced any-quantity commodity rate of 
$1.25 a net ton on coal from Carbondale to Port Jervis, proposed 
by Saul Shinkman, a motor common carrier, ordered canceled 
on or before July 26 because of failure of respondent to show 
that such rate was just and reasonable. The present applicable 
rate is $2.75 a ton, according to the report. 


Boots and Shoes 


I. and S. No. 5103, Shoes, Brockton, Mass., to Brooklyn, 
N. Y. By division 2. Proposed rate of 63 cents, carload mini- 
mum 12,000 pounds, representing a reduction of 18 cents in 
present rate and 12,000 pounds in present carload minimum, 
boots and shoes, Brockton, Mass., to Brooklyn, N. Y., not just 
and reasonable. Schedules filed by the New Haven to become 
effective Jan. 31, 1942, and suspended until Aug. 31, 1942, on 
protest of New England Motor Rate Bureau, Inc., ordered 
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canceled on or before July 23, 1942, and proceeding discon- 
tinued. 


Building and Roofing Materials 


I. and S. M-1889, Roofing Material, etc., Kansas City to 
Chicago. By division 2. Proposed changed commodity rate 
on building and roofing materials from Kansas City, Mo., to 
Chicago, Ill., ordered canceled on or before July 25 because 
of failure of respondent, the Kansas City-Illinois Express, Inc., 
to show that such rate was just and reasonable: The rate pro- 
posed was 29 cents, minimum 20,000 pounds. The present ap- 
plicable class rate is 54 cents, minimum 18,000 pounds. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
‘ained by prompt application to the Commission.) 


*W-386, Transmarine Transportation Corporation, contract 
carrier application. By division 4. Certificate granted, effec- 
tive July 27, as to continuance of operation as a common car- 
rier by non-self-propelled vessels in interstate or foreign 
commerce, of commodities generally between New York Har- 
bor, ports on Long Island Sound, the Hudson River, the New 
York State Barge Canal, < 1 Fort Erie, Ontario, Canada, so 
far as the latter transportati. : takes place within the United 
States. ‘The Commission found the applicant to have been 
engaged in such operation on January 1, 1940, and continuously 
since. 

*W-753, O’Donnell Transportation Co., Inc., common car- 
rier application. By division 4. Certificate granted, effective 
July 27, as to continuance of operations as a common carrier 
by water by non-self-propelled vessels, with the use of separate 
towing vessels, in the transportation of commodities generally, 
to, from, and between points on the New York State Barge 
Canal Systern, including points on the Hudson River, except as 
to points on the Lake Champlain branch of the canal system 
north of Troy; to, from, and between points on the Atlantic 
seaboard and Long Island Sound between Carteret, N. J., and 
Phillipsdale, R. I., both inclusive; and between the aforemen- 
tioned points. The Commission denied that part of the applica- 
tion to operate as a common carrier from the New York Har- 
bor area to Great Lakes ports in the U. S. Applications for 
exemption under section 303 (b), (d), (f), and (g) of part III 
of the act, were dismissed. 

*W-760, John F. Cunningham, New York, N. Y., contract 
carrier application. By division 4. Certificate granted, effec- 
tive July 25, as to continuance of operation as a common car- 
rier by non-self-propelled vessels, in interstate or foreign com- 
merce, in the transportation of commodities generally, between 
Bridgeport, Conn., and New York Harbor and contiguous ports, 
on the one hand, and Buffalo, N. Y., and contiguous ports, on the 
other, together with all intermediate ports on the Hudson 
River and the New York State Barge Canal. Applicant was 
found to have been engagedein such operations prior to January 
1, 1940, the “grandfather” date, and seasonally since. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 1007, Sub. 4, A. W. McCarter and P. E. McCarter, 
Topeka, Kan., extension. Permit granted. Fresh fruits and 
vegetables, in shipments weighing not less than 5,000 pounds, in 
the season from June 1 to November 30, inclusive, of each year, 
from Denver, Colo., to points in Kan. Commissioner Patter- 
son dissented. 

*MC 5588, Benjamin Gitlin and Louis Gitlin, Willow Grove, 
Pa., common carrier. Certificate granted as to continuance of 
operation, fruits, packing house products, and dairy products, 
Philadelphia, Pa., to Phillipsburg, N. J. Dual operations, as 
both a common and contract carrier, authorized. 

*MC 7327, Sub. 1, Dennis C. Bonville, Montville, Conn., 
extension. Permit granted. Paperboard, Montville and Ver- 
sailles, Conn., to points in R. I. and Mass., and waste paper 
in the reverse direction; and skids, points in R. I. and Mass., 
to Montville and Versailles, Conn. 

*MC 32680, Sub. 2, C. S. Schaub, Apex, N. C., extension. 
Certificate granted. Lubricating oil, in tank trucks, Philadel- 
phia, and points in Pa., within 20 miles thereof, to points 
in N. C. 

*MC 89716, Sub. 2, Richard R. Jones, Powell, Wyo., exten- 
sion. Certificate granted. Live stock between points in Yel- 
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lowstone and Carbon counties, Mont., on the one hand, and 
points in Park county, Wyo., on the other; stock feed from 
Billings, Mont., to specified off-route points in Wyo.; and ag- 
ricultural commodities from the latter Wyo. points to Billings. 

*MC 102906, Fell Vaughan, North Little Rock, Ark., com- 
mon carrier. Certificate granted. Specified commodities re- 
quiring the use of special equipment, between points in Ark., on 
the one hand, and points in La., Miss., Mo., Okla., Tenn. and 
Tex., on the other. 

*MC 5938, Sub. 1, John J. Wellspeak and Edward D. Wells- 
peak, West Springfield, Mass., extension. Certificate granted. 
Liquid petroleum products, in bulk, in tank trucks, from and to 
specified points in Conn., and Mass. 

*MC 52341, Sub. 2, Ohio Transportation Co., New Castle, 
Pa., extension. Certificate denied. Iron and steel articles, 
Sharon and New Castle, Pa., to points in N. J., and N. Y. 

*MC 88300, Sub. 2, Dixie Transport Co., Dalton, Ga., ex- 
tension. Certificate granted. Automobiles and trucks, by 
truckaway method, in secondary movements, Guntersville, Ala., 
to points in Fla., and Ga. 

*MC 96459, Edward Haase, Menomonie, Wis., contract 
carrier. Permit granted. Soap, soap products, cooking fats 
and vegetable shortening, with or without premiums or ad- 
vertising matter, Menomonie, Wis., to points in Dunn and Pepin 
counties, Wis., and returned or rejected shipments of same 
commodities in the reverse direction. 

*MC 72300, Sub. 4, American Carloading Corporation, De- 
troit, Mich., extension. Certificate denied. General com- 
modities, with exceptions, between Rockford, Ill., and Janes- 
ville, Wis. 

*MC 101000, Vincent Appleget Laird, Hightstown, N. J. 
Certificate granted. Coal from Hazleton, Pa., and points in Pa., 
within eight miles thereof, to Long Branch, N. J., over irregular 
routes. 

*MC 96132, M. P. Hansen and John Kestner, Chicago, III. 
Certificate granted. General commodities, with exceptions, 
between points in Illinois portion of Chicago commercial zone, 
over irregular routes. The report said applicants’ operations 
consisted of pool car distribution, local cartage, and operations 
from and to motor, rail, and water carrier terminals for such 
carriers as well as for shippers and consignees. 

*MC 23438, Lehigh Transportation Co., Inc., Newark, N. J., 
embracing MC 29747, Same. Permit denied, under grandfather 
clause, in MC 23438, as to general commodities, with exceptions, 
over irregular routes between points in N. J., N. Y. and Pa. 
Certificate granted, in MC 29747, for continuance of operation as 
to general commodities, with exceptions, over irregular routes, 
between specified points in N. J., on the one hand, and New 
York City and points in specified parts of N. Y., and N. J., on the 
other, and between New York City, on the one hand, and points 
in specified part of N. J., on the other. The report said, with 
respect to the application in MC 23438, that since the issuance of 
the recommended order of the examiner denying the issuance 
of contract carrier authority, applicant had discontinued all 
contract carrier operations. The Commission said that, under 
the circumstances, “we shall deny the application for contract 
carrier authority but such denial will be without prejudice to 
the filing by applicant of a petition requesting further hearing 
for the purpose of presenting evidence to show that its contract 
carrier operations have been continued, to show the character 
and scope thereof, and to show that the performance of dual 
operations within the same territory would be consistent with 
the public interest under the provisions of section 210 of the 

*MC 29885, Sub. No. 5, Schrader Transportation Co., Inc., 
South Bend, Ind. Certificate denied. Automobiles, trucks, trac- 
tors, chassis, and house trailers from South Bend, Ind., to points 
in Ga., through Ind., Ky., Tenn., Ala., Ga., and N. C., in drive- 
away service, over irregular routes. The report said any traffic 
applicant would handle would be diverted from George F. 
Burnett Co., Inc. 


*MC 38460, Mary D. Gabriel and Joseph F. Gabriel, Water- 
bury, Conn. Certificate granted. Continuance of operation, as 
to general commodities, with exceptions, between designated 
points in Conn., Mass., and N. Y., over regular routes, serving 
specified intermediate and off-route points. 

*MC 54958, Sub. No. 1, George Weber, Hebron, N. D. 
Certificate granted. Brick and tile between Hebron, on the one 
hand, and, on the other, points in Montana within 300 miles of 
Hebron, and live stock, feed, emigrant movables, grain, hay and 
household goods between Hebron and N. D. points within 70 
miles thereof, on the one hand, and, on the other, points in 
Montana within 300 miles of Hebron, over irregular routes. 

MC 66616, John Scott, Ottawa, Kan., embracing MC 62926, 
Sub. No. 1, Same. Permit granted in MC 66616 for continuance 
of operation as to such merchandise as is dealt in by chain 
grocery and food business houses, and, in connection therewith, 
equipment, etc., used in conduct of such business, from Kansas 
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City, Mo., to Bartlesville and Pawhuska, Okla., and designated 
points in Kan., over irregular routes, and empty containers and 
damaged or rejected shipments of the same commodities on 
return trips. Application for certificates in MC 62926, Sub. 
No. 1 dismissed. General commodities, with exceptions, between 
Kansas City, Mo., and Wichita, Kan., over specified route. The 
report said that since the hearing the applicant had advised the 
Commission that he no longer desired the authority sought in 
this application. 

*MC 68883, Sub. No. 2, Frank S. Valletta, Endicott, N. Y. 
Certificate granted. General commodities, with exceptions, to 
and from specified points in N. J., as intermediate and off-route 
points in connection with applicant’s presently authorized reg- 
ular route between Endicott, N. Y., and New York, N. Y. 

MC 70330, Sub. No. 3, J. T. Miller, Fort Worth, Tex. On 
reconsideration, findings in prior report, decided March 10, 1942, 
amended so as to authorize applicant to operate as contract 
carrier of packinghouse products between Fort Worth, on the 
one hand, and, on the other, Clarksdale and Greenville, Miss., 
over irregular routes, in addition to various other points in 
Miss., that applicant was authorized to serve in the prior report. 

MC F-1828, Airline Motor Coaches, Inc., Nacogdoches, Tex. 
—Lease—Sunshine Bus Lines, Inc., Dallas, Tex. Authority 
granted for lease by Airline Motor Coaches, Inc., of operating 
rights of Sunshine Bus Lines, Inc., as a common carrier of 
passengers, baggage, express, newspapers and mail between 
Tyler and Henderson, Tex., via Troup and Arp, Tex., for a term 
expiring March 14, 1947, at a rental of $40 a month. 

MC F-1803, John Doudell, San Jose, Calif.—Purchase— 
John Phillip Hulsman, San Jose, Calif. Authority granted for 
purchase by Doudell of operating rights of Hulsman as motor 
common carrier of general commodities, except household 
goods, over irregular routes between points in Santa Clara 
county, Calif., on the one hand, and, on the other, San Fran- 
cisco, Oakland and Alameda, Calif. The report said that vendee 
and vendor operated in substantially the same territory, the 
former as a contract carrier of special commodities, the latter 
as a common carrier of general commodities. It said the vendee 
had desired to convert his status to that of a common carrier 
but had been unwilling to do so if his common carrier operations 
would be limited to the few commodities he was now authorized 
to transport as a contract carrier. The Commission said that 
the evidence showed that his present limited authority had been 
a handicap and that it was only by reason of his status as a 
contract carrier that he had been able to compete successfully 
with many common carriers holding substantially broader com- 
modity authority. The Commission conditioned the grant of au- 
or on revocation of the permit of vendee, as requested 

y him. 

*MC 102132, Gas City Transfer Co., Inc., Gas City, Ind., 
extension. Certificate denied. Specified commodities, from and 
to points in O., Ind., Ill., Wis., Ky., and Mich. 

*MC 59159, Sub. 1, Paul Vasil Adams, Sanford, Me., exten- 
sion. Permit denied. Specified commodities between points 
in Me., Mass., N. H., and R. I. 

MC F-1643, United Transports, Inc., Oklahoma City, Okla., 
purchase, S. and C. Transport Co., Pontiac, Mich., embracing 
MC F-1644, Commercial Carriers, Inc., Pontiac, merger, S. and 
C. Transport Co. Authorizes purchase by United of certain 
operating rights of S. and C. Transport Co., and merger into 
Commercial of operating rights and properties of S. and C 
Transport Co. In certain respects, the application in MC 
F-1643 was denied. 


Class Rate Investigations 


Offering preoccupation of its members with war work as 
the reason therefor, the National Industrial Traffic League has 
filed a motion with the Commission providing for indefinite 
postponement of the hearings now assigned and to suspend 
further investigation in No. 28300, Class Rate Investigation, 
1939; No. 28310, Consolidated Freight Classification; MC C-150, 
Motor Freight Classification; and MC C-200, Motor Carrier 
Rate Investigation (see Traffic World, June 20, p. 1589). 
postponement of the hearings now assigned and suspend further 
investigation in No. 28300, Class Rate Investigation, 1939; No. 
28310, Consolidated Freight Classification; MC C-150, Motor 
Freight Classification; and MC C, Motor Carrier Rate Investiga- 
tion (see Traffic World, June 20, p. 1589). 

In putting forth that representation, the League took pains 
to point out it was speaking for the preoccupation of its mem- 
bers, not itself. It said it had not taken and had not planned to 
take active part in the presentation of evidence regarding the 
bases of rates and classifications of the railroads and motor 
carriers. 

But, said the League, through its officers and committees 
and by action of its members, it had been exerting every effort 
to assist and cooperate with the railroads and motor carriers, 
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with the O. D. T., the Commission and other governmental 
agencies, in the direction of expediting movement of traffic, 
increasing efficiency of the transportation agencies and promot- 
ing every effort to insure successful conduct of transportation in 
the war emergency. It said it represented the large body of 
shippers engaged in the all-out effort to produce materials and 
munitions; and that a large part of the difficult problems of the 
traffic men of today was of insuring prompt movement of ma- 
terials to the plants, and prompt and efficient delivery of their 
products where needed. 

Preparation for and participation in the scheduled hearings, 
it said, would require industrial traffic men, most of whom 
were working night and day on transportation phases of the war 
program, and largely in connection with governmental agencies, 
to cast aside such activities in order to analyze conditions, as- 
semble facts, prepare for cross examination of witnesses and 
for presentation of their own evidence. Obviously, said the 
League, that was not in the public interest. On the other hand, 
it added, it would be manifestly unfair for any industrial ship- 
ping concern to suffer future prejudice from a disadvantageous 
rate structure that might result from this investigation when 
such company had surrendered or lost the opportunity of pre- 
senting its situation fully in these investigations, by reason of 
the fact that it had not diverted the time and attention of its 
traffic men from the transportation problem of the war to pre- 
pare data and offer evidence in these investigations. It said it re- 
spectfully suggested it was self evident that this was not the 
time to carry on an exhaustive, sweeping investigation of the 
permanent rate structure, considering the handicaps under 
which all interests were laboring and the government’s proper 
insistence on all-out devotion to the war program. Officers of 
and counsel for the League, the argument for the motion said, 
greatly doubted whether there was any substantial public de- 
mand from any quarter that these investigations proceed at this 
time along conventional lines and with the further hearings 
now scheduled. . . . The League submitted that notwithstanding 
the conditions and the congressional instructions, transportation 
act of 1940, which prompted the institution of these investiga- 
tions, the hearings should be postponed indefinitely (not neces- 
sarily for the duration of the war, literally, at least until it was 
possible for the representatives of the shippers and the forces 
of the carriers to proceed herein, without distraction from the 
main purpose of the maximum production and most efficient 
transportation for the winning of the war. 


PETITIONS FOR REHEARING, ETC. 


MC F-1813, Clarence Moland et al., purchase, J. W. Saunders and 
J. R. Welty. Hennepin Transportation Co., Inc., Service Transfer & 
Storage Co., Central Wisconsin Motor Transport, Minnesota Wisconsin 
Truck Lines, Pope Bros. Red Top Cab Co., Werner Transportation 
Co., Glendenning Motorways, Inc., Keeshin Motor Express, Inc., 
Schumacher Motor Express and Advance Express, ask reconsidera- 
tion of grant of temporary authority under section 210 a (b) and de- 
nial or restriction of same. 

Finance 13568, Illinois Central and Dubuque & Sioux City abandon- 
ment. Brotherhood of Railroad Trainmen, Order of Railway Conduc- 
tors, Brotherhood of Locomotive Engineers and Brotherhood of Loco- 
motive Firemen and Enginemen ask additional hearing: 

Ex Parte MC 22, New England motor carrier rates. New England 
Motor Rate Bureau, Inc., asks postponement of effective date of or- 
der of June 5 and argument and reconsideration and vacation thereof. 

1. & S. No. 5036, fertilizers, south to Arkansas. Respondents ask 
reconsideration, modification and postponement of effective date. 

No. 28632, Procter & Gamble Distributing Co. vs. A. T. & S. F. 
et al. Procter & Gamble Distributing Co., complainant, asks reopen- 
ing and reconsideration on record as made with respect to certain 
of rates to Utah and Arizona assailed only in No. 28632. 

MC F-1652, acquisition by J. V. Braswell of portions of Wald Trans- 
fer & Storage Co.'s certificate; and MC F-1706, acquisition of Herrin 
Motor Lines of portions of Wald Transfer & Storage Co.’s certificate. 
Sunset Motor Lines, Inc., H. H. Lawler, dba Alamo Freight Lines, 
and Principal Texas Railroads, protestants, ask reconsideration by 
division 4 and consideration by entire Commission of order of division 
4 dated May 23. 


COMMISSION ORDERS 


MC F-6, Scott Brothers, Inc., control, W. G. Corporation. Effec- 
tive date of decision and order postponed until 60 days after date of 
decision on reconsideration in MC 52405 Sub. No. 1, Scott Bros., Inc., 
Jersey City extension. 

No. 13535 et al., Consolidated Southwestern Cases. Petition dated 
May 29 filed by W. F. Knobeloch, on behalf of southwestern rail 
carriers, defendants, for approval under finding 27 and modification 
of prior findings and orders as to soda ash from Lake Charles, Baton 
Rouge and North Baton Rouge, La., to Waco, Texas., assigned for 
hearing on July 7, 9:30 o’clock a. m., at the Baker Hotel, Dallas, 
Tex., before Examiner Trezise with petition dated February 14 filed 
by W. F. Knobeloch on behalf of southwestern rail carriers, defendants, 
for approval under finding 27 and modification of prior findings and 
orders as to soda ash, from Baton Rouge, North Baton Rouge, Lake 
Charles, La., and Corpus Christi, Tex., to points in Arkansas, Louisi- 
ana and Texas, as amended by petition dated April 30 to include light 
soda ash from origins set forth therein to Dallas, Tex. 
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No. 17000, Part 8, rate structure investigation, cottonseed, its prod- 
ucts, and related articles. Findings in tenth supplemental report and 
order entered January 21 modified in so far as may be necessary to 
exempt Bull Steamship Line from requirements in reports and orders 
heretofore entered that it shall participate in rail-water, water-rail 
and rail-water-rail rates on cottonseed, its products and related articles 
between points in southern territory and points in official territory 
that are lower than 30 per cent of corresponding first-class rates. 

MC 2130, Herrin Motor Lines, Inc., common carrier application. 
Reopened for further hearing solely with respect to right of applicant 
or its successor in interest to continue transportation of general com- 
modities over a regular route between Alexandria and Lake Charles, 
La. Order of March 4 vacated only to extent it denies authority to 
continue operations set forth in preceding sentence. 

MC 41404, R. K. Argo, C. R. Scates and R. G. Collier, common 
carrier application; and MC 41404 Sub. No. 1, Same, Memphis-Mont- 
gomery extension. MC 41404 reopened for reconsideration. Order of 
November 14, 1941, to extent it denies portion of application in MC 
41404 vacated. 

MC 55604, R. N. Smith and R. R. Smith, common carrier applica- 
tion. Reopened for further hearing. 

MC 60749, C. D. McDougald, common carrier application; MC 
60749 Sub. No. 2, Same, extension, southern states; MC 60749 Sub. No. 
4, Same, extension, northern states; and MC 60749 Sub. No. 5, Same, 
extension, Massachusetts and Connecticut. Reopened for reconsidera- 
tion. Order of January 28 vacated. 

MC 63110, Elias M. Jones, contract carrier application. 
for further hearing. Order of October 26, 1939, vacated. 

MC F-1816, Joseph Pomprowitz, purchase, Marty Edward Walsh. 
Petition of Illinois Minnesota Motor Carriers Conference seeking to 
vacate order of April 9, denied. 

MC F-1829, T. E. and G. E. Mercer, purchase, Orville Dowzer. 
Fifteen day effective period specified in order of May 26 extended to 
expire June 24, 

MC F-1851, Caldwell Motor Freight, Inc., lease, M & M Truck 
Lines. Fifteen day effective period specified in order of May 26 
extended to expire June 20. 

MC F-1546, Quaker City Bus Co., purchase, Blackhawk Line, Inc. 
Reopened for reconsideration. 

1. & S. No. 4374, class rates between Kentucky and western trunk 
line points. Order of October 26, 1940, further modified to become 
effective September 1, on not less than one day’s notice, instead of 
July 1. 

1. & S. No. 5057, Iowa soya beans via Milwaukee to Washington. 


Order of May 11 modified to become effective July 31 instead of June 
30. 


Reopened 


No. 28561, Associated Telephone Co., Ltd., vs. C. & N. W. et al. 
Petition of complainant for reconsideration or oral hearing denied. 

MC 30600 (BMC 2), Santa Fe Trail Transportation Co., common 
carrier application; and MC 30600 (BMC 9), Same, extension of opera- 
tions, Fort Scott and Liberal, Kan. Order of June 17, 1941, vacated 
to extent that it denies applicant in MC 30600 (BMC 9) right to trans- 
port newspapers over route 34 between Liberal, Kan., and Texhoma, 
Okla.-Tex., as set forth in appendix to report of June 17, 1941. MC 
°0600 (BMC 9) reopened for reconsideration to determine applicant’s 
right to transport newspapers over aforesaid route. MC 30600 (BMC 2) 
reopened for reconsideration to determine applicant’s right to con- 
tinue transportation of passengers and their baggage, including ex- 
press, mail and newspapers, over routes 2, 4, 7, 10, 14, 18, 26, 28, 
and 30, as set forth in appendix. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, further amendéd by eliminating boxes, ammunition or ex- 
plosives, shipping, iron or steel, or wooden, metal lining or with 
metal tops or bottoms, from requirements thereof, and from pro- 
ceedings. 

MC 1510 Sub. No. 25, Southwestern Greyhound Lines, Inc., exten- 
sion, U. S. Highway 85. Reopened for further proceedings. 

MC 38551, Ramus Trucking Line, Inc., common carrier application; 
and MC 38551 Sub. No. 1, Same, extension, Ohio. Reopened for further 
hearing solely with respect to right of applicant to continue transpor- 
tation of general commodities between points in Chicago, IIll., com- 
mercial zone, on one hand, and points in Cuyahoga County, Ohio, on 
the other, and between points in Cuyahoga County, on one hand, 
and Pittsburgh, Pa., and Boston, Mass., commercial zone, on the 
other. Order of January 26 vacated in so far as it denies that portion 
of operation described in preceding sentence. 

MC F-486 (supplemental), Consolidated Freight Lines, Inc., issuance 
of stock. Orders of August 3, 1938, and May 23, 1939, modified to 
extent necessary to authorize issuance of not more than 4953.5 shares 
of 6 per cent cumulative dividend preferred stock. 

MC F-1842, Abram Jerome Novick, purchase, J, Gilbert Cox. Ap- 
plication dismissed. 


FINANCE APPLICATIONS 

MC F-1892. The Santa Fe Trail Transportation Co., Wichita, Kan., 
asks authority to purchase, and temporarily to operate, property and 
operating rights of R. G. Spitzer, dba Rio Grande Truck Lines, of 
Albuquerque, N. M., for a total purchase price of $25,000. A copy of 
a lease operating agreement embodied in the application says that 
the lessee desires to take over operation of Rio Grande Truck Lines 
as soon as possible so as to comply with requirements of the Office 
of Defense Transportation. The application says the transferor’s truck 
system parallels the rail operations of the Atchison, Topeka & Santa 
Fe for almost the entire distance between Denver, Colo., and El Paso, 
Tex., and that the transferee is a wholly owned subsidiary of that 
railroad, 

Finance No, 13792. Unadilla Valley Railway Co. asks authority 
to acquire trackage rights over the main line of the New York, On- 
tario & Western Railway Co. (Frederick E. Lyford, trustee) from 
the point of contact between that line and applicant’s line at New 
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Berlin Junction in Chenango County, N. Y., to and including a turn- 
table on the New York, Ontario Western in the village of Sidney, 
Delaware County, N. Y., 3.09 miles, under an agreement by terms 
of which applicant would pay $75 a month for not more than one 
train in each direction a day, plus, for each additional train, ‘‘such 
reasonable sum as may equal the value of the additional use afforded 
to the applicant.” 

Finance No. 13793. Pennsylvania, Ohio & Detroit Railroad Co. 
asks authority to acquire trackage rights over those portions of the 
lines of (1) the Pittsburgh, Cincinnati, Chicago & St. Louis Railroad 
Co. between Trinway and Newcomerstown, O., approximately 29 miles, 
and (2) the Cleveland & Pittsburgh Railroad Co. between Dover and 
Hudson, O., approximately 71 miles, under agreements providing for 
compensation to be paid by applicant on a user basis, proportionate 
to the use made of the tracks by applicant in comparison with the 
use by other railroads. 

MC F-1893. Motor Express, Inc., Little Rock, Ark., asks authority 
to lease for one year, with option to purchase at the expiration there- 
of, operating rights between Little Rock and Mena, Ark., of South- 
east Arkansas Freight Lines, Inc., Pine Bluff, Ark.; also temporarily 
to operate the properties of Southeast Arkansas Freight Lines, Inc. 

Finance No. 13794. Cleveland, Cincinnati, Chicago & St. Louis 
Railway Co., asks authority to abandon its line between Trafalgar 
and Martinsville, Ind., approximately 18.4 miles, and the New York 
Central Railroad Co., lessee, asks authority to abandon operation 
thereof. The line is no longer necessary for the present and future 
convenience of the public, says the application. 

Finance No. 13795. New Cumberland & Pittsburgh Railway Co., 
and the Pennsylvania Railroad Co., jointly ask that the latter be 
permitted to construct and operate a track on that portion of the 
right of way of the N. C. & P., between a point on the West Virginia- 
Pennsylvania boundary, near Chester, W. Va., and a point near 
Raccoon Creek, Beaver County, Pa., west of the village of Joseph- 
town, approximately 19.5 miles. The P. R. R. proposes to lease that 
portion of the right of way from the N. C. & P. 

Finance No. 13796. Pittsburgh, Cincinnati, Chicago & St. Louis 
Railroad Co., and Pennsylvania Railroad Co., lessee, jointly ask that 
the latter be permitted to construct and operate a track on the exist- 
ing right of way of the P. C. C. & St. L. from the terminus of the 
New Cumberland braneh of the P. C. C. & St. L. at or near Chester 
to a point on the West Virginia-Pennsylvania state line, all in Hancock 
County, W. Va., 1.7 miles 

MC F-1894. Valley Motor Lines, Inc., Fresno, Calif.. asks au- 
thority to lease for 10 years operating rights between Medford, Ore., 
San Francisco, Calif., and intermediate points, of Pierce Auto Freight 
Lines. Inc., Portland, Ore. 

MC F-1895. Motor Cargo, Inc., Akron, O., asks authority io 
purchase operating rights between New York and Philadelphia of Sid- 
ney Rosenberg, New York, N. Y., and temporarily to operate. 

MC F-1896. Paul R. Newsom, dba Newsom Trucking Co., Colum- 
bus, Ind., asks authority to purchase the permits and operating rights 
of Arthur Givens, dba Givens Truck Co., Columbus, Ind. 


MOTOR FINANCE CASES 

MC F-1798, ave Cohen et al., purchase—The Denver-Los Angeles 
Trucking Company. Purchase by Laurence, Felix, Dave and Harry 
Cohen, partners, doing business as Denver-Chicago Trucking Company, 
of Denver, Colo., of operating rights and property of The Denver- 
Los Angeles Trucking Company, also of Denver, approved and author- 
ized, subject to condition. 

MC F-1878, Robert Blaske, Inc., purchase—Robert Blaske; The 
Willett Company, control—Robert Blaske, Inc. Application for au- 
thority under section 210a(b) of Robert Blaske, Inc., of Chicago, IIl., 
for temporary operation of motor-carrier rights and properties of 
Robert Blaske, doing business as Robert Blaske Co., of Cedar Lake, 
Ind., granted. 

No. MC F-1815, The Santa Fe Trail Transportation Company, pur- 
chase—The Healzer Cartage Company. Purchase by The Santa Fe 
Trail Transportation Company, of Wichita, Kans., of certain operating 
rights of The Healzer Cartage Company, of Hutchinson, Kans., ap- 
proved and authorized, subject to condition. 

MC F-1657, Gulf Transport Co., merger, Mobile & Ohio Trans- 
portation Co., Mobile & Ohio Transportation Co. of Illinois, and St. 
Louis, Red Bud and Chester Mortorbus and Service Corporation, pur- 
chase, Gulf, Mobile & Ohio Railroad Co. 

Merger of operating rights and properties of Mobile & Ohio Trans- 
portation Co., Mobile & Ohio Transportation Co. of Illinois, both of 
Mobile, Ala., and St. Louis, Red Bud and Chester Motorbus and Service 
Corporation, of Red Bud, IIl., into Gulf Transport Co., of Mobile, and 
purchase by Gulf Transport Co. of operating rights of Gulf, Mobile & 
Ohio Railroad Co., of Mobile, approved and authorized, subject to 
condition 





UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 13683, Texas & New Orleans 
Railroad Co. abandonment, permitting abandonment by the Texas & 
New Orleans Railroad Co. of a portion of a branch line of railroad in 
St. Martin Parish, La. Approved. 

Report and certificate in F. D. No. 13720, Nevada Copper Belt 
Railway Co. abandonment, permitting abandonment by the Nevada 
Copper Belt Railway Co. of lines of railroad in Lyon County, Nev. 
Approved. 

Report and order in F. D. No. 13782, Pere Marquette Railway Co. 
equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $680,000 of Pere Marquette 
Railway equipment trust of 1942, 2 per cent serial equipment-trust 
certificates, to be issued by the National Bank of Detroit, as trustee. 
and sold at 99.625 per cent of par and accrued dividends in connec- 
tion with the procurement of certain equipment. Approved. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Transit Storage of Rubber 


It is the view of Examiner E. L. Glenn that the Commis- 
sion should decide in No. 28745, Storage in Transit of Im- 
ported Rubber which it instituted, that storage-in-transit at 
points in official, southern and western territories, in connec- 
tion with all-rail rates on imported rubber and latex, car- 
loads, from Gulf and south Atlantic ports, are just and reason- 
able. The report also embraces I. and S. No. 5063, Storage, 
Crude Rubber at Birmingham and Mobile. 

Examiner Glenn further recommended in his proposed 
report that the Commission find that failure to establish like 
storage, in connection with corresponding barge-rail rates, is 
not unreasonable, unjustly discriminatory or unduly prejudicial. 
He has recommended discontinuance of the proceeding. 

This proceeding was instituted when the Commission va- 
cated its suspension order and permitted the storage in transit 
tariffs to become operative. The tariffs that were suspended, 
for the first time established transit storage. Storage at the 
ports was in existence. Interior point storage was established 
at the request of the Rubber Reserve Co., a government agency 
in charge of rubber brought into the country at the suggestion 
of the government. No provision was made by the tariffs for 
storage in connection with rail-barge rates. Nor did they pro- 
hibit it. The schedules were suspended at the request of the 
government barge line and the Mississippi Valley Barge Line 
Co. The railroads said they were willing to have transit on 
rail-barge routes, on the basis of the all-rail rates, said Ex- 
aminer Glenn. But the protestants, he added, insisted on stor- 
age on the basis of rail-barge rates, all of which were on the 
differential basis The storage period is for not more than 
twelve months and enables the government to allocate rubber 
where it is most needed. 

After pointing out that there was no prohibition in the 
tariffs against storage in transit on barge-rail routes, the re- 
port called attention to the fact that under the decision of 
the Commission in Central of New Jersey vs. United States, 
257 U. S. 247, the question of transit is local to the line that 
may desire it and of no concern to its connections. 


Examiner Glenn said the evidence showed that while the 
rates were compensatory they approached the lowest level of 
reasonable minimum rates and that the rail-barge rates were 
the full differential under the all-rail rates. Taking those facts 
into consideration he said the Commission should make the 
finding heretofore mentioned. But he said the finding should be 
without prejudice to any other finding with respect to storage- 
in-transit on either sort of rates that might be made in No. 
26712, Rail and Barge Rates, now pending, in which, according 
to Examiner Glenn, there is a more comprehensive record. 


Arkansas Valley Abandonment 


In the absence of the filing of a petition for further hearing 
by the War Department prior to July 1, 1942, Examiner W. J. 
Schutrumpf, in a proposed report in Finance No. 13619, Ar- 
kansas Valley Railway, Inc., Abandonment, has recommended 
that the Commission, division 4, find that the present and fu- 
ture public convenience and necessity permit abandonment by 
that railway of its entire railroad, approximately 60 miles, in 
Sedgwick, Harvey and Reno counties, Kan. The railroad pro- 
posed to be abandoned consists of a main line extending from 
Wichita, through Van Arsdale to Hutchinson, and the Newton 
branch line extending from Van Arsdale to Newton. 


Issuance of a certificate is on condition that the A. V. 
Sell the line, or any part thereof, to any person, firm, or cor- 
poration, offering, within 30 days from the date of the cer- 
tificate, to purchase same for continued operation, at a price 
not less than the fair net salvage thereof. The estimated 
net salvage value of the line, including real estate and the 
applicant’s equity in rolling stock, is $160,811. Counsel for 
the Hutchinson & Northern Railway Co., operating within the 
Switching limits of Hutchinson, Kan., the report said, stated 
that, if the application was granted, that company would be 
interested in acquiring the portion of the applicant’s line be- 
tween Hutchinson and the applicant’s present connection with 
the St. Louis-San Francisco Railroad at Burrton, about 14.6 


miles. The Missouri Pacific would acquire certain of the tracks 
in Wichita. 

The War Department requested that the decision in this 
case be deferred for 60 days from the date of the hearing so 
as to permit it to make an investigation of the possibility of 
using the line, either in its present location, or dismantling 
and relaying the tracks in some other location, to furnish 
transportation facilities for workers at four aircraft factories 
located south, east and north of Wichita, but not on the line. 
In connection with that request, the examiner said, “it should 
be stated that the Interstate Commerce Commission is with- 
out authority to order the applicant to engage in passenger- 
carrying operations,” pointing out that the applicant handled 
freight only. In part, the examiner said: 


Although abandonment of the line will no doubt adversely affect 
to some extent the profitable operation of the elevator at Briggs, as 
now located, it is apparent that the line serves no substantial public 
need. Abandonment thereof might cause some inconvenience to the 
other shippers, but even this would be reduced to a minimum, if 
not eliminated, if upon abandonment by the applicant the Missouri 
Pacific and the Hutchinson & Northern acquire the portions of the 
line above mentioned. Nothing herein is to be construed as an ex- 
pression of opinion with respect to any application which might here- 
after be filed in connection with those proposals. In view of these 
circumstances, to require the applicant to continue to maintain and 
operate its properties would impose an undue burden upon it and 
upon interstate and foreign commerce. 


NEW MEXICO MOTOR TRANSACTION 


Purchase by H. R. Priddy, dba Tucumcari Truck Lines, 
of Tucumcari, N. M., of operating rights of H. E. Zeeveld, dba 
Quick Way Truck Line, of Roswell, N. M., as a motor common 
carrier of general commodities over a regular route between 
Roswell and Artesia, N. M., for $4,750, and lease by Priddy of 
operating rights of J. L. Naylor, dba El Paso-Pecos Valley 
Truck Lines, of El Paso, Tex., as a motor common carrier of 
general commodities over a regular route between Artesia and 
Carlsbad, N. M., for five years at a rental of $60 a month should 
be authorized by the Commission, according to recommenda- 
tions by Examiner Fabian C. Cox in a proposed report in MC 
F-1769, H. R. Priddy—Purchase—H. E. Zeeveld, embracing MC 
F-1770, H. R. Priddy—Lease—J. L. Naylor. 


Toeco Motor Rights 


After having noted that certain protestants and interven- 
ers had filed suit in the federal court for the Washington dis- 
trict, southern division, to set aside the Commission’s order in 
this proceeding and that that suit was still pending, Joint Board 
No. 81, in a proposed report on further hearing in MC 18209, 
John W. Tocco, College Place, Wash., Common Carrier Appli- 
cation, embracing MC 92633, Same, Common Carrier Applica- 
tion, recommended a grant of authority more limited in scope 
than that previously issued by the Commission, division 5, in 
John W. Tocco, Common Carrier Application, 24 M. C. C. 41. 

The joint board, composed of M. Reese Hattabaugh of 
Idaho, C. T. Terril of Oregon, and C. F. Schaefer of Washing- 
ton, said the application in MC 18209, filed February 12, 1936, 
was for grandfather rights as a common or contract carrier of 
general commodities between points in Washington, Oregon 
and Idaho, over irregular routes, and that the application in 
MC 93633, filed at a later date, was for a certificate or permit 
authorizing operation identical with that sought in MC 18209. 
In the prior report division 5 had found that present and 
future public convenience and necessity required operation 
by applicant as a motor common carrier of general commodi- 
ties between seven points in Oregon, 23 points in Washington, 
and eight points in Idaho, said the joint board. 

In the proposed report on further hearing, the joint board 
recommended denial of the “grandfather” application. It said 
it had not been shown that an interruption of service from 
April to September, 1936, was due to causes beyond control 
of applicant or his predecessor and that applicant’s predeces- 
sor, Ernest Albert Beck, was not shown to have been engaged 
in operation by motor vehicle on June 1 or July 1, 1935. 

The joint board recommended issuance of a certificate of 
public convenience and necessity in MC 92633, authorizing op- 
eration by applicant in transportation of various commodities 
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from Portland, Ore., to Walla Walla and College Place, Wash., 
of oil in containers from Portland to Lewiston, Ida., with 
return of empty containers; of cement from Lime, Ore., to 
Walla Walla; of wool, junk, waste paper, empty containers, 
and hides and pelts from Walla Walla and College Place to 
Portland, and of lumber from points in Washington to Milton, 
Freewater, Umatilla, Pendleton, Helix and Blakely, Ore., over 
irregular routes. 

As to contentions of protestants that the applicant was not 
fit to conduct the operations in question because he had been 
convicted of various motor law violations, the joint board said 
the Commission had held in various proceedings that prosecu- 
tion for violations of the interstate commerce act was not 
necessarily a bar to the granting of operating authority. 


MAGEE TRUCK LINE SALE 

In a proposed report in MC F-1792, Loyd Bond, purchase, 
Magee Truck Lines, Inc. (James W. Fox, trustee), Examiner 
Thomas J. Patrick, of the section of finance of the Commis- 
sion’s Bureau of Motor Carriers, has recommended that the 
Commission approve purchase by the former, doing business 
as Bond Motor Lines, of Jackson, Miss., of certain operating 
rights and property of the latter, also of Jackson. The ex- 
aminer said his proposed findings would authorize purchase 
of right to transport fresh vegetables from Crystal Springs and 
points within a 25-mile radius thereof, to Memphis, Tenn., over 
U. S. highways 51 to Jackson, and 49, 49E or 49W, and 61. 


PROPOSED WATER REPORTS 


W-337, California Eastern Line, Inc., applications, em- 
bracing W-338, States Steamship Co. applications, and W-339, 
Pacific-Atlantic Steamship Co. applications. By Examiner 
Charles B. Gray. Certificate proposed as to continuance of 
operation jointly by applicants as a common carrier by self- 
propelled vessels in the transportation of commodities gen- 
erally between specified Pacific coast ports and specified Atlan- 
tic coast ports in the intercoastal trade. The examiner found 
the applicants to have been in such operation on January 1, 
1940, and continuously since. 

W-773, Columbia Transportation Co., contract carrier ap- 
plication. By Examiner Harold M. Brown. Certificate pro- 
posed, on conditions, as to operations as a common carrier by 
self-propelled vessels in the transportation, in interstate and 
foreign commerce, of commodities generally on the Great 
Lakes, the St. Lawrence River and their navigable and con- 
necting and tributary waters. 





Proposed Reports 


Animal and Poultry Feed 


I. and S. M-1918, Animal and Poultry Feed, Missouri to 
Nebraska. By Examiner A. S. Parker. Proposed commodity 
rates on animal and poultry feed, in less-truckloads, between 
Kansas City and St. Joseph, Mo., on the one hand, and points 
in Nebraska, within 30 miles of Blue Rapids, Kan., on the 
other, unreasonably low and, therefore, unlawful. Schedules 
filed by respondent, L. A. Sewall, of Manhattan, Kan., to be- 
come effective Jan. 10, 1942, and suspended until Aug. 10, 1942, 
on protest of the Middle West Motor Freight Bureau, pro- 
posed to be ordered canceled and proceeding discontinued. 


Passengers 


MC C-317, Dale Resler vs. Hunter Clarkson, Inc. By 
Examiner Allan F. Borroughs. Dismissal proposed. Complaint 
alleging that defendant was engaged as a motor common car- 
rier of passengers over a regular route between Carlsbad and 
Carlsbad Caverns National Park, N. M., without proper author- 
ity, found unjustified. It seemed self-evident, said the ex- 
aminer, that the service given by the defendant was “and must 
be irregular in its nature.” Defendant’s tours must shift from 
time to time in accordance with the volume of tourist traffic 
occasioned by changes in railroad service and while operation 
might be conducted over a particular highway or highways for 
a period of time the operation is subject to change with the 
change in rail schedules, said he. 


Paper Articles 


I. and S. M-1883, Paper, etc., between Springfield, Mo., and 
Memphis, Tenn. By Examiner P. H. Dawson. Reduced com- 
modity rates of 48.6 cents, less-truckloads, 43.8 cents, mini- 
mum 7,000 pounds, 40.4 cents, minimum 10,000 pounds, and 32.8 
cents, minimum 15,000 pounds, proposed by Mid-Western Motor 
Freight Tariff Bureau, Inc., on paper articles between Spring- 
field and Memphis, not unjust. or unreasonable or otherwise 
unlawful. Proceeding discontinued. Schedules filed to become 
effective Nov. 30, 1941, were suspended until June 30, 1942, 
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on protest of southwestern rail carriers. The purpose of the 
proposed adjustment, the report said, was to extend to Spring- 
field shippers approximately the same basis of rates, in rela- 
tion to first class, as were now applicable between St. Joseph, 
Mo., and Memphis, thus eliminating an alleged discriminatory 
rate advantage in favor of St. Joseph. 


Dried Beans and Peas 


I. and S. M-1800, Dried Beans and Peas Between Points in 
Colorado and Oklahoma, embracing MC C-320, Dried Beans 
and Peas from Points in Colorado to Points in Oklahoma. By 
Examiner V. J. Livingstone. Truckload commodity rates on 
dried beans and peas, between points in Colorado and Okla- 
homa, suspended in I. and S. M-1800, and from points in 
Colorado to points in Oklahoma, investigated in MC C-320, 
not unreasonable or otherwise unlawful. Proceedings discon- 
tinued. The proposed rates, minimum 30,000 pounds, according 
to the report, ranged from 33 to 43 cents, slightly higher than 
rail rates based on a minimum of 70,000 pounds. The rates 
were made on behalf of the Law Motor Lines, of Rocky Ford, 
Colo., to meet reduced rail rates. 


Gasoline, Etc. 


MC C-256, Pacific Inland Tariff Bureau vs. Walter L. Boyd, 
dba Boyd Transportation Co. By joint board 81. Minimum 
rates of defendant on gasoline, Diesel oil, and stove oil, from 
Portland, Linnton, Willbridge, The Dalles, and Umatilla, Ore., 
and Vancouver and Attalia, Wash., to points in southern Utah, 
unreasonably low and, therefore, unlawful to the extent that 
they result in charges, for the transportation of that traffic, 
which are less than charges resulting from rates maintained 
on Sept. 19, 1941, by the motor common carrier participants 
in Pacific Inland Tariff Bureau, Inc., Agent, MF I. C. C. No. 
14 (Gustave Stribling series). 


Steel Tape Measures 


No. 28725, Lufkin Rule Co. vs. A. T. & S. F. et al. By 
Examiner C. W. Griffin. Dismissal proposed. Rates charged 
on less-carloads of steel tape measures, in boxes, shipped in 
the period from July 1, 1935, to May 15, 1940, from Saginaw, 
Mich., to destinations in Nevada, Idaho, Arizona, California, 
Oregon and Washington, applicable and not shown to be un- 
reasonable or otherwise unlawful. 


Pipe-Thread Protecting Rings 


No. 28215, Valley Stee] Products Co. et al. vs. A. T. & S. F. 
et al. By Examiner George J. Hall. Rates, used, pipe-thread 
protecting rings, points in Louisiana, Texas, Arkansas, Cali- 
fornia, Montana, New Mexico, Wyoming, and the Province of 
Alberta, Canada, to St. Louis, Mo., and East St. Louis and 
Cairo, Ill., unreasonable. The examiner said the Commission 
should find that the applicable rates on used thread-protecting 
rings, having value only for reconditioning, shipped loose at 
random in open cars, from and to the point covered by the 
complaint, as amended, were unreasonable to the extent they 
exceeded rates made 20 per cent of the corresponding con- 
temporaneous first class rates, and that they were and for the 
future would be unreasonable to the extent that they exceeded 
or might exceed rates made 20 per cent of the corresponding 
present first class rates, minimum 60,000 pounds. Reparation, 
with interest, proposed. 


Switching Allowance 


Ex Parte No. 104, Practices of Carriers Affecting Operat- 
ing Revenues and Expenses, Part II, Terminal Services—Hanna 
Furnace Co. (Susquehanna Plant)—-Terminal Allowance. Sup- 
plemental. By Examiner Claude A. Rice. Payment by re- 
spondent rail carriers of an allowance of 90 cents a loaded car 
to the Hanna Furnace Co. for the switching of loaded cars 
between loading and unloading points within the furnace com- 
pany’s plant (Susquehanna plant), Buffalo, N. Y., and inter- 
change tracks located on the plant property, unlawful. Car- 
riers’ compensation under their interstate line-haul rates not 
shown to include switching service for which allowance is 
paid. The allowance, according to the report, on further hear- 
ing, applied only to shipments that were handled by rail car- 
riers in line-haul service. The examiner said the Commission 
should find that the interstate line-haul rates published by 
respondents must be construed as covering the delivery and 
receipt of shipments at convenient points; that the interchange 
tracks constituted such reasonable points; that the transporta- 
tion service that was the duty of respondents to perform for 
the furnace company began and ended at the interchange 
tracks; and that the movement of carload shipments between 
the interchange tracks and loading and unloading points in 
the plant were services which it was not the duty of re- 
spondents to perform. By means of the allowance, the ex- 
aminer said, respondents refunded or remitted a portion of 
the rates or charges collected or received as compensation 
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for the interstate transportation of property, in violation 
of section 6(7) of the interstate commerce act. He said an 
order should be entered directing the respondents to discontinue 
the payment of the allowance. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
¢f 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parttes, o7 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face” type, 
with name of town or city following.) 


Ohio (Toronto)—MC 5717, Sub. No. 1, W. F. Green. De- 
nial of certificate proposed. General commodities between To- 
ronto and Steubenville, O., over Ohio Highway 7, serving no 
intermediate points, in service exclusively for Pennsylvania 
Railroad Co. ; 

Virginia (Suffolk)—-MC 13832, H. E. Savage, dba Savage 
Truck Line, embracing Sub. No. 2. Same. Certificate pro- 
posed, in MC 13832, for continuance of operation as to general 
commodities, with exceptions, between Suffolk and points 
within 35 miles thereof, on the one hand, and, on the other, 
Norfolk, Va., Washington, D. C., points in New York com- 
mercial zone, Baltimore, Md., and Philadelphia, Pa., over ir- 
regular routes, and specified commodities between designated 
points or areas in Va., N. J., Pa., Md., Ga., N. C., W. Va., 
S. C, D. C, Del. and N. Y. Certificate proposed also, in 
Sub. No. 2, as to specified commodities between designated 
points or areas in N. J., Pa., Va., Md., W. Va., Ga., Del., S. C., 
N. C. and N. Y. 

Maryland (Baltimore)—-MC 3495, Sub. No. 8, West Vir- 
ginia Transportation Co. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Clarksburg, 
W. Va., and Jane Lew, W. Va., over specified route, serving 
designated intermediate points. 

Missouri (Kansas City)—-MC 35334, Sub. No. 23, Cooper- 
Jarrett, Inc. Certificate proposed. Drugs and toilet prepara- 
tions from Clinton, Conn., to Kansas City, Mo., over specified 
routes. 

New York (New York)—MC 43267, Mohawk Coach Lines, 
Inc. Certificate proposed, under grandfather clause. Passen- 
gers, baggage, express and newspapers over specified routes 
between New York City and Poughkeepsie, N. Y., over specified 
route, serving designated intermediate points, subject to condi- 
tion that no busses owned or operated by applicant to or from 
New York City begin or end their trips at any point in New 
Jersey or New York along the described route south of the 
Haverstraw, N. Y., town line. 

Minnesota (Rushmore)—-MC 95508, Ted Jacobs. On fur- 
ther proceedings, amendment of certificate proposed, so as 
to authorize service to Sioux Falls, S. D., from Rushmore and 
points (except municipalities) within 15 miles thereof, in con- 
nection with transportation of live stock between Rushmore and 
Minnesota points within 15 miles thereof, on the one hand, and 
Sioux City, Ia., on the other, over irregular routes, heretofore 
authorized. 


illinois (Carmi)—-MC 103577, A. M. Ziegler. Denial of 
permit proposed. Oil field supplies between Carmi and points 
within 25 miles thereof, on the one hand, and points in speci- 
fied Indiana area, on the other, over irregular routes. 

Pennsylvania (Erie)—MC 102412, Sub. No. 1, James J. 
Varo. Certificate proposed. Household goods between points 
in Erie county, Pa., on the one hand, and, on the other, points 
in N. Y. and O., over irregular routes. 

Connecticut (Essex)—-MC 63239, Sub. No. 1, Harold A. 
Latham. Certificate proposed. General commodities, with ex- 
ceptions, between points in towns of Chester and Saybrook, 
Conn., on the one hand, and points in Mass., N. J., N. Y., Pa. 
and R. I., on the other, over irregular routes. 

Illinois (Chicago)—-MC 45618, Walber Albert Nisun. De- 
nial of license proposed. Brokerage of transportation by 
motor vehicle of passengers and baggage, at Chicago. 

Texas (Marshall)—MC 14612, Sub. No. 5, A. W. Dunn. 
Certificate proposed. Liquefied gas tanks, gasoline tanks and 
machinery between points in Texas, on the one hand, and 
points in La., Ark. and Miss., on the other, over irregular 
routes, subject to condition that each individual tank or ma- 
chine when tendered for shipment shall weigh 10,000 pounds 
or more. 


Idaho (Wallace)—-MC 102737, Joseph, Fred and Thomas 
Ghirardello, common carrier. Permit proposed. Ores and 
concentrates and mining machinery and equipment between 
points in Shoshone county, Ida. 

New York (New York)—MC 102622, Michael Sheppo, Jr., 
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common carrier. Denial proposed. Coal, between points in 
Schuylkill county, Pa., on the one hand, and New York, N. Y., 
on the other. 

New York (Valley Stream)—-MC 102482, Martin Strebel, 
contract carrier. Denial proposed. Coal, between points in 
Moosic, Pa., and vicinity, on the one hand, and Valley Stream, 
on the other. 

New York (Brooklyn)—-MC 102404, Anthony Simens, com- 
mon carrier. Denial proposed. Coal, between specified points 
in Pa. and N. Y. 

New York (New York)—MC 102381, John Bolduc, contract 
carrier. Denial proposed. Phonograph records and accessories, 
between New York, N. Y., and Scranton, Pa. 

New Jersey (Newark)—-MC 96486, William H. Bailey, 
common carrier. Certificate recommended. Specified com- 
modities, from and to points in N. J., N. Y. and Pa. 

Illinois (Chicago)—MC 96469, Walter P. Hoffelder, 
common carrier. Certificate recommended. Horses, ponies 
and mules (other than ordinary live stock) and equipment 
and paraphernalia incidental to the care, transportation and 
exhibition of such animals, between points in Ala., Ark., Colo., 
Conn., Del., Fla., Ga., Ill., Ind., Ia., Kan., Ky., La.,-Me., Md., 
Mass., Mich., Minn., Miss., Mo., Neb., N. H., N. J., N. Y. 
no. %..0 OC, Cle, Pa z..a. Cc SBS. Do Tem, Tem. 
Vt., Va., W. Va., Wis. and D. C. 

INinois (Berwyn)—MC 95932, Edwin W. Oades, common 
carrier. Denial proposed. General commodities, with excep- 
tions, within the Chicago, Ill., commercial zone. 

New Jersey (Elmer)—MC 93922, Sub. 2, Roy May, exten- 
sion. Denial of certificate proposed. Specified commodities, 
Philadelphia, Pa., to points in N. J. 

Pennsylvania (Germansville)—-MC 92147, Sub. 2, J. F. 
Bear, extension. Certificate recommended. Coal, Nesquehon- 
ing and St. Nicholas, Pa.; to Milton, N. J. 

New Jersey (Bridgeton)—-MC 83975, Sub. 1, Cumberland 
Automobile and Truck Co., Inc., extension. Permit proposed. 
Quick frozen fruits and vegetables, Vineland, N. J., and 
points in Upper Deerfield township, Cumberland county, N. J., 
to specified points in N. Y. and Pa. 

Ohio (Warren)—MC 68813, Sub. 3, Brainerd Freight Lines, 
Inc., extension. Permit proposed. Tomato pulp, tomato juice, 
and ketchup, Fremont, O., to Pittsburgh, Pa. 

Ohio (Martins Ferry)}—MC 35685, Sub. 1; Bulk Trucking 
Co., common carrier. Certificate proposed. Such commodities 
as are transported in dump trucks and can be unloaded by 
dumping, from, to and between points in O., W. Va. and Pa. 

Pennsylvania (Easton)—-MC 34021, Sub. 1, A. S. Horton, 
extension. Denial of certificate proposed. Groceries, from 
Philadelphia, Pa., to Trenton, N. J., and points in N. J., within 
10 miles thereof. 


Illinois (Chicago)—-MC 613, Sub. 4, Century System, Inc., 
extension. Denial of certificate proposed. General commodi- 
ties, with exceptions, between Detroit, Mich., and the Hudson 
Arsenal, Ford Wiard plant, and the Chrysler tank plant. 

New York (Suffern)—-MC 28136, Fred Schultz, Sr., com- 
mon carrier. Certificate proposed. Continuance of operation, 


specified commodities, between points in Conn., Mass., N. J., 
N. Y., Pa., and KR. 1. 


Ohio (Youngstown)—MC 31220, W. W. Daniels, common 
carrier. Certificate proposed. Continuance of operation, house- 
hold goods, between Youngstown, on the one hand, and points 
in Pa., N. J., and N. Y., on the other. The report noted that 
Daniels Motor Freight Service, Inc., was substituted in lieu of 
W. W. Daniels, dba Daniels Motor Freight Service, in MC 
FC-15119, on June 21, 1941. 

Missouri (Kansas City)—-MC 69752, Sub. 2, George Zuzich, 
extension. Permit recommended. Packing house products, for 
a certain class of shipper, between Kansas City, Kan., on the 
one hand, and points in the Chicago, Ill., commercial zone, on 
the other. 

Ohio (East Liverpool)—-MC 70437, Sub. 5, East Liverpool- 
Pittsburgh Motor Freight, Inc., common carrier extension. 
Certificate proposed. General commodities, with exceptions, 
between North Lima and East Liverpool, O. 

Virginia (Gate City)—-MC 103420, George C. Adams and 
K. W. Williams, common carrier. Denial proposed. Passengers, 
between Hill, Va., and Kingsport, Tenn. 

West Virginia (Charleston)—-MC 1504, Sub. 47, Atlantic 
Greyhound Corporation, extension. Certificate proposed. Pas- 
sengers, baggage, express, mail and newspapers between speci- 
fied Virginia points. 

Florida (Jacksonville)—-MC 2900, Sub. 3, Great Southern 
Trucking Co., common carrier, embracing Sub. 21, Same, ex- 
tension. Denial proposed. General commodities between points 
in Ga. S. C.,. and N. C. 

Virginia (Nickelsville)—-MC 103359, Leonard R. Easterling, 
common carrier. Certificate proposed. Passengers and their 
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baggage between Twin Springs, Scott county, Va., and Kings- 
port, Tenn. 

Missouri (Canton)—-MC 103089, N. J. Wagner, common 
carrier. Certificate proposed. Household gcods between Can- 
ton, Mo., and points in Mo., within 20 miles thereof, on the one 
hand, and points in Ill., la., and Kan., on the other; ordinary 
live stock between Canton and points in Mo., within 20 miles 
thereof, on the one hand, and National Stock Yards, Ill., on the 
other; and general commodities between Canton and points 
within 20 miles thereof, and National Stock Yards. 

New Jersey (Elizabeth)—-MC 71569, Sub. 1, Peter Ber- 
weiler, extension. Permit recommended. Empty chemical con- 
tainers, points in Conn., Del., N. Y., and Md., to points in Md., 
Pa., and N. J. 

Tennessee (Kingsport)—-MC 59583, Sub. 15, Mason & Dixon 
Lines, Inc., extension. Certificate proposed. Felt base carpet- 
ing and rugs (linoleum) in truckloads, Salem, N. J., and points 
within one mile thereof, to points in Tenn. 

New Jersey (Ringoes)—-MC 46887, Sub. 3, William W. 
Holcombe, extension. Denial of permit proposed. Specified 
commodities, points in Pa., to points in N. J. 

North Carolina (High Point)—-MC 30772, Sub. 7, Atlantic 
States Motor Lines, Inc., extension. Denial of certificate pro- 
posed. General commodities, with exceptions, in N. J., Pa., 
Del., Md., Va., N. C., S. C., Ga., and D. C. 

Pennsylvania (New Castle)—-MC 7171, Sub. 1, Frank 
Wimer, extension. Certificate proposed, subject to conditions. 
General commodities, with exceptions, between New Castle and 
Mercer, Pa. One of the conditions imposed is that the service 
to be performed be limited to that which is auxiliary to or sup- 
plemental of rail service of the Pennsylvania Railroad Co. 

Pennsylvania (Philadelphia)—-MC 8886, Owl’s Transporta- 
tion Co., Inc., common carrier, embracing Sub. 4, Same, ex- 
tension. On further hearing, certificate proposed as to con- 
tinuance of operation, macaroni, spaghetti, noodles and vermi- 
celli, from Lebanon, Pa., to Philadelphia, Pa., and returned or 
rejected shipments in the reverse direction, and groceries from 
Philadelphia to Lebanon. In all other respects, applications 
proposed to be denied. 


DEPRECIATION ON ROAD PROPERTY 

With the beginning of next year the railroads of the coun- 
try must take into their accounts depreciation on road prop- 
erty other than tracks, in compliance with an order of the 
Commission effective January 1 next. At present they have 
an option to include it in their accounts or omit it. A few 
roads keep their accounts in that way. Depreciation of equip- 
ment has been obligatory since 1935. Inclusion of road prop- 
erty depreciation, it is believed, will show an increase in car- 
rier expenses. Heretofore property of this sort has been called 
“fixed improvements.” It consists of structures along the 
tracks. The title of the affected account is changed from ‘Ac- 
crued Depreciation’—Equipment to “Accrued Depreciation— 
Road and Equipment. 


TAP LINE CASE PETITION 

The Fordyce & Princeton Railroad Co., a party to I. and S. 
No. 11, the Tap Line Case, has asked the Commission to modify 
its order so far as it relates to the petitioner. The railroad 
asks that the order be modified to the extent necessary to 
permit it to enter into an arrangement with the Chicago, Rock 
Island & Pacific and the St. Louis-Southwestern under which 
it will receive $7.35 a car for the switching of lumber and forest 
products from points on its line to the connections with the 
Rock Island and the St. Louis-Southwestern at Fordyce, Ark., 
for the duration of the war and six months thereafter. 

At present, according to the petition, the petitioner is re- 
ceiving $3 a car for deliveries to the Rock Island and $4.05 for 
deliveries to the St. Louis-Southwestern. The Fordyce & Prince- 
ton represents that the trunk lines are desirous of entering into 
an arrangement whereby shipments originating on its line will 
be delivered at Fordyce at $7.35 a car. That sum, it is pointed 
out, is the present general interstate switching charge. 


IOWA ELECTRIC SECURITIES 


By a supplemental application in Finance No. 13265, Iowa 
Electric & Power Co. Issuance of Securities, the Iowa Electric 
& Power Co. of Cedar Rapids, Ia., has asked the Commission to 
modify its order of May 26, 1941, in this proceeding so as to per- 
mit the applicant to use a part of the proceeds of the securities 
authorized by that order, for construction other than that 
originally contemplated. 

The application said that by the order in question the Com- 
mission authorized the applicant to issue $2,000,000 first mort- 
gage bonds, series B, 3% per cent, and $1,050,000 general 
mortgage serial notes, specifying the proceeds from the sale 
thereof should be used ‘for contemplated capital expenditures 
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and to reimburse the treasury in part for capital expenditures 
heretofore made.” 

Now, says the applicant, changes in conditions as a result 
of the war have given rise to new problems. It says that the 
War Production Board has requested it to modify its construc- 
tion program to provide for construction of a high voltage trans- 
mission line connecting the system of the applicant with that 
of the Des Moines Electric Light Co. of Des Moines, Ia., so as 
to relieve the need for a portion of the capacity that the ap- 
plicant sought to add to its system in the program originally 
contemplated, and at the same time provide a source of addi- 
tional capacity for the Des Moines Electric Light Co. system. 
Consummation of applicant’s construction program is further 
complicated by apparent inability to obtain certain engines and 
turbines, making imperative the improvement of existing and 
contemplated generating capacity through installation of addi- 
tional supporting steam generating (boiler) capacity, says ap- 
plicant. The application lists new projects for which it would 
use some of the proceeds of the securities in question. The new 
projects include a high pressure boiler unit at Cedar Rapids, a 
transmission line from Marshalltown, Ia., to a point half-way to 
Newton, Ia., and two unit substations. 


Express Agency and L. C. L. Freight 


Acting Chairman of the Commission Aitchison has advised 
H. S. Marx, vice-president and general counsel of the Railway 
Express Agency, that motor carrier certificates issued to the 
agency do not authorize the transportation by the agency of 
less-than-carload freight—that “only shipments moving as ex- 
press may lawfully be transported under authority of such 
certificates.” 

Such advice was in answer to a letter by Mr. Marx ask- 
ing whether the agency might transport, in addition to its ex- 
press, traffic less-than-carload shipments of merchandise that 
had had immediately prior or subsequent rail movement. Mr. 
Marx expressed the view that such transportation would be 
lawful under existing certificates for motor operation issued 
to the agency by the Commission (see Traffic World, June 20, 
p. 1589). In part, Acting Chairman Aitchison’s letter to Mr. 
Marx said: 


You indicate that Railway Express Agency desires to utilize its 
motor carrier facilities for the movement of L. C. L. freight having 
an immediately prior or immediately subsequent movement by rail 
and you, therefore, ask whether I concur in the opinion referred to 
above 

I have been authorized by the Commission to inform you that in 
the opinion of the Commission certificates issued to Railway Express 
Agency which subject the operations authorized therein to the condi- 
tions described above do not authorize the transportation by Railway 
Express Agency of less-than-carload freight. Only shipments moving 


as express may lawfully be transported under authority of such cer- 
tificates, 


Railway Express Agency may, in the event it believes that such 
operations meet the requirements of section 210a(a), file applications 
for temporary authority to transport L. C. L. freight by motor vehicle 
between places between which it now transports express matter under 
authority of such certificates. Each such application will, of course, 
be determined upon its merits. All applications for temporary au- 
thority are, as you are no doubt aware, accorded prompt action by 
the Commission. 


SWITCHING COST FORMULA 


The Commission’s Bureau of Statistics has developed a 
switching cost formula, designated as Rail Terminal Form F, 
9-42. According to a letter signed by Ford K. Edwards, prin- 
cipal economist in charge of the cost section of the bureau, to 
be used in transmitting it, the formula is to be used for the 
determination of rail terminal costs. The procedure outlined 
in the formula, according to the letter, has been adopted after 
a careful study of the Commission’s decisions in I. and S. No. 
4418, Des Moines Union Railway Switching Rates, I. and S. 
No. 4419, Switching at Sioux City, Ia., I. and S. No. 4619, 
Switching at Richmond, Va., and I. and S. No. 4629, Switching 
at Jamestown, N. Y., and criticisms of the Lorenz-Elmore and 
other formulas. Suggestions as to this one are also invited 
by the bureau. 


INTERLINE REVENUE SETTLEMENT 


So as to make it certain that nothing in its rules relating 
to the payment of rates and charges by railroad, was usable in 
interline settlement of revenues from traffic transported over 
through routes composed of lines of common carriers subject to 
parts I, II and III of the interstate commerce act, the Commis- 
sion, in Ex Parte No. 73, Regulations for Payment of Rates 
and Charges, has amended its regulations by adding to it that 
“Nothing in this part shall be interpreted as affecting the inter- 
line settlement of revenues from traffic which is transported 
over through routes composed of lines of common carriers 
subject to parts I, II or III of the interstate commerce act.” 
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June 27, 1942 


Suspended Tariffs 


(Designation of a tariff below does not mean that ali schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2037, the Commission has suspended from 
June 19, 1942, and later to January 19, 1943, the operation of 
certain schedules contained in tariffs MF-I. C. C. No. 35 of 
Agent J. Almyk Lieberman and MF-I. C. C. No. A-66 of the 
Middle Atlantic States Motor Carrier Conference, Inc., agent. 
The suspended schedules proposed to increase exception rat- 
ings applicable between New York commercial zone and adja- 
cent New Jersey points and points in the counties of West- 
chester, Putnam, Dutchess, Rockland, Orange, Sullivan and 
Ulster, New York. 


The following in percentages of first class rate, is illustra- 
tive: 


Mechanical stokers, present rate 70, proposed rate 100; adhesive 
tape, present rate 72, proposed rate 75. 


In I. and S. M-2038, the Commission has suspended from 
June 22 until January 22, the operation of certain schedules 
as published in schedule MF-I. C. C. No. 7 of William J. Can- 
nata, dba Cannata Trucking Co., Columbus, O. The suspended 
schedules propose to establish new minimum rates or charges 
on bakery goods, minimum 10,000 pounds; groceries, minimum 
15,000 pounds, and packing house products, minimum 15,000 
pounds and in less-than-truckload lots, from Columbus, O., to 
33 Indiana points. 

In I. and S. M-2039, the Commission has suspended from 
June 22 until January 22,, the operation of certain schedules 
as published in schedule MF-I. C. C. No. 13 of Eugene Callo- 
way, dba Central & Southern Truck Lines, East St. Louis, Il. 
The suspended schedules propose to establish new contract- 
carrier minimum charges on dairy products, canned or pre- 
served foodstuffs, fresh meats and packing house products from 
Kansas City, Mo., and on canned or preserved foodstuffs from 
Chicago, Ill., Omaha, Neb., and Wichita, Kan., to many points 
in Alabama, Georgia, Kentucky, Mississippi, North Carolina, 
South Carolina and Tennessee. 

In I. and S. No. 5125, the Commission has suspended from 
June 20 until January 20 the operation of schedules as pub- 
lished in supplement No. 32 to the Atchison, Topeka & Santa 
Fe tariff I. C. C. No. 12810. The suspended schedules propose 
to restrict the rates on plaster carloads, from Portland, Colo., 
to certain destinations in New Mexico on the Chicago, Rock 
Island and Pacific Railway and the Southern Pacific Co., so that 
they will not be subject to the provisions of Rule 10 (mixed 
carload rule) of the western classification. 

In I. and S. M-2040, the Commission has suspended on 
its own motion, from June 24 until January 24, the operation of 
schedules published in tariff MF I. C. C. No. 24 of Harvey H. 
Sentle, dba Sentle Trucking Co., Toledo, O. The suspended 
schedules propose to establish reduced commodity rates on 
building and roofing material, truckloads, minimum 20,000 
pounds, from Chicago, Ill., and Erie, Pa., to many destinations 
in Illinois, Indiana, Kentucky, Michigan, New York, Ohio, 
Pennsylvania and West Virginia. 


SWITCHING AT OIL PLANT 


The Commission, by division 3, has reopened Ex Parte 
No. 104, Practices of Carriers Affecting Operating Revenues 
or Express, Part II, Terminal Services—Standard Oil Co. 
of Louisiana Terminal Allowance, for further hearing at such 
time and place as it may hereafter designate, in so far as that 
proceeding relates to the propriety and lawfulness of the al- 
lowances paid or the switching service performed at the plant 
of the Standard Oil Co. of Louisiana, North Baton Rouge, La., 
by the following named respondent carriers: Yazoo & Missis- 
Sippi Valley; Illinois Central; Louisiana & Arkansas; New Or- 
leans, Texas & Mexico; and Missouri Pacific. 


MOTOR CARRIER STATUS 


A petition for reopening and further hearing has been filed 
with the Commission by Contract Carriers, Inc., of Indianap- 
olis, Ind., in MC 13777, with respect to the question of its 
status as a common or contract carrier in connection with its 
grandfather application in that proceeding. In MC 13777, Sub. 
No. 1, the same applicant also has asked for reopening and for 
further hearing. 

In exceptions to the recommended report and order of 
Examiner Borroughs in these proceedings the applicant excepts 
to findings that in 13777 applicant has failed to establish that 
it is entitled to a permit or certificate under the grandfather 
clause of sections 209 (a) or 206 (a) of the act and that the 
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application should be denied; that subsequent to May, 1936, 
the operation of applicant’s predecessor and applicant changed 
from that of a contract carrier to that of a common carrier, and 
that in the sub number applicant has failed to show public 
convenience and necessity. The proceedings involve transpor- 
tation of general commodities between points in Illinois, In- 
diana, Kentucky, Maryland, Michigan, Missouri, New York, 
Ohio, Pennsylvania and West Virginia (see Traffic World, May 
9, p. 1228). 

Applicant says in its exceptions that it thinks it is in point 
to ask the Commission to take judicial note of the general 
state of the nation, and points to the need for transportation 
facilities. 

“Where more than 10 years have been devoted to the 
establishment, maintenance and perfection of an efficient trans- 
portation system, as in the instant case, the public, particularly 
at this time, should continue to have the advantages which 
can be offered by such a system and the benefit of the aggregate 


experience of those who have made it available,’’ says the 
applicant. 





Wasteful Transit Transportation 


The Santa Fe has asked the Commission to vacate its order 
in I. and S. No. 5124, Grain from Texas via Kansas Transit 
Points, on the ground that in suspending tariffs proposing to 
cancel transit privileges on indirect routes the Commission 
forces it to continue wasteful transportation. The order in 
question suspends tariff items canceling free out of line service 
on shipments of grain originating on its Spearman branch, 
Touzalin, Okla., to Morse, Tex., inclusive, transited at Anthony, 
Arkansas City, Caldwell, Harper, Newton, Wellington, Wichita 
and Winfield, Kan., with final destinations in Texas. The 
tariffs were dated to be effective June 15. 

An explanation of the proposal was made in a letter to 
the Commission in reply to a request for suspension. The 
Santa Fe says it is difficult for it to understand, in view of that 
explanation, why the proposed cancellation was suspended, for 
the reason that in a memorandum it was pointed out that many 
of the statements in the protest were erroneous and misleading. 
The carrier said the rates from the Spearman branch were 
those prescribed by the Commission in Grain Rate Investiga- 
tion, 205 I. C. C. 301, for. direct routes from Spearman branch 
stations to Texas destinations. The carrier said a review of 
the decision in that case would reveal that all the rates were 
made in consideration of the short line distances. Nowhere, 
said the carrier, could it be found that the Commission pre- 
scribed such rates in consideration of out of line services per- 
formed in connection with shipments transited at points which 
involved out of line service. 

“Certainly,” says the Santa Fe, “there is no reason why 
your petitioner should be expected to permit transit at points 
other than at stations on the direct route, for to do so would 
be to indulge in wasteful transportation, and in suspending such 
items, the Commission is requiring your petitioner to continue 
to indulge in wasteful transportation, which includes the un- 
necessary delay in the loading and unloading of boxcar equip- 
ment, the conservation of which is necessary during these criti- 
cal times.” 

Cancellation of transit at out of line points as proposed, 
the Santa Fe contended, would save at least two days on each 
car. That it suggested followed the program outlined by the 
O. D. T. It added that certainly the Commission must recog- 
nize the endeavor it was making to eliminate as far as possible 
all unnecessary, wasteful transportation in this time of emer- 
gency. It said there was an abundance of grain for use by the 
protesting milling company in northern Oklahoma and southern 
Kansas without any added service by the Santa Fe and that there 


was no necessity for its going to the Spearman branch for 
grain. 


ROCK ISLAND MOTOR SERVICE 


_ Imposition of the “prior or subsequent rail haul” condi- 
tion on the certificate granted by the Commission, division 4, 
in MC 29130, sub. No. 8, Rock Island Motor Transit Co.—ex- 
tension—Trenton, Mo., would virtually build a Chinese wall 
around the proposed route and would permanently divorce and 
detach it from existing routes of the applicant, declares the 
motor subsidiary of the Rock Island in asking the entire Com- 
mission to modify the report and order of the division, dated 
May 5, by eliminating that condition. 

The Rock Island motor subsidiary points out that the con- 
dition to which it objects was first imposed in Kansas City 
Southern Transport Co., Inc., 10 M. C. C. 221, but was later 
rejected on petitions for reconsideration. The applicant said 
the condition would make it impossible to operate the route 





1660 


covered by this application in connection with other routes 
over which it had authority to operate, connecting with it at 
Atchison, St. Joseph and Trenton, Mo., and bisecting it at 
Altamont, thereby requiring a complete detachment of the pro- 
posed route from other routes of the applicant. That, the 
applicant said, would require an uneconomical, impracticable 
and unreasonable type of operation—contrary to the public 
interest at this time. 

According to the applicant only one motor carrier took any 
part in this proceeding, although notice of the application had 
been sent to twenty-two supposed to be interested in the terri- 
tory and affected by a presumed competitor such as the rail 
subsidiary. 


c. |. & L. REORGANIZATION 

By an order in Finance No. 10294, Chicago, Indianapolis & 
Louisville Railway Co. Reorganization, the Commission, by 
division 4, has directed the Bureau of Valuation to file in the 
proceedings pending before the Commission for the reorganiza- 
tion of the C. I. & L., a report prepared by the bureau on its 
inspection of roadway and structures, machinery and equip- 
ment of that road. 


RAYON FIBRE RATES PROTESTED 


The Southern Motor Rate Conference has asked the Com- 
mission to suspend Peter J. Decker tariffs, making changes in 
rates on rayon by reducing the minimum on yarn, etc., from 
24,000 to 20,000 pounds. A like reduction in minimum is pro- 
posed in the class rate minimum. 

It is admitted by the protestant there are trucks that can- 
not be loaded in excess of 20,000 pounds. The rail minimum 
is 24,000 pounds. It said its experience was that where the 
motor carriers published rates the same as the railroads and 
reduced the minimum weight that the railroads proceeded to 
cut the rate maintaining the higher minimum. The confer- 
ence indicated that it feared this would be the outcome of the 
proposal made in the Decker tariff items. That, it said, would 
result in the traffic going to the railroads, and probably result 
in a destructive practice condemned by the national transporta- 
tion policy that would only result in lower charges by all 
types of carriers. The result of the Decker class rate pro- 
posal, according to the request for suspension, would be the re- 
moval of the 6 per cent increase allowed in Ex Parte No. 148. 

The protestant said that if the proposed reduction on rayon 
yarn was allowed to go into effect it would be a discrimination 
in favor of that commodity and against other commodities 
treated in Ex Parte No. 148. It said the Class I motor carriers 
in southern territory were in a worse financial condition in 
the last quarter of 1941 than found in the report in Ex Parte 
No. 148 and were working then on an operating ratio of 103.8 
per cent. 


STEEL FOR SHIPBUILDING 


With a view to enabling a shipbuilding plant under con- 
struction at Higgins, La., a few miles east of New Orleans, 
to obtain iron and steel articles, and other commodities over 
many routes from many points of production in western trunk 
line and official territories without disrupting the rate struc- 
ture at intermediate points, the railroads have asked for fourth 
section relief to New Orleans and Higgins; also relief from 
western trunk line territory points to Mobile, Ala., and Gulf- 
port, Miss. The routes curve into Higgins through New Or- 
leans and through Mobile and Gulfport. 

Without relief, the railroads represent the establishment 
of the desired rates would force reductions at intermediate 
points that would have a serious effect on their revenues. Iron 
and steel articles, including tin and terne plate, in particular, 
are commodities that will be needed at Higgins, that com- 
munity being a local station on the Louisville & Nashville. 

Normal rates on iron and steel articles to New Orleans 
which it is proposed to establish to Higgins if relief is afforded, 
are 47 cents from St. Louis, 55 cents from Chicago and In- 
dianapolis. The rates, however, are applicable only over some 
routes. With relief the railroads propose to make them ap- 
plicable over all reasonable routes, some of which are as much 
as 34 per cent circuitous. The rates the carriers desire to 
maintain at intermediate points, says the application for fourth 
section relief, are the rates considered by the Commission in 
Ion and Steel Between the North and South, 222 I. C. C. 
174. The carriers asked for quick action on their application, 
representing the matter as one of extreme emergency. 


ARMY TANK CAR SPECIFICATIONS 
The Commission, by division 3, in No. 3666, Regulations 
for Transportation of Explosives and Other Dangerous Articles, 
has amended, effective June 15, its tank car specifications, at the 
request of the War Production Board, so as to permit the con- 
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struction of tank cars for use by the army and when not needed 
for that purpose, for commercial use. The army tank cars 
will be somewhat lighter in weight than those authorized by 
the specifications heretofore in effect. The Commission’s 
Bureau of Explosives and interested parties held a conference 
some time ago and the conclusion was reached, as desired 
by the W. P. B., that when the tank cars were not required 
for army service they might be released for commercial ship- 
ments. 

In the recitals made by the Commission’s Bureau of Ex- 
plosives in No. 3666 it was stated that the W. P. B. insisted 
that tank cars sufficiently efficient for shipment of gasoline for 
the armed forces should be satisfactory for commercial ship- 
ments also. The recitals also said the tank cars, while gov- 
ernment-owned, would be leased to shippers generally. The 
Commission. also said the construction of tank cars for the 
army was in line with the program of the Director of the Office 
of Defense Transportation for increasing the available supply 
of tank cars. 

_ The Bureau of Explosives said the car construction com- 
mittee of the mechanical division of the Association of Ameri- 
can Railroads had approved for use in the construction of the 
new tank cars center sills of lighter construction than those 
provided for in current car construction specifications. 


C. AND N. W. ABANDONMENT 


A special three-judge federal court at Chicago has issued 
findings of fact and conclusions of law in civil No. 3928, State 
of Nebraska et al. vs. United States, the Commission, and the 
Chicago and North Western, denying the plaintiffs’ request for 
an injunction preventing the railroad from abandoning its 103- 
mile branch line between Hastings and Linwood, Neb. Hearing 
was held in the case February 27 and April 9 (see Traffic 
World, April 11, p. 976). 

The plaintiffs alleged that the Commission should hold fur- 
ther hearing in the abandonment application. They took the 
position that curtailment of truck and rubber tire production 
would decrease truck transportation in the area served by the 
line, resulting in sufficiently increased rail traffic to provide a 
profit for the line. They also took the position that crop condi- 
tions in the area had improved since the Commission held hear- 
ings on the application, and that a new munitions plant at 
Wahoo, Neb., would provide additional traffic for the line. 

The court found that “no substantial change had occurred 
in the situation relative to truck transportation up to the time 
of the Commission’s denial of the petition to reopen, and none 
since,” and that the munitions plant was located closer to other 
railroads than to the C. and N. W. branch. It concluded that 
the Commission had not abused its discretion in refusing to 
— the application, and that the complaint should be 
enied. 

At the request of the court, Nye F. Morehouse, assistant 
general solicitor for the C. and N. W., has submitted an or- 
der to the court based on the court’s findings. Attorneys for 
the plaintiffs have indicated they will appeal from the order 
if and when it is signed. 

The court was composed of J. Earl Major, circuit judge, 
and P. L. Sullivan and M. L. Igoe, district judges. 


MOTOR RATE CHANGES PROCEDURE 

The New England Motor Rate Bureau, Inc., has asked the 
Commission, in Ex Parte MC-22, New England Motor Carrier 
Rates, to postpone the effective date of its order of June 5 (see 
Traffic World, June 13, p. 1521), establishing the period be- 
tween July 1 and November 2 as one in which carriers may 
propose changes In rates for such carriers by filing tariffs in- 
stead of first asking for the lifting of orders under which mini- 
mum rates were established. In addition the bureau asks for 
reconsideration of the order and its vacation. It also asks for 
hearing and argument on the matter. 

_ The bureau contends the suspension of the order prescribing 
minimum rates would be improper and unlawful because con- 
trary to the evidence presented in the case. It asserts sus- 
pension of the prescription of rates was clearly improvident 
prior to full hearing, including argument. 


POSTAGE RATES ON BOOKS 


A conference committee report on S. 337, to establish re- 
duced postage rates on books (see Traffic World, June 20, p. 
1609), recommends amendment of the bill so as to establish 
a rate of 3 cents a pound or fraction thereof, irrespective of 
the postal zone of destination, on “books consisting wholly of 
reading matter or reading matter with incidental blank spaces 
for students’ notations and containing no advertising matter 
other than incidental announcements of books, when mailed 
under such regulations as the Postmaster General may pre- 
scribe.” The bill would not affect existing postage rates on 
books mailed by or to libraries and certain organizations. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court, Appellate Term, First Department.) In 
action against carrier, evidence showing good order of mer- 
chandise upon delivery to carrier at point of origin, its damage 
at point of destination and defects in the refrigerator car, 
made out a “prima facie case,” and it was error to dismiss 
complaint at close of plaintiffs’ case. (Danziger vs. Pennsyl- 
vania R. Co., 34 N. Y. S. 2d 722.) 





DELAY IN TRANSPORTATION OR DELIVERY 


(Kansas City Court of Appeals. Missouri.) The mere show- 
ing of delay in making delivery of shipment of eggs was in- 
sufficient to sustain claim for loss allegedly resulting from 
negligent delay. (Transamerican Freight Lines vs. Monark 
Egg Corporation, 161 S. W. Rep. 2d 687.) 





e ee °¢@ 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Superior Court of Pennsylvania.)—In granting certificates 
of public convenience, the Public Utility Commission performs 
a purely “legislative function,” exercising a power delegated 
to it by legislature to grant franchises, and the legislature’s 
declared policy furnished limitations upon performance of the 
function. 66 P. S. Sec. 1123. 

On appeal from Public Utility Commission’s order grant- 
ing certificate of public convenience to motor carrier, where 
there was a full compliance with procedural requirements of 
the law, and it is not contended that Commission’s order is in 
violation of constitutional right, sole inquiry of Superior Court 
is whether there was substantial evidence with rational pro- 
bative force supporting Commission’s findings. 66 P. S. Sec. 
1437. 

On appeal from Public Utility Commission’s order grant- 
ing certificate of public convenience to motor carriers, Superior 
Court is not permitted to exercise its independent judgment nor 
to weigh conflicting evidence. 66 P. S. Sec. 1123. 


On application to Public Utility Commission by motor car- 
rier for certificate of public convenience, credibility of wit- 
nesses who testified as to whether proposed service was one 
that was demanded by convenience or necessity was for Com- 
mission. 66 P. S. Sec. 1123. 


To authorize granting of certificate of public convenience 
to motor carrier applying therefor, proposed service need not 
be necessary in the sense that it is indispensable. 66 P. S. Sec. 
1123. 


A descriptive comparison between existing and proposed 
services may of itself be sufficient evidence that proposed serv- 
ices would be an “accommodation or a convenience to the pub- 
lic,” so as to authorize granting of certificate of public con- 
venience to motor carrier applying therefor. 66 P. S. Sec. 1123. 

Evidence supported finding of Public Utility Commission 
that the service proposed to be rendered in transportation of 
general commodities in intrastate commerce by motor carrier 
presentiy rendering a daily service to and from same points in 
the transportation of specified commodities would be an “ac- 
commodation or convenience to the public,” and authorized 
granting of certificate of public convenience to the carrier. 66 
P. S. Secs. 1123, 1437. (Horn’s Motor Exp. vs. Pennsylvania 
Public Utility Com’n, 26 A. Rep 2d 346.) 





(District Court, W. D. Missouri, S. W. Division.) A motor 
common carrier, which filed schedule with Interstate Com- 
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merce Commission withdrawing from joint through route ar- 
rangement, had no burden to establish necessity for the change, 
and in absence of complaint or affirmative action by the Com- 
mission, carrier’s action became a closed matter. Mote: Car- 
rier Act 1935, Sec. 216 (g), 49 U. S. C. A. Sec. 316 (g). 

Evidence sustained Interstate Commerce Commission’s 
finding that restoration of a joint through route over lines of 
respective motor common carriers was not required by the pub- 
lic interest. Motor Carrier Act 1935, Sec. 216 (a), 49 U. S. 
C. A. Sec. 316 (a). 

A motor common carrier seeking to change a practice es- 
tablished by another carrier for approximately three years 
had burden to show that proposed practice was just and reason- 
able. Motor Carrier Act 1935, Sec. 1 et seq., 49 U. S. C. A. 
Sec. 301 et seq. 

The credibility of witnesses and weight of evidence are 
for Interstate Commerce Commission whose findings will not 
be reviewed by the court if supported by evidence. (Crown 
Coach Co. vs. United States, 44 Fed. Supp. 547.) 





(Court of Civil Appeals of Texas. Austin.) Where Railroad 
Commission’s order is attacked in court of competent jurisdic- 
tion, the commission loses jurisdiction over the subject matter 
of order, and court’s final judgment is “res judicata” of that 
subject matter as of the time the commission acted. 

The Railroad Commission would not be enjoined from 
hearing motor carrier’s application for a Galveston-Del Rio 
freight route via Houston and- San Antonio, based on public 
convenience and necessity pending suit attacking validity of car- 
rier’s alternate through freight route between Houston and 
San Antonio via Columbus, granted without considering pub- 
lic convenience and necessity, since application and alternate 
route did not involve same subject matter, and decision in 
pending suit would not be “res judicata’ of carrier’s right to 
operate between Galveston and Del Rio. Vernon’s Ann. Civ. St. 
art. 911b, Secs. 4 (d), 10. (Red Arrow Freight Lines vs. Rail- 
road Commission, 161 S. W. Rep. 2d 881.) 

(Kansas City Court of Appeals.) Where counterclaim to 
action by truck carrier for freight charges for shipment of 
eggs under bill of lading requiring reasonable dispatch was 
based on negligent delay of the shipment which delay resulted 
in rejection of eggs by consignee, failure of trial court to find 
on defendant’s uncontradicted evidence relating to special con- 
tract of shipment was not error. 

In action by truck common carrier for freight charges for 
shipment of eggs, by requesting findings of fact with reference 
to the contract of carriage, shipper conceded as a matter of 
law that the case was one of fact, notwithstanding that the 
request was not in statutory form. Mo. R. S. A. Sec. 1103. 

In action by truck common carrier for freight charges for 
shipment of eggs under bill of lading requiring reasonable dis- 
patch in completing the shipment, trial court was not required 
to believe uncontradicted testimony of shipper’s president and 
carrier’s former freight solicitor regarding terms of shipment. 

The inference that the testimony of a witness not called 
and who possessed peculiar knowledge concerning facts es- 
sential to party’s case, which witness would naturally be favor- 
able to the party’s contention, would be adverse to such party 
is not equivalent to “direct evidence,” and its probative value 
is for the trier of the facts. 

_ In action by truck common carrier for freight charges for 
shipment of eggs with counterclaim by shipper for negligent 
delay of shipment, under evidence that carrier had delayed 
shipment three hours to transfer load to another truck and had 
held up shipment over an intervening Sunday under rule 
against operation of its trucks on Sundays and holidays of 
which rule shipper knew, and that delivery was made in five 
days whereas usual transit time to point of destination was 
four days, refusal of trial court to find that shipment was not 
made in usual transit time was not error. (Transamerican 


Freight Lines vs. Monark Egg Corporation, 161 S. W. Rep. 
2d 687.) 


GOVERNMENT LEASE OF C. & N. W. BUILDING 


The Chicago and North Western has filed a petition in the 
federal court at Chicago for approval of the lease to the fed- 
eral government of most of the space in its old general office 
building at 226 W. Jackson Boulevard, Chicago. The tenta- 
tive lease calls for the occupation of 200,000 square feet of 
floor space by a number of federal bureaus now housed in the 
Chicago Civic Opera Building. They include the regional 
offices of the Office of Price Administration, the War Produc- 
tion Board, the Office of Civilian Defense, the Office of Defense 
Transportation, the training within industry branch of the De- 
partment of Labor, and the Office of Emergency Management. 
The lease includes an option on the remaining 50,000 square 
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feet in the building. Rental would be $15,625 a month for a 
year, with the right of the government to renew, year by year, 
to June 30, 1952, at a rental of $12,500 a month after the first 
year. The railway would spend approximately $250,000 on 
rehabilitation of the building, which has been vacant since 
1929 when its general offices were moved to the Chicago Daily 
News Building. 

The Illinois commission approved the least June 25. The 
matter came before that commission on petition of the railroad 
under the finance section of the Illinois utility law, which re- 
quires the approval of the state commission in such transactions. 





CITRUS FRUIT PROPORTIONALS 


The Fort Pierce, Fla., Port Commission in No. 28625, for- 
merly Maritime Commission No. 583, Proportional Rates on 
Citrus Fruit from Jacksonville, Fla., has protested to the Com- 
mission against what it says is the second application of the 
three Jacksonville steamship lines for indefinite postponement 
of the proceedings. It pointed out that the steamship lines 
succeeded in having the proceedings reopened and then asked 
for indefinite postponement which was denied. 

The port commission said the steamship lines just asked 
for postponement because the steamship service had been cur- 
tailed. Their present request, the port body said, was based 
on an assertion that the coastwise service had been discon- 
tinued. That, it asserted, was not true. It said it had not 
asked for further hearing but that it desired such further hear- 
ing so as to have an opportunity again to ‘overwhelm’ the 
protestants with proof of the extensive character of abuses re- 
sulting from the varying rates charged by the steamship lines 
based on the proportionals that were the costs of trucking 
from the citrus groves to Jacksonville. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appear below.) 


Eastern Pennsylvania district, at Philadelphia. C. N. 
Crichton, co-partner, and J. C. Hutcheson, traffic manager, of 
Super Service Motor Freight Co., of Nashville, Tenn., a motor 
common carrier, were fined $840 each June 19 following their 
withdrawal of their motion to quash the information and the 
entry of their separate pleas of nolo contendere to a criminal] 
information containing 42 counts charging that on December 11, 
1939, they accomplished and effectuated the control and man- 
agement of Samuel B. Mullineaux, a motor common carrier, of 
Philadelphia, in a common interest with Super Service Motor 
Freight Co., a co-partnership, and that thereafter they con- 
tinued to maintain such control until June 7, 1940, without 
having obtained approval of the Commission. The fines were 
to be paid forthwith. 

Western Texas district, San Antonio division. Martin 
Luther Peterson, of Cotulla, Tex., was fined $2,200 on his plea 
of guilty to an information charging him with operating as a 
motor commen carrier, for compensation, in interstate com- 
merce, without authority from the Commission and without 
having on file with the Commission and published a tariff of 
his rates and charges applicable to such transportation. Lud- 
wig Wendlandt, of Austin, Tex., a shipper, was fined $350, 
which he was required to pay immediately, on his plea of guilty 
to an information charging him with aiding and abetting the 
carrier, Peterson, in committing such violations. Both defend- 
ants were charged jointly with fraudulently seeking to evade 
and defeat the regulation provided for motor carriers by 
part II of the act. Defendant Peterson was required to pay 
$150 of the fine and payment of the remainder was suspended 
for a period of two years. 

Eastern Louisiana district, New Orleans division. Rosario 
(“Sadie”) Depaula, of Hammond, La., was fined $350 after he 
entered a plea of guilty to an information charging him with 
operating as a common carrier of property in interstate com- 
merce, for compensation, without a certificate having been 
issued to him by the Commission and without having on file 
with the Commission a tariff of his rates and charges applicable 
to such transportation or evidence of security for the pro- 
tection of the public, and with failing to require his driver to 
prepare and keep a driver’s log. The fine was paid. 

Northern Texas district, Amarillo division. Chester Crain, 
a shipper, of Amarillo, was fined $150 on his plea of guilty to 
an information charging him with aiding and abetting Ned 
Lowder, also of Amarillo, in operating as a common carrier in 
interstate commerce with authority from the Commission and 
without having on file with the Commission a tariff of his 
rates and charges or evidence of security for protection of the 
public. The carrier, Ned Lowder, entered a plea of guilty to 
the charges in the same court on October 13, 1941, and was 
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fined $1,100, of which he was required to pay $200. The de- 
fendant Chester Crain was required to pay in full the fine 
imposed against him. 

Colorado district. Ringsby Truck Lines, Inc., and Inter- 
mountain Freight Lines, Inc., both motor common carriers, 
of Denver, Colo., were fined a total of $1,500 on their separate 
pleas of nolo contendere to informations charging them with 
violations of part II of the act in connection with shipments 
of property transported in interstate commerce. All fines 
were required to be paid. In one case the defendant, Ringsby 
Truck Lines, Inc., was charged with offering, granting and giv- 
ing rate concessions, and with granting unlawful extensions of 
credit for the payment of freight charges, and was fined $800. 
In the other case the defendants, Ringsby Truck Lines, Inc., 
and Intermountain Freight Lines, Inc., were jointly charged 
with offering, granting and giving rate concessions, and each 
defendant was fined $350. 

Vermont district, at Rutland. Probation granted to the de- 
fendant John Carminati, of Barre, Vt., a motor common carrier, 
dba Barre Granite Transfer Motor Express, on October 10, 
1940, was revoked June 18 and suspension fines, totaling $500, 
were removed, which sum the defendant was required to pay 
forthwith. Carminati on October 10, 1940, was fined $2,000 on 
his plea of guilty to a 20-count information charging him with 
granting rate concessions on shipments of granite. With respect 
to 18 counts on each of which a fine of $100 was levied, re- 
spectively, the court ordered the fine suspended and the de- 
fendant placed on probation for 3 years. As a result of the 
action taken June 18 the probation and suspension continues 
with respect to the last 13 counts of the information. At the 
probation hearing at Rutland June 18 Carminati was charged 
with extending credit for transportation charges, in violation 
of the rules and regulations prescribed by the Commission; 
failing to require drivers’ logs; and aiding and abetting the 
falsification of drivers’ logs. 





AIR SERVICE LIMITATION 


Restoration of air transportation service limited to mail 
and property on four air line routes on which all services had 
been temporarily suspended recently because of the transfer 
of “a substantial part” of the equipment of the air carriers 
to the army air forces has been authorized by the Civil Aero- 
nautics Board, according to a C. A. B. announcement. 

The limited service now authorized, said the board, would 
be performed by single-engine aircraft not required by the 
military services for any other purposes and would be rendered 
by the following airlines over the routes indicated: 

Inland Air Lines, Inc.—Route 35, Cheyenne, Wyo., to Huron, §. D. 

Mid-Continent Airlines, Inc.—Route 48, Minneapolis-St. Paul, Minn., 
to Des Moines, Ia., and Kansas City, Mo., and Des Moines to St. Louis, 
Mo. 

Northeast 
Canada. 


Northwest Airlines, Inc.—Route 45, St. Paul-Minneapolis, Minn., to 
Duluth, Minn.-Superior, Wis. 


Airlines, Inc.—Route 27, Boston, Mass., to Montreal, 


The board said its action would result in restoration of 
mail and property air service to Scottsbluff, Neb., Rapid City, 
Spearfish and Pierre, S. D., Ottumwa, Ia., Manchester, N. H., 
Montpelier and Barre, Vt., and Duluth, Minn.-Superior, Wis. 





W. P. A. ROAD AND AIRPORT WORK 

The Senate appropriations committee has reported H. J. 
Res. 324, appropriating approximately $280,000,000 for the 
Work Projects Administration of the Federal Security Agency 
for operation of the work relief program in the fiscal year 
1943. The report cited a message from President Roosevelt to 
Congress stating that the $280,000,000 together with an esti- 
mated balance of $57,000,000 of the 1942 relief appropriation 
would permit an average monthly employment of about 400,000. 

The report showed that estimated expenses for construction 
by W. P. A. of highways, roads and streets for 1943 totaled 
$100,000,000, compared with $241,800,000 for 1942, and that the 
estimated expense for construction of airports and other trans- 
portation facilities by W. P. A. in the fiscal year 1943 was 
$20,000,000, compared with $77,100,000 in 1942. 

A committee print of hearings on the bill embodied testi- 
mony by F. H. Dryden, acting commissioner of work projects. 
Mr. Dryden testified that $200,170,637 spent for work on high- 
ways, roads and streets by W. P. A. in the fiscal year 1942 
represented about 30 per cent of the total W. P. A. expendi- 
tures in the first nine months of that fiscal year. From July, 
1941, to March, 1942, W. P. A. spent $61,616,182 on airport 
and airway construction, representing more than 9 per cent 
of its total funds, he said. At the end of March, he reported, 
there were in operation about 1,500 projects that had been cer- 
tified by Secretary of War and the Secretary of the Navy as 
important for military or naval purposes, and of these projects 
348 were for construction or improvement of airports and 239 
projects were for access roads and strategic highways. 
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Air Transportation 





Air Freight Forwarding 


The respondent, Universal Air Freight Corporation, was 
an air carrier and was engaged in air transportation as de- 
fined in the civil aeronautics act, it had so operated without 
having obtained a certificate from the Civil Aeronautics Board 
authorizing the operations, and the board should issue an order 
compelling the respondent to cease and desist from further 
violation of the certificate requirement (section 401 (a)) of the 
act, Examiners J. Francis Reilly and Ralph L. Wiser of the 
Civil Aeronautics Board concluded in a proposed report in No. 
723, Universal Air Freight Corporation—Investigation of For- 
warding Activities. 

The examiners said the board, acting on its own initiativ 


had instituted the investigation on March 9, 1942, to determine}, 


whether the respondent was an air carrier within the meaning 
of section 401 of the civil aeronautics act and had failed to 
comply with any provision of that section or any require- 
ment established pursuant thereto. Respondent, said the exam- 
iners, was a subsidiary of United States Freight Corporation. 
The latter also owned Universal Carloading & Distributing 
Co. of Delaware and several other forwarding companies, a 
warehouse concern, and several trucking companies, they ob- 
served. They noted that respondent had begun its activities 
on July 10, 1941, collecting packages from original shippers 
and consolidating the packages into larger packages, then 
tendering the latter to the Air Express Division of Railway Ex- 
press Agency, Inc., for shipment by air, consigned to respond- 
ent at destination. At destination points the respondent dis- 
assembled the consolidated shipments, said the proposed report. 

Respondent had issued a tariff on July 1, 1941, and supple- 
ments subsequent thereto, setting forth the rates and conditions 
applicable to its services, but neither the original tariff nor 
the supplements had been filed with the Civil Aeronautics 
Board or, as far as the record showed, with any other reg- 
ulatory body, said the examiners. Copies distributed to ship- 
pers and commercial groups, they said, showed that the tariff 
offered free pickup and delivery service and conditions covering 
the service, conforming substantially to those contained in the 
tariff filed with the board by the express agency. 

According to the examiners, the respondent picked up 
shipments at the primary shipper’s place of business and de- 
livered such shipments to the place of business of the ulti- 
mate consignee, utilizing motorcycle and other available trans- 
portation facilities to accomplish the undertaking. The ex- 
aminers said respondent had no contract or other arrangement 
with the express agency or any other air carrier or air line, 
but that it had entered into an arrangement with a telegraph 
company for pickup and delivery of packages by messengers of 
the company. Continuing, the proposed report said: 


Respondent attracts business by offering to provide transportation 
of property by air at rates lower than those prescribed by Express 
Agency, and also by offering certain services, particularly the follow-up 
from origin to destination of the progress of its shipments. Its ability 
to offer lower rates and also to supply service depends upon the spread 
between the tariff rates published by express agency for shipments of 
the size of the consolidated packages which respondent assembles and 
the tariff rates which would apply to the smaller constituent portions of 
such consolidated packages if shipped separately. For example, ten 
one-pound packages consolidated into a single ten-pound package and 
Shipped by air through Express Agency between Detroit and Chicago 
would cost respondent $1.32, whereas the Express Agency tariff rates 
would be $1 for each of the ten packages if shipped separately, or a to- 
tal of $10. Respondent’s rate for sending a one-pound package between 
these two cities is 65 cents. Accordingly, respondent would receive a 
total of $6.50 from the ten individual shippers and would obtain a 
gross profit of $5.18 from such a transaction. 


The examiners said there was no doubt that the respondent 
undertook indirectly to engage in air transportation and that it 
acted as a common carrier in its relations with the public. 


AIRCRAFT TRAFFIC CONFERENCE 

raffic representatives of automotive companies engaged i 
frcraft manufacture and of aircraft manufacturing companies 
organized the Aircraft War Traffic Conference at a meeting in 
Detroit June 22. The objects of the conference are to “speed 
war production by expediting the solution of aircraft trans- 
portation problems; to serve as a clearing house for research, 
Interchange of experience, and information on all phases of air- 
craft traffic—loading and shipping, rates, classifications, bills 
of lading, routing and other transportation factors; to present 
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the views of the manufacturers to interested regulatory gov- 
ernment agencies and freight carriers, and to work with the 
army air forces and the Navy Bureau of Aeronautics and other 
governmental agencies in advancing the war traffic effort.” 

W. J. Goehausen, traffic manager, airplane division, Curtiss- 
Wright Corporation, was elected chairman of the conference, 
and C. A. Sullivan, general traffic director, Fisher Body Division, 
General Motors Corporation, was elected vice-chairman. Kenneth 
A. Moore, manager, traffic division, Automotive Council, was 
appointed manager of the conference. The following were 
elected to the executive committee: 


E. W. Dunn, Bell Aircraft Corporation; W. F. Gleason, Bendix 
products division, Bendix Aviation Corporation; E. R. Terry, Briggs 
Manufacturing Company; N. J. Brennan, Chrysler Corporation; G. E. 
Winters, Continental Motors Corporation; O. A. Johnson, Ford Motor 
Company; C. R Scharff, General Motors Corporation; H. J. Carroll, 
Goodyear Aircraft Corporation; F. A. Allen, Hudson Motor Car Com- 
pany; William Shulver, Jr., Lockheed-Vega Aircraft Corporation; A. R. 
Bubb, Lycoming division, Aviation Corporation; J. A. Gardner, Murray 
Corporation; .. H. Moulton, Republic Aviation Corporation; W. G. 
Wilson, Vultee Aircraft, Inc. 


Navigation Control 


Control of the navigable air space of the continenta 
States has been assumed by the war aviation committee 
formed to settle air traffic control problems growing out of the 
wartime increase in military air operations, the War Depart- 
ment has announced. In explanation of the work of the com- 
mittee the department said: 


The committee, comprising the Assistant Secretary of War for 
Air, the Assistant Secretary of Navy for Air, the Assistant Secretary 
of Commerce for Air, and the Chairman of the Civil Aeronautics Board, 
now acts on all problems concerning air traffic which affect more than 
one of the departments or agencies represented. The committee rules 
upon the recommendations submitted by the Interdepartmental Air 
Traffic Control Board, which investigates and coordinates air activities 
between the various branches, including both military and civil avia- 
tion. The recommendations of tris board, concerning the use of certain 
navigable air space at certain times, when approved by the committee 
will be binding upon all the branches of military or civil aviation 
concerned. 

All War Department agencies that propose to engage in air activi- 
ties or operations which might, in any manner, involve a permanent or 
temporary hazard or obstacle to aircraft in flight, now must obtain 
advance approval of the committee. The proposed plan of air activities 
must be submitted to the board, with full details as to the time, extent 
and area affected. The committee will rule on all such matters in the 
continental United States, and for 200 miles seaward from the eastern, 
western and southern shores, excluding, of course, the possessions 
of other nations. 


The board now has been granted authority to appoint regional 
committees from time to time. 


Progress of Aviation in U. 8. 


Captain Gill Robb Wilson, president of the National Aero- 
nautic Association, in an address at the annual business meet- 
ing of the association in New York, submitted a report on 
development of federal airways and of a national airport 
system, showing the extent to which expansion of such aviation 
facilities was approaching the goals that the N. A. A. had ad- 
vocated in a meeting in Louisville, Ky., last year. 

“N. A. A. urged immediate maximum expansion of the 
federal airways system,” he said. “A perfect set up for mobility 
of defense and commerce would constitute about 50,000 miles 
of airways. On July 1, 1941, there existed 30,913 miles: By 
July 1, 1942, there will be 33,779 miles. In pending appropria- 
tions there are sufficient funds to bring the construction up to 
36,862 miles. . 

“Last year at this time there were 2,192 airports in the 
United States. That number has been increased by 671. The 
President has requested additional funds for the civil aviation 
program which includes improvement and repair at 266 existing 


fields and construction of 164 new airports. We are beginning 
to get somewhere. 


“Construction of an adequate high frequency radio system 
was another point N. A. A. stressed, but the war has inter- 
rupted this development. However, the busiest 800 miles of 
airway in the country is now equipped and there is on order 

the C. A A. equipment for 54 ultra high frequency range 
tions. This would blanket the country.” 


“Freedom” for Air Commerce Urged 


Captain Wilson urged the association to give “the closest 
attention” to the ultimate destiny of scheduled foreign and 
domestic air commerce. He said that properly the equipment 
and some of the personnel of the companies now enagged in 
such commerce were utilized in the war effort; that this action 
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was unquestioned, but that it had left a great degree of un- 
certainty as to the future of air commerce. 

“TI hold that air commerce properly belongs in the category 
of free private enterprise,” he said, “since it can if properly 
fostered by government sustain itself on the profit motive and 
provide social security for the quota of society therein engaged. 
If the government believes this to be a fair criterion there 
should be an announced intention to restore the air commerce 
of the flag as free private enterprise as soon as expedient. 
Moreover the policy of economic regulation should be broadened 
and air commerce conceived of as a public necessity rather than 
as a mere agency of government. The conception that since 
the American people once had no air commerce and could get 
along without it in the future is as untenable as that once 
humanity ate raw meat and that therefore a stove is now a 
luxury.” 

Robert H. Hinckley, Assistant Secretary of Commerce for 
Air, spoke at the N. A. A. business meeting on the civilian pilot 
training program fostered by the Civil Aeronautics Administra- 
tion and argued that federal regulation of air service was 
necessary. 

He said that airplane owners expected airport service 
wherever they went, expected airways with radio beams to 
guide them, and expected national weather reporting sytsems. 

“Therefore,” he said, “society, through its governmental 
agency, sets up a national organization to furnish all those 
facilities. Interstate airways, including the airports they serve, 
and weather reporting, two prime essentials, cannot possibly be 
handled by local units, neither can they be fully financed by 
local groups. I do not believe they should be. A city located 
on a great national airway may serve thousands of airplanes and 
passengers merely because it is a convenient stop on a trans- 
continental trip. Such a community cannot with any justice be 
asked to support the necessary utilities so the people as a 
national unit do the job and the control passes from local gov- 
ernment to national government. ... There are some misguided 
souls who think that a national bureau does not need the help 
of non-governmental groups. They resent bitterly what they 
call ‘outside interference.’ They think that the people don’t 
know what is good for themselves. This is the philosophy of 
the authoritarians. We believe in people. We believe they 
know better than anyone else what is good for themselves. 
I call this disbelief in the judgment of the people a bureaucratic 
disease. . The disease develops when non-governmental 
groups lose their initiative and daring... .” 

Mr. Hinckley said that at least 10,000 school teachers would 
be attending ground school classes of the C. A. A. pilot training 
program this summer to get an introduction to courses they 
would conduct in the next school year. He said a book called 
“Pilot Patter Manual” had been prepared for every C. A. A. 
instructor and that this book contained simple, condensed 
statements that the instructor could use in describing each 
maneuver to the student. 

Among: resolutions that the aeronautic association adopted 
in the closing session of its convention was one urging Congress 
to define “an equitable long-range policy insuring that domestic 
and foreign air commerce be freed from government wartime 
regulation and permitted to resume development as free private 
enterprise as soen as possible after this war has ceased.” 

Another resolution asked President Roosevelt and Con- 
gress to establish immediately a Department of Defense, in 
which would be coordinated the activities of the army, navy, 
air forces and industrial mobilization. One of the N. A. A. 
resolutions declared that the aeronautic industry would be- 
come the greatest single factor either for employment or un- 
employment in the post-war period and that the dumping of 
war vintage aeronautic equipment on the markets at home 
and abroad would result in economic tragedy and threats to 
world peace. The association urged the federal government 
to undertake immediately a research program to develop aero- 
nautic equipment designed to meet post-war needs of commerce 
and industry. It asked Congress to inquire whether available 
aviation training facilities were being used to the fullest pos- 
sible extent. 

The association reelected Captain Wilson, pilot in the first 
world war, now New Jersey director of aviation, to his third 
term as president. William R. Enyart, New York City, and 
Harry K. Coffey, Portland, Ore., were reelected vice-presi- 
dents, and William P. Redding, Denver, Colo., was reelected 
executive vice-president. Wayne W. Parrish, of Washington, 
D. C., was elected secretary. 


COMPLAINT AGAINST AIRLINE 


The Civil Aeronautics Board has scheduled for hearing 
June 30, at the Stevens Hotel in Chicago, a complaint de- 
scribed at the C.A.B. docket section as the first of its kind in 
the history of the board. The complaint, docketed as No. 717, 
Adler Complaint Case, was filed by Jack Adler, of St. Louis, 
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Mo., against the Chicago & Southern Air Lines, Inc. The 
hearing will be conducted by Berdon M. Bell, C.A.B. examiner, 
' Adler charged in the complaint that, on January 28, 1941, 
in Chicago, he obtained a seat reservation on a Chicago & 
Southern passenger plane for a trip to St. Louis, Mo. He 
said the plane was scheduled to leave at 4 p. m.; that at 4:35 
p. m. he and other passengers boarded the plane; that they 
remained in the plane, at the airport, until 5:30 p. m., and that 
the Chicago & Southern passenger agent then announced that 
the trip to St. Louis had been canceled, without giving any 
explanation of the cancellation. The plane was not heated, 
the weather was cold, and the complainant suffered anxiety 
and discomfort while waiting in the plane, the complaint al- 
leged. It asked the board to investigate the complaint and to 
grant “such relief as is within the power of the board to grant.” 

The Chicago & Southern, in an answer to the complaint, 
said the trip in question had been canceled because of weather 
conditions; that the passengers had been so informed; that 
as a party to joint passenger tariff No. 1, C.A.B. No. 2, M. F. 
Redfern, agent, it had the right to cancel any flight at point 
of origin or at any stop when it deemed such action advisable; 
that the tariff contained a provision for filing of claims within 
30 days by passengers feeling aggrieved, and that the com- 
plainant had not filed any claim within that period after the 
trip cancelation in question. 


WARTIME AIR EXPRESS SERVICE 

Air express service will continue on all scheduled flights of 
commercial airlines, subject only to revisions in schedules ne- 
cessitated by the taking over of commercial airplanes by the 
government, says the Railway Express Agency. The revised 
schedules provide direct air service to 350 cities and from and to 
all other points combined air-rail express service continues. 
Most air express, the agency continues, moves on night flights 
and an effort is being made to persuade shippers to turn over 
their shipments to the agency earlier so that the available cargo 
space on day planes may be used. In the first quarter of the 
year, it says, 4,000,000 pounds were flown in domestic air ex- 
press, an increase of 89.6 per cent over the first quarter of 1941. 


Publie Aids to Transportation 


Federal expenditures for construction, operation and 
maintenance of the domestic civil airways system for the fiscal 
years 1926 to 1941, inclusive, totaled $131,775,641, according to 
Exhibit A-2 prepared by the staff of the Board of Investigation 
and Research (see Traffic World, June 20, p. 1605). 

For maintenance and operation the total was $60,523,817; 
for administrative expenses, $8,262,879; for teletype circuit 
rentals, $8,485,536; for miscellaneous expenses, $3,461,491; for 
expenditures by Weather Bureau, $19,784,472; for new con- 
struction and reconstruction, $31,257,446. 

The expenditures were $849,255 in the fiscal year 1926. 
They were $20,689,395 in 1941. 

Exhibit A-3 compares air mail payments—federal compen- 
sation to air lines for carrying the mails—with operating ex- 
penses and an allowance for return as allocated to air mail 
service of scheduled air carriers. The exhibit shows that six- 
teen carriers had an excess of air mail payments over allocated 
operating expenses and allowance for return for the fiscal year 
of 1941 of $14,232,107 or 0.63 mills a pound-mile. 

Exhibit A-4 gives the source of public funds and capital 
expenditures for publicly owned airports by population groups 
for 1937 and 1938. For 1937 a total of $41,774,406 came from 
the following sources: Federal, $28,172,768; state, $653,279; 
municipal, $12,948,359. Estimates were included in these totals. 

For 1938 the corresponding totals were: Federal, $28,- 
909,184; state, $815,830; municipal, $13,263,485. These figures 
also included estimates. 

Capital expenditures for municipal airports in 1937 were 
reported as totaling $34,358,556, and in 1938, $41,931,409. These 
figures include estimates. 


Public Aids to Transportation 

Public aids to railroads may be divided between those ex- 
tended in the early period of railroad construction and in re- 
cent years, says the Board of Investigation and Research in 
announcing preparation by its staff of Exhibits R-1 and R-2 
showing railroad loans, security purchases and guarantees by 
the Reconstruction Finance Corporation, and railroad loans 
by the Public Works Administration. 

To April 30, 1942, the R. F. C. had authorized loans to 
railroads totaling $954,481,671, according to the exhibit. Dis- 
bursements under these authorizations totaled $834,735,179, 
of which $462,082,477 remained unpaid as of April 30. 

For the period from February 2, 1932, to April 30, 1942, 
interest had accrued on these loans to the amount of $160, 
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110,927.47. Additional earnings realized by the R. F. C. 
from the sale or retirement of railroad securities at a profit, 
amounting to $2,548,062.90, according to the exhibit, gave 
total earnings of $162,658,990.37. Continuing, Exhibit R-1 says: 


The interest cost to the R. F. C. for carrying the funds loaned 
to the railroads has amounted to $74,092,816.35, as computed by that 
agency, leaving gross earnings of $88,566,174.02. The estimated total 
direct and allocated costs to the R. F. C. for the administration of 
funds loaned has been $5,317,665.22. Deducting the direct and allo- 
cated expenses from the gross earnings leaves net earnings of 
$83,248,508.80, before any allowance for losses. Other elements of 
governmental cost, including the expenses of financial administration 
by the Treasury, have not been estimated. 

The losses which may be experienced by the R. F. C. on these 
railroad loans cannot yet be determined accurately. The aggregate 
interest paid to the corporation has amounted to $130,482,972.28, leav- 
ing unpaid $29,627,955.19 of the total interest accrued, amounting tc 
$160,110,927.47 as stated previously. Loans classified by the Railroad 
Division of the R. F. C. as in default as to principal on April 30, 
1942, amounted to $137,328,165. While a part of this $137,328,165 and 
of the aforementioned unpaid :nterest may ultimately be received by 
the R. F. C., it seems reasonadle to regard these two amounts as 
probable losses. In the event that this should prove to be true, the 
net earnings of $83,248,508.80 to the R. F. C. on railroad loans would 
be converted to a loss of $83,707,611.39. If any of the other outstand- 
ing loans, amounting to $324,754,312, should be defaulted, the loss to 
the government would be increased accordingly. 

In addition to the loans to railroads and purchase of their securi- 
ties by the R. F. C., it has further aided railroads by guaranteeing 
$6,020,000 of their securities. For the period from September 2, 1938, 
to April 30, 1942, the Corporation has received $90,595.37 in fees for 
such guarantees. While the R. F. C. assumes an obligation for the 
full amount of the securities guaranteed, no government funds are 
disbursed unless a railroad defaults on the guaranteed debt. No de- 
faults have occurred to April 30. 1942, and on this date only $443,000 
of the security guaranteed were still in effect. Except for a small 
part of the administrative costs «f the R. F. C., noted previously, 
there is no explicit cost element which can be set up against the income 
from the security guarantees. The government assumed a risk for 
which it received certain compensation, but whether the compensa- 
tion was an accurate measure of the risk cannot be determined exactly. 

The foregoing summary of the aid extended to the railroads by 
the R. F. C. reveals the net cost to the government, as accurately as 
jit can be determined at the present time. It may be contended that 
the aid to the railroads should instead be measured by the benefits 
received by the borrowers. The benefits were substantial, and espe- 
cially so to those railroads which would have found it difficult, if 
not impossible, to borrow elsewhere. Great difficulties are encountered, 
however, in measuring even roughly the costs of alternative sources of 
capital. No estimate of the public aid to the borrowers, from the 
standpoint of savings to them, has been made. 


PWA Loans 


Exhibit R-2 explains that the national industrial recovery 
act of June 16, 1933, provided for the establishment of the Fed- 
eral Emergency Administration of Public Works. This agency 
created a division of transportation loans to administer loans to 
railroads. 

Contracts for loans to 32 railroads aggregating $201,324,500 
were authorized by PWA, of which amount $350,000 was 
withdrawn or canceled, leaving net commitments of $200,- 
974,500, all of which were advanced, according to the exhibit. 
On varying dates from September 1, 1934, to December 21, 1937, 
sales were made transferring all these loans to the RFC, except 
for $84,000 repaid to PWA. The estimated interest cost of the 
federal government for the funds lent to railroads from dates 
of disbursement to dates of sale to the RFC was $6,760,398.02. 
This estimate was based on the average interest rate on out- 
standing interest-bearing debt of the federal government in the 
month preceding that in which each loan was made, according 
to the exhibit. Continuing, it said: 


Discounts from the sale of railroad securities amounted to §$2,- 
322,799.07. The cost of the PWA for administering the loans to date 
of sale is estimated at $200,000.* The sum of these costs to the gov- 
ernment en railroad loans during the period of PWA administration 
is $9,283,197.09. 

Interest accrued on PWA loans to dates of sale to the RFC 
amounted to $1,887,432.03, of which $1,686,488.84 was collected. De- 
ducting the interest collected from the total costs incurred leaves a 
deficit of $7,596,708.25 for the period of PWA administration. This 
deficit is explained in part by the fact that the borrowers were allowed 
one year of free interest, after which the interest rate was 4 per 
cent. The free interest, figured at 4 per cent for one year on the 
total amount disbursed by the PWA, amounted to $8,038,980. 

As mentioned previously, railroad loans by the PWA to the amount 
of $200,890,500 were sold to the RFC. Repayments to the RFC have 
amounted to $189,425,422.56, and the outstanding loans on April 30. 
1942, were $11,465,077.44. 

After these railroad loans were transferred to the RFC interest 





*The cost to December 31, 1936, for administrative, legal and 


accounting expenses and for field audits is given as $180,706 in the 
report of the Federal Coordinator, Public Aids to Transportation, II, 
Pp. 88. Several of the loans were administered by the PWA during 
& part of the year 1937. 
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accrued to the amount of $9,503,227.26, and of this total $9,281,903.81 
was collected from the borrowers. Additional earnings of $5,295,246.67 
representing premiums from the sale or retirement of railroad securi- 
ties gives total earnings to the RFC of $14,798,473.93. 

The interest cost te the RFC for carrying the funds loaned to the 
railroads has amounted to $4,901,631.63, as computed by that agency, 
leaving gross earnings of $9,896,842.30. The estimated total direct 
and allocated expenses of tne RFC for administration have been $549,- 
906.03, and this amount deducted from the gross earnings leaves net 
earnings of $9,346,936.27, before any allowance for losses. All of the 
foregoing computations of interest and costs are to April 30, 1942. 

The interest which has rot been paid to the RFC, amounting to 
$221,323.45, and the loans classified as in default by the RFC, amount- 
ing to $4,003,747.44, may be regarded as probable losses. On this basis, 
the net earnings to the RFC during its administration of the railroad 
loans made by the PWA are reduced to $5,121,865.38. Whether any 
of the other loans outstanding on April 30, 1942, amounting to $7,461,330, 
will be defaulted cannot, of course, be determined at this time. 


Net Cost to Government 


Offsetting the net earnings of $5,121,865.38 to the RFC against 
the deficit of $7,596,708.25 for the period during which the railroad 
loans were handled by the PWA, gives a net deficit of $2,474,842.87 on 
the original PWA loans from date of disbursement to April 30, 1942. 

This amount of $2,474,842.87 represents the net cost to the gov- 
ernment of the PWA loans to the railroads. Any figure derived at 
the present time is tentative, of course, pending the final liquidation 
or other disposition of all the loans. It should be mentioned also that 
the analysis given above attempts to measure the public aid on the 
basis of the cost to the donor. As noted in the discussion of RFC 
loans (Exhibit R-1), it may be held that the public aid conferred upon 
the railroads by extension of government credit should be measured 
by the difference between what the carriers would have had to pay 
for capital elsewhere at the time the loans were made and what they 
paid to the federal government. Aside from the question of principle 
involved, there is the problem of determining the costs of capital from 
alternative sources. Both of these issues will be given further con- 
sideration 


Other Public Aids 


The board said preliminary studies had been made con- 
cerning the element of public aid to railroads in connection 
with financing of grade-crossing separations, railway bridge 
alterations, and relocations occasioned by waterway improve- 
ments, but that the work was not sufficiently advanced to per- 
mit any conclusions at this time. An inquiry to determine 
whether an element of public aid was or had been provided in 


railway mail rates also was in a preliminary stage, said the 
board, adding: 


The results of a detailed study of early developmental aids to 
the railroads are included in Volume II of a report by the Federal 
Coordinator entitled ‘‘Public Aids to Transportation,’’ which was re- 
leased in 1940. It has not been considered necessary or desirable to 
duplicate the exhaustive search for data which was made in connection 
with the aforementioned study. Where necessary, however, investiga- 
tions covering the period since the terminating year of the federal co- 
ordinator’s study are being made, as described below. In every in- 
stance, methods of evaluating the public aids to railroads will be 
re-examined, 

The report of the Federal Coordinator on Federal and State land 
grants covered, for the most part, the period to December 31, 1927. 
The board has called upon those railroads which were recorded as 
holding grant lands on December 31, 1927, to show all changes which 
have occurred in the status of such lands between December 31, 1927, 
and December 31, 1941. Along with other changes, these returns are 
expected to provide information on the release of claims to lands, as 
required by section 321(b) of the transportation act of 1940. Reports 
received from railroads in regard to these claims will be checked with 
records in the land office of the Department of the Interior. This in- 
vestigation of land grants is expected to reveal the acreages of grant 
lands still held by or for individual railroads on December 31, 1941, 
and will be useful in connection with consideration of the proposal to 
eliminate rate deductions on military traffic of the federal government. 
The board also is endeavoring to obtain as much information as it 
= cael the total of such rate deductions, especially for recent 
periods. 

In addition to the land grants, railroads received right-of-way 
grants of land in the early days from the federal as well as other 
units of government. Data regarding these right-of-way grants are 
shown in the report of the federal coordinator. Steps are being taken 
to ascertain the acreage of right-of-way grants involved in railroad 
abandonments since December 31, 1927. By this procedure it is ex- 
pected to determine the acreage of right-of-way grants held on Decem- 
ber 31, 1941, by active railroads, and a valuation will be made of 
these lands which continue to be used for carrier purposes. 

Various cther gifts, grants, aids and donations were made to rail- 
roads, especially during the period of railroad construction, by state 
and local governments. Data pertaining to these aids are contained 
in the aforementioned report of the federal coordinator. A test check 
of reports filed by the railroads with the Interstate Commerce Com- 
mission indicates that no substantial amounts of additional aids of 
this sort have been made to railroads in recent years. 


Exhibits or statements were received by the board from 
the Transportation Association of America, the New York State 
Waterways Association, Inc., the Port of New York Authority, 
the Civic Federation of Chicago, the National Association of 
Motor Bus Operators and Theodore Brent. 

The matter received from the transportation association 
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consisted of the association’s statement of policy and volumes 
I and II of “A National Transportation Program,” issued in 
April, 1938. Donald D. Conn, executive vice-president, said 
reference would be made to the matter submitted at the 
hearing. 

The bus operators’ association said that, because of the 
existing abnormal conditions, the board should not at this 
time carry its investigation of public aid beyond a clarification 
of the issues involved and a crystallization of the necessary 
analytical procedure. Mr. Brent opposed the ‘‘whole scheme of 
mandating the government to assess charges against transporta- 
tion on the land waterways to approximate” the equivalent of 
interest and taxes. The New York State Waterways Associa- 
tion submitted data relating to the New York State Canal 
System while the Port of New York Authority dealt with 
New York Harbor traffic. The Civic Federation of Chicago 
submitted data on street and highway construction in Chicago 
and Cook County, Ill. 


Revenue Freight Loading 


Loading of revenue freight the week ended June 20 totaled 
844,913 cars, according to the Association of American Rail- 
roads. This was a decrease below the corresponding week 
in 1941 of 40,626 cars or 4.6 per cent, but an increase above the 
same week of 1940 of 116,420 cars or 16 per cent. 

Loading the week ended June 20 increased 12,187 cars or 
1.5 per cent above the preceding week. 

The Southern and Southwestern districts reported in- 
_ creases, but the Eastern, Allegheny, Pocahontas, Northwestern 
and Central Western districts reported decreases compared 
with the corresponding week in 1941, but all districts reported 
increases over 1940. 


1942 1941 1940 

ye |. re ae 3,858,273 3,454,409 3,215,565 
4 weeks of February ............... BIBT 2,866,565 2,465,685 
SO wrens OF DEMME ow. ccc ciccecsccwen 3,171,439 3,066,011 2,489,280 
ee re 3,351,038 2,793,630 2,495,212 
i cs ccach ee hee sie 4,170,713 4,160,060 3,351,840 
eg Be SE eee ry eer ee 854,689 852,940 702,892 
fe ae | re ee 832,726 862,974 712,921 
ee ee a 844,913 885,539 728,493 

BEES creat rks ets bdhaks web ou 20,206,564 18,942,128 16,161,888 


Revenue freight loading by districts the week ended June 
20 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,301 and 7,440: live 
stock. 941 and 911; coal, 33,836 and 34,152; coke, 3,910 and 4,014; forest 
products, 2,353 and 2,667; ore, 8,051 and 6,989; merchandise, L. C. L., 
27.464 and 43,277; miscellaneous, 75,463 and 90,441; total, 1942, 158,319: 
1941, 189,891; 1940, 154.712. 

Allegheny district: Grain and grain products, 3,619 and 3,956; live 
stock. 786 and 739; coal, 43,494 and 46,067; coke, 6,419 and 6,024: 
forest products, 1,253 and 1,279; ore, 19,738 and 14,377; merchandise, 
L. C. L., 22,595 and 30,992; miscellaneous, 88,195 and 92,653; total. 
1942, 186,099; 1941, 196,087; 1940, 155,310. 

Pocahontas district: Grain and grain products, 242 and 256; live 
stock, 111 and 97; coal, 42,541 and 42,685; coke, 870 and 557; forest 
products, 982 and 907; ore, 719 and 781; merchandise, L. C. L., 2,985 
and 5.062; miscellaneous, L. C. L., 8,381 and 8,157; total, 1942, 56,831; 
1941, 58,502; 1940, 48,387. 

Southern district: Grain and grain products, 2,610 and 2,214; live 
stock. 1,160 and 1,019; coal, 23,937 and 22,140; coke, 676 and 444; forest 
products, 16,389 and 14,212; ore, 1,944 and 1,597; merchandise, L. C. L., 
14,382 and 26,235; miscellaneous, 62,355 and 52,026; total, 1942, 123,453; 
1941. 119,887; 1940, 97,665. 

Northwestern district: Grain and grain products, 9,630 and 11,672; 
live stock, 2.346 and 2,095; coal, 5,856 and 5,619; coke, 1,991 and 
2.072: forest products, 13,939 and 10,931; ore, 56,019 and 46,419; mer- 
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chandise, L. C. L., 9,453 and 19,086; miscellaneous, 38,576 and 41,024; 
total, 1942, 137,810; 1941, 138,918; 1940, 121,644. 

Central Western district: Grain and grain products, 11,993 and 
15.143; live stock, 4,211 and 3,143; coal, 10,018 and 7,651; coke, 252 
and 340; forest products, 9,964 and 8,581; ore, 5,454 and 5,006; mer- 
chandise, L. C. L., 12,188 and 24,921; miscellaneous, 63,802 and 61,852, 
total, 1942, 117,882; 1941, 126,637; 1940, 106,359. 

Southwestern district: Grain and grain products, 4,551 and 5,893; 
live stock, 1,476 and 1,085; coal, 4,818 and 2,808; coke, 191 and 107; 
forest products, 5,090 and 4,978; ore, 339 and 482; merchandise, L. C. L., 
5,008 and 10,192; miscellaneous, 43,046 and 30,072; total, 1942, 64,519; 
1941, 55,617; 1940, 44,416. 


CAR SURPLUS REPORT 
U. S. railroads reported an average daily surplus of 86,249 
freight cars for the week ended June 20, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 52,779; auto box, 6,758; 
total box, 59,537; flat, 1,749; gondola, 4,724; hopper, 3,875; 
total coal, 8,599; and miscellaneous, 16,364. 


TRUCK LOADINGS 


Two hundred and seventeen for-hire motor carriers op- 
erating in forty states reported to the American Trucking Asso- 
ciations, Inc., that they hauled 1,621,662 tons of freight in May, 
a decrease of 3 per cent under April when 1,671,585 tons were 
carried but an increase of 2.6 per cent over May last year when 
1,580,213 tons were carried. The A. T. A. index for May, 
based on the three-year monthly average for the years 1938, 
1939, and 1940, as representing 100, was 162.59 as compared 
with 167.25 for April. 


REVENUE TON MILES 


Revenue tons carried one mile by Class I steam railways, 
exclusive of switching and terminal companies, totaled 48,255,- 
531,000 for March, 1942, as compared with 37,242,830,000 for 
March, 1941, according to a Commission compilation of revenue 
traffic statistics of such roads, statement M-220. Revenue tons 
carried one mile totaled 132,028,605,000 for the three months 
ended with March, 1942, as against 101,375,401,000 for the 
like period of 1941. 





MID-WEST CAR LOADINGS 


Commodity carloading committees of the Mid-West Ship- 
pers’ Advisory Board, in reports for the third quarter of 1942, 
predict an increase in the loadings of the 23 commodities cov- 
ered of 4.9 per cent over the third quarter of 1941. The actual 
loadings in the period last year were 938,511, as compared 
with the estimated loadings this year of 984,430. In the num- 
ber of cars, coal and coke lead the list of increases, the fall, 
1942, loadings being estimated at 285,300, or 10 per cent over 
the 259,348 cars loaded last year. The fall, 1942, loadings of 
gravel, sand and stone, are estimated at 100,155, or 25 per 
cent over the 80,124 actually loaded in the fall of 1941. 

Heavy increases are also predicted in the loadings of sugar, 
syrup and molasses, 35 per cent; machinery and boilers, 25 
per cent; iron ore, 15 per cent; canned goods, 15 per cent; hay, 
straw and alfalfa, 10 per cent; live stock, 10 per cent, and 
poultry and dairy products, 8 per cent. Decreases are pre- 
dicted in the loadings of petroleum and products, 25 per cent; 
agricultural implements and machinery other than automobiles, 
25 per cent; brick and clay products, 20 per cent; lime and 
plaster, 15 per cent; paper, paperboard and prepared roofing, 
5.0 per cent; lumber and forest products, 1.4 per cent, and 
cement, 1 per cent. 

The Mid-West Board will hold its fall meeting at the 
Palmer House, Chicago, July 9. 








Revenue Freight Car Loading—Week Ended Saturday, June 20 


Grain and Live 
Grain Prod. , Stock Coal 
1942 38,946 11,031 164,500 
Total all roads June 20........ { 1941 46,574 9,089 161,122 
| 1940 33,656 10,553 123,657 
Preceding week June 13.......... 1942 34.686 11,159 166,341 
Per cent increase over............ 1941 21.4 » | 
Per cent decrease under.......... 1941 16.4 
Per cent increase over .......... 1940 15.7 4.5 33.0 
Per cent decrease under ........ 1940 
{ 1942 935,707 296,030 4,005,678 
Cumulative 25 weeks to June 20 / 1941 850,329 272,018 3,310,316 
; . 1940 780,701 279,929 3,243,068 
Per cent increase over............ 1941 10.0 8.8 21.0 
Per cent decrease under.......... 1941 
Per cent increase over .......... 1940 19.9 5.8 23.5 
Per cent decrease under ........ 1940 


Per cent to 15 year average, 111.7. 


Forest Mdse. 

Coke Products Ore L.C. L. Miscellaneous Total 
14,309 49,970 92,264 94,075 379,818 844,913 
13,558 43,555 75,651 159,765 376,225 885,539 
10,605 34,236 68,242 148,782 298,762 728,493 
14,231 48,261 86,285 94,556 377,207 832,726 

5.5 14.7 22.0 1.0 
41.1 4.6 
34.9 46.0 35.2 27.2 16.0 
36.8 
352,341 1,169,645 1,115,470 3,194,811 9,136,882 20,206,564 
321,024 989,499 998, 356 3,885,072 8,315,514 18,942,128 
240,699 793,740 641,252 3,633,618 6,548,881 16,161,888 
9.8 18.2 17 9.9 6.7 
17.8 
46.4 47.4 74.0 39.5 25.0 
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Army and Transportation 


The military establishment appropriation bill passed by the 
House and sent to the Senate June 23 carried $3,721,692,958 for 
“army transportation” for the fiscal year beginning July 1. 

“Army transportation” as defined in the bill follows: 


For transportation of army supplies, including packing, crating, 
and unpacking; of horse equipment; and of funds for the army; for 
transportation on army vessels, notwithstanding the provisions of other 
law, of privately owned automobiles of army personnel upon change of 
station; for maintenance and operation of holding and reconsignment 
depots; for the purchase or construction, alteration, operation, and 
repair, and for the lease or procurement from the Maritime Commis- 
sion or the War Shipping Administration, of boats and other vessels; 
for wharfage, tools, and ferriage; for drayage and cartage; for the 
purchase, manufacture (including both material and labor), mainte- 
nance, hire, and repair of pack saddles and harness; for the purchase, 
exchange, hire, operation, maintenance, and repair of wagons, carts, 
drays, other vehicles, and horse-drawn and motor-propelled passenger- 
carrying vehicles required for the transportation of troops and supplies 
and for official military and garrison purposes; for hire of draft and 
pack animals. 


Rail Service Praised 


Representative Starnes, of Alabama, in the hearings on the 
bill, asked Major General McNarney, deputy chief of staff, 
whether there had been any serious transportation problems 
or bottlenecks in connection with the army’s requirements. 

“No sir: we have certainly been able to meet our require- 
ments to date,” replied the general. 

Lieutenant General Somervell, commanding general, serv- 
ices of supply, was questioned about transportation by Repre- 
sentative Snyder, of Pennsylvania. The latter said the navy 
had indicated to the committee it was experiencing difficulty 
in obtaining transportation for administrative personnel to and 
from their jobs “and has sought authority to lend aid, either 
through the provision of government-owned transportation or 
the charter of private transportation facilities.” 

“How are you people faring in that respect?” he asked. 

“We are getting along all right,” said General Somervell. 

“Are you finding a congestion of troops and supplies in 
certain ports of this country, such as we experienced in world 
war No. 1?” asked Representative Starnes. 

“No, sir,” replied General Somervell. 


“Railroad cooperation and performance has been splendid,” 
said Brigadier General Gross. “It has been going very well.” 

General Gross said that some of the responsibility with 
respect to transportation for the army needs was Mr. East- 
man’s. 

“When we think that transportation in 1943 will be preju- 
diced we are needing Mr. Eastman’s organization to anticipate 
that difficulty and take steps to meet it,” said he. 


More Rail Equipment Needed 


“The railroads are functioning effectively and efficiently, 
are they not, under private management, meeting all the de- 
mands you have made upon them?” asked Representative 
Starnes. 

“I think they are doing a wonderful job,” said General 
Gross. “They have their own organization, the A. A. R., and 
you could not have more intelligent, more eager, and more 
willing effort. 

“Their performance has been so good that I think the 
War Production people are denying them facilities for the 
manufacture of an increased number of locomotives and 
cars that they will need in 1943, expecting their increased 
efficiency alone to fill the gap. But they cannot go on forever 
without any additions or replacements. Mr. Eastman has 
made a very fine case for the railroads, but he has been denied. 
I think there should be some support to Mr. Eastman’s con- 
tention that they need some additional facilities for the work 
they will have to do.” 


“I agree with that statement, and I think it is a splendid 
policy,” said Representative Starnes. 


“The load on the railroads has been immensely increased, 
and it will continue to be,” said General Gross. ‘They have 
done a grand job. We should not let them down by denying 
them needed equipment.” 


Land Grant Rates 


resentative Engel, of Michigan, asked General Somer- 
yell A [about -Tand grant rates, saying he had heard from one group 


at it the = eae wanted the rates canceled and from another that 
i id not. 


“We do not ‘want them canceled,” said the general, “but 
we do not want to be bound by the necessity of following land- 
grant routes if it is necessary to get articles to destination 
sooner than the land-grant route would permit or, too, if the 
congestion on the railroads gets to such a point that in order 
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to relieve congestion on a particular line it would become neces- 
to rellev 


sary to move traffic over another.” 

“<“No Change in the law was needed to enable the army to 
use the routes it wished to use, said the general, pointing out 
that section 22 of the interstate commerce act permitted non- 
land-grant roads to extend freight rates to the government 
“which are identical with land-grant rates between like points.” 

Mr. Engel asked if the land-grant law had handicapped 
the army in any way in connection with its transportation 
problem. The general replied he did not think so. 


Transportation to Alaska 


Questioned about transportation between the United States 
and Alaska, General Somervell said the army had four methods 
of getting into Alaska—that was, it hoped to have four—by 
sea, by air, by highway and “one may be by railipad.” 

Asked what was the relationship of the railroad route to the 
highway route, geographically, the general said trucks required 
a tremendous amount of gasoline. 

“In other words,” said he, “their pay load over such a long 
distance is relatively small. We feel that if the effort up there 
is to be of any size, it will have to be supplied by a railroad; 
and what we are asking now is money to make a survey of 
the railroad so that we can have some better estimates and be 
better prepared to carry out the job if that is going to be 
needed.” 

The route for the military highway to Alaska was defended 
by the army officers as a route selected for military reasons— 
for the purpose of winning the war—and not for tourist reasons. 
There has been criticism of the route selected. 


Transport of Army Supplies 


The executive committee of the American Trucking Asso- 
ciations, Inc., after considering a proposal by the War Depart- 
ment to issue an order limiting hauls for it by trucks to 300 
miles and requiring shipments for greater distances to be made 
by railroad, has appointed a committee to confer with War 
Department officials on July 1 (see Traffic World, June 20). 
The committee was appointed with a view to showing the War 
Department officials that such a limitation was unwarranted. 


The committee consists of C. G. Anthony, Mel Savage, E. G. 
Barry, O. R. Craven, H. E. English, J. R. Oden, Harry Spring, 
H. B. Horton, Joseph Davidson, Allen J. Wilson, Carroll Roush, 
Harry Chaddick, Gordon Healow, Harry Byers, and Evans 
Nash. 


Army Transportation Payments 


Major General J. A. Ulio, Adjutant General, has announced 
regulations of the War Department for payment of transporta- 
tion accounts. The regulations stipulate, among other things, 
that payment for transportation for freight or express will be 
made to the last carrier, unless otherwise provided in the bill of 
lading, and only for the quantity of property delivered at desti- 
nation, ‘except that in case of loss of weight by natural shrink- 
age en route the weight shipped as shown in the bill of lading 
will be paid for, provided the packages are delivered intact.” 
Another provision is that loss, destruction, or damage for which 
the carrier is held responsible will be deducted in making set- 
tlement for services, except in case of loss or destruction of an 
entire shipment, in which event claim will be filed against con- 
tracting carrier. A further ruling is that payment of trans- 
portation charges will ordinarily be made on the original accom- 
plished government bill of lading and never on memorandum 
copies or shipping orders. 





CONN TO SPECIALISTS CORPS 


Donald D. Conn, executive vice-president of the Trans- 
portation Association of America, has been appointed assistant 
deputy director, in charge of transportation, communication, 
warehousing, and port facilities, of the newly organized Army 
Specialists Corps, at Washington, D. C. The function of the 
new corps is to supply the army and other war agencies with 
professional, scientific, technical, and administrative personnel. 
In many instances, this will release from administrative jobs 
men for combat or command duty. It will be Mr. Conn’s duty 
to recommend for and persuade to accept assignments in the 
corps men qualified in the fields mentioned. 

Whether or not he will carry on his duties as a civilian 
or as a commissioned officer in the corps is as yet uncertain. 
For the present, at least, he is to be permitted to spend some of 


his time on the work of the Transportation Association of 
America. 


DEMURRAGE CHARGES 
A subcommittee of the Senate interstate commerce com- 
mittee will begin hearings June 30 on S. J. Res. 147, the joint 
resolution introduced by Senator Reed, of Kansas, providing 
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for reduction in free time and increases in the present demur- 
rage rates (see Traffic World, May 16, p. 1304). 
The subcommittee is composed of Senator Johnson, of Colo- 
rado; Senator Tunnel, of Delaware, and Senator Reed. 
Senator Johnson said it had been pointed out that in 1941 
the demurrage charges collected by the railroads amounted to 
$9,000,000. Continuing, he said: 


The average penalty per day was about two dollars. At this rate 
the amount collected would represent four million five hundred thousand 
ear days. It is estimated by railroad transportation authorities that 
this would be equivalent to an average daily detention of about thirteen 
thousand freight cars being held beyond the ‘‘free time’’ for unloading. 


Senator Johnson stated that the subcommittee would go 
into the matter from every standpoint. The Interstate Com- 
merce Commission, Association of American Railroads, the 
Office of Defense Transportation, the National Industrial Traffic 
League, the National Association of Shippers’ Advisory Board, 
and all other traffic and shipping organizations and representa- 
tives would be invited to state their views, said he, adding 
that hearings were being held to determine the advisability of 
the proposed legislation. 

Senator Reed, author of the resolution, said: 


The country needs all the freight cars it has for active use. De- 
tention of cars for unloading beyond the ‘free time’’ should be re- 
duced fifty per cent. We intend to ask the railroads, the Interstate 
Commerce Commission, the Office of Defense Transportation, and the 
shippers to help formulate a program that will accomplish that pur- 
pose. If this is not done by cooperation the only alternative would 
be to do it by legislation. We prefer the voluntary cooperation. We 
will go the legislative route only as a last resort. 


NEW YORK EXPORT PLAINT 


Exporters at New York “are being heavily penalized by 
rail transportation charges on export shipments because of gov- 
ernmental action over which the exporters have no control,” 
says a bulletin of the Commerce and Industry Association of 
New York. “Goods shipped from the interior to New York 
are subsequently shipped to New Orleans, because of the with- 
drawal of steamship service from Atlantic ports. The rail- 
roads collect the domestic instead of the lower export rate.” 
Continuing, the bulletin says: 


The rail carriers also apply domestic instead of the lower export 
storage charges during detention of goods in N. Y. The I. C. C. sug- 
gested to us that exporters file informal complaints, containing full 
information, with the Commission and it is hoped satisfactory adjust- 
ment will be made. 

The I. C. C., on June 8, issued an order just made public directing 
common carriers by motor truck to disregard routing specified by ship- 
pers in bills of lading in cases where it is necessary to do so, to expe- 
dite the transportation and delivery of freight. Commission’s order is 
restricted to expire December 31, 1944. 


COAL TRANSPORTATION 


Movement of coal into New England by the all-rail route 
showed a slight improvement the week ended June 13 as com- 
pared to the week ended June 6, although it was still below 
the totals for several weeks in April and May, Solid Fuels 
Coordinator Ickes reported, on the basis of figures furnished 
by the Association of American Railroads. The increase av- 
eraged 33 cars daily. 

Total shipments of bituminous and anthracite coal into the 
area the week ended June 13 were 6,986 cars or approximately 
384,230 net tons, assuming an average load of 55 tons a car. 

More coal could still be moved each week into New Eng- 
land by rail route, Coordinator Ickes pointed out, in repeating 
his previous advice to homeowners and commercial and indus- 
trial coal users to continue ordering coal for protective storage. 

In the week ended June 6, 6,752 cars of coal or approx- 
imately 371,360 tons were moved into the New England area. 
All rail shipments for the week ended June 13 included 868 
cars of bituminous from the Southern Appalachian fields, a 
drop of 75 cars in a week from that area. Total shipments into 
New England from January 1 to June 13 were 149,972 cars or 
50,382 cars more than had been shipped in the comparable 1941 
period. 


CONTROL OF EXPORTS AND IMPORTS 


The War Production Board and the Board of Economic 
Warfare have issued an explanation of the procedure to be 
followed under general imports order M-63 for importing coffee 
contracted for prior to July 2. 

Order M-63 in general prohibits the importation of coffee 
without prior authorization by the director of industry opera- 
tions of the W. P. B. The procedure to be followed by an ap- 
plicant seeking such authorization is as follows: 


He should file with the War Production Board, Washington, D. C. 
(Ref. M-63) in duplicate, an application for authorization on Form 
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PD-222-c, attaching to such application a letter in duplicate certifying 
that the application covers a contract existing on the effective date of 
the inclusion of coffee under the order (July 2nd) and giving details 
concerning the contract (including date, original quantity, quantity 
still undelivered, price, and whether coffee is afloat or for prompt 
shipment or, if for future shipment, the month of scheduled shipment 
or availability at port.) 

Any further information desired by coffee importers may be ob- 
tained by addressing the War Production Board, Washington, D. C., 
Ref. M-63. 

The House has passed and sent to the Presdient S. 2558, 
extending the life of the export control law and amending that 
law by broadening the authority of the President to control ex- 
ports by making such authority applicable to exportation of 
“any articles, technical data, materials, or supplies’ (see Traffic 
World, June 13, p. 1534). 

The Office of Exports of the Board of Economic Warfare 
has issued current controls bulletin No. 28 setting forth changes 
in general licenses. 

The House committee on military affairs has reported H. R. 
7202, extending for the period of the present war and for six 
months thereafter, or until such earlier time as Congress by 
concurrent resolution or the President by proclamation might 
designate, the authority granted to the President by section 3 
of the act of October 10, 1940, to requisition and take over 
certain articles and materials denied exportation under an act 
of July 2, 1940. By section 3 of the act of October 10, 1940, 
said the committee report, the authority granted the President 
would terminate June 30, 1942, unless otherwise provided by 
Congress. 

The Office of Exports has issued current controls bulletin 
No. 29, continuing shipping ratings on exports under general 
license to other American Republics. These ratings, said the 
office, would become operative under the shipping priority 
program. It said that, in cases of unusual hardship exporters 
might appeal for shipping ratings higher than those listed in 
the bulletin by filing an individual license application setting 
forth reasons for a higher rating. 


PER DIEM ON CARS IN MEXICO 

The member roads of the Association of American Rail- 
roads have voted to increase the per diem rate for use in 
Mexico of freight cars owned by United States and Canadian 
roads and for the use of cars owned by Mexican railroads de- 
scribed as “non-resident foreign corporations.” The rate has 
been $1.15, and the new rate is $1.25, effective July 1. The 
rate was increased, said the railroads, to meet an increase in 
income tax made effective by the Mexican government. 


ACCESS ROAD CONSTRUCTION 


The Senate has passed, with an amendment, H. R. 6908, 
increasing by $110,000,000 the amount of expenditures for ac- 
cess roads to defense plants and to camps of U. S. military 
forces authorized in the defense highway act of 1941 (see 
Traffic World, Nov. 22, 1941, p. 1357). As passed by the Sen- 
ate, the bill made available, for access roads to sources of raw 
materials, $10,000,000 of the additional expenditure authorized, 
with a proviso that certification for access roads to sources of 
raw materials and industrial sites might be made by the chair- 
man of the War Production Board. In discussion of the bill 
on the floor of the Senate, Senator McKellar, of Tennessee, 
noted that the amount authorized for access roads to plants 
and camps by the defense highway act of 1941 was $150,000,000. 
He said an increase of $100,000,000 had been requested. 

__ The House concurred in the Senate amendment to the 
bill. Congressional action on the measure thus was completed. 


LIVE STOCK CAR SERVICE 


Effective July 1, the Commission has amended car service 
order No. 71, governing the furnishing of cars for live stock, so 
as to make it apply to intrastate commerce as well as to inter- 
state and foreign commerce. 

By car service order No. 71, effective April 1, the Commis- 
sion prescribed a rule to govern the furnishing of cars for live 
stock in instances in which carriers were unable to furnish the 
sort of car ordered (see Traffic World, March 14, p. 710). The 
purpose of that order was to prevent the wasteful use of cars. 
It was stated that the conditions in intrastate commerce were 
the same as they were in interstate and foreign commerce. 
Though expected to do so, Commission officials said, some of the 
states refused to carry out the provisions of car service order 
No. 71, thereby necessitating the action here taken. 


WOODEN BODIES FOR ARMY TRUCKS 


The War Department has announced that conservation of 
approximately 275,000 tons of steel annually—enough to build 
30 large cargo ships—is expected from a new army policy of 
prescribing wood bodies instead of steel on all cargo body 
trucks of 144-ton size and larger. 
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June 27, 1942 


U. 8S. Central Traffie Service 


Establishment of a central traffic service in the procure- 
ment division of the Treasury Department has effected a saving 
of $233,000 a year, Representative Cochran, of Missouri, in- 
formed the House in extension of remarks in the Congressional 
Record of June 23. He said he had urged two years ago that 
savings to taxpayers could be made by such a move. He said 
the President referred his recommendation to the director of 
the Bureau of Budget and that he had just been informed that 
the investigation has been completed, new methods installed, 
and the saving mentioned realized. He submitted the following 
letter from Harold D. Smith, director of the Budget: 


The Bureau of the Budget has completed the study suggested by 
you of the activities performed by agencies of the federal government 
in connection with freight and express shipments, and I thought you 
would be interested in learning about the results of the study. 

As you may recall, your letter to the President on March 11, 1940, 
suggested that we look into the feasibility of setting up a central 
agency to provide for more effective traffic control. Our survey 
demonstrated the merit in your proposal, and a central traffic service 
was recently established in the procurement division of the Treasury 
Department. This service 1s now furnishing technical traffic infor- 
mation to all except a few of the larger shipping agencies, and will 
also conduct studies with a view to reducing the cost of transportation 
to the government, 

The survey has brought about a major simplification and reduc- 
tion in the traffic activities of the government. Shortly after the 
survey was begun land-grant deductions on civil shipments were 
abolished and the scope of the survey was broadened to include the 
effectuation of improved practices in traffic management made possible 
by this action. 

These changes in traffic practices have already been instituted in 
the larger shipping agencies, and a personnel saving of $233,000 per 
year has been realized. Had not these changes been made, much addi- 
tional technical traffic personnel would be necessary to carry on ex- 
panded wartime activities. 


TAX ON TRANSPORTATION 


Price Administrator Henderson, in a press conference June 
20, said he had asked his office to study the effect of the proposed 
5 per cent tax on freight charges and to submit a report to 
him before the new tax bill reached the Senate. 

The 5 per cent tax on freight and express charges will 
apply to both common and contract carriers but exceptions 
may be made with respect to certain types of contract carriers, 
according to a decision reached by the House committee on 
ways and means. Details of the new revenue bill, in which the 
tax will be proposed by the committee, are being worked out. 

The 5 per cent tax on transportation fares yielded revenue 
of $2,910,880 in May, according to the Bureau of Internal 
Revenue. 


NO RAIL SHORTAGE THIS YEAR, SAYS VOGTLE 


There were critical problems in the transportation field to 
cause worry in these days, said A. W. Vogtle, Birmingham, 
Ala., president of the National Association of Shippers’ Ad- 
visory Boards, at a meeting of the Southeast Shippers’ Ad- 
visory Board at Atlanta, Ga., June 18. The most pressing 
problems were the results of the shortage of ships and the 
“indefinite shut-off of natural rubber sources.” There was one 
worry, however, he added, that could be avoided ‘‘by con- 
tinued preventive measures.” That was a shortage of rail 
transportation. 

‘While we face a tough six months ahead,” he said, “we 
can confidently assert that, with the improvements effected 
in efficient utilization of the transportation plant in recent 
months and those further measures planned for the immediate 
future, we have eliminated all threat of a 1942 rail transporta- 
tion shortage. Definitely, there will be no rail transportation 
shortage at this year’s fall peak.” 


FARMS AND TRANSPORT ECONOMY 


H. R. Tolley, assistant administrator of the Office of Price 
Administration, in an address June 20 at the annual convention 
of the National Fertilizer Association in Hot Springs, Va., said 
wartime conditions required economies in transportation and 
submitted suggestions for effecting such economies, particularly 
with respect to transportation of fertilizer. 

“Available statistics show,” he said, “that the average ship- 
ment of fertilizer to the farmer is hauled a little more than 
100 miles and that the average outgoing car contains about 25 
tons of mixed goods. If the inert material were eliminated 
except for small amounts to ‘balance-out’ grades, the annual 
transportation saving on box car shipments alone would be 
equivalent to from one to two million box car miles. This is 
on the basis that box car shipments of finished goods comprise 
only about 40 per cent of the total. The savings in rubber and 
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gasoline on the shipments by truck—whether achieved through 
lighter loads or fewer loads—would be in addition to this. 

“Savings would also be effected on incoming shipments of 
filler. There it is estimated that, if inert materials were elimi- 
nated, the transportation relief afforded would equal about 
20,000 hopper cars moving an average of 10 miles and loaded 
with 50 tons each. 

“The savings in packaging would be equally impressive. 
Various sized bags are used for marketing fertilizer. The most 
common size in the southeast where the highest proportions 
of filler are used is 200 pounds. A simple calculation shows 
that it requires 5,000,000 such bags to hold only 500,000 tons 
of filler. No one questions that it is good economy on the part of 
the former to buy only such grades and strengths of fertilizer 
as will virtually eliminate all filler. With the situation that 
faces us today, this type of economy becomes almost impera- 
tive. This is true because of the overburdening of our trans- 
portation system by wartime conditions and because of the 
grave necessity to conserve all materials and labor for total 
war.” 


BRIDGE WASHOUT AND ROUTING 


The Commission, by division 3, has vacated and set aside 
service order No. 78 directing the Canadian National Rail- 
ways and the Grand Trunk Railway to forward traffic routed 
over their lines between Montreal, Que., Canada and Portland, 
Me., by routes most available because of the washout of a 
bridge near Lennoxville, Que., Canada (see Traffic World, June 
20). Such action is taken in service order No. 78-A, dated 
June 20, “effective at once.” The vacation was by reason of 
the restoration of former service. 


Petroleum Transportation 


Petroleum Coordinator Ickes in a statement characterized 
the movement of 731,520 barrels of oil each day in the week 
ended June 13 as “record-smashing.” In the Traffic World, 
June 20, the words “tank cars” were used inadvertently instead 
of “barrels” in referring to the movement of petroleum to the 
east coast area. 

Mr. Ickes said the daily movement in the week ended June 
13 exceeded the highest previous mark of 706,800 barrels daily 
in the week ended May 23. 

Representative McCormack, of Massachusetts, has made 
public a memorandum addressed to him by Clyde G. Morrill, 
of Boston, Mass., executive director of the Independent Oil 
Men’s Association of New England, in support of H. R. 7216 
and S. 2562, identical bills introduced by Representative Stea- 
gall, of Alabama, and Senator Connally, of Texas, respectively. 
for establishment of a War Petroleum Corporation (see Traffic 
World, June 6, p. 1463). 

The memorandum said that unless this legislation were 
passed promptly as an emergency measure, the entire oil in- 
dustry would be left in the hands of a few big companies 
whose financial resources were such as to enable them to with- 
stand wartime dislocations for a longer period. It said small 
business organizations on the east coast were now withdrawing 
from the oil business rather than risk failures through inability 
to sell their product at a profit. It said the legislation pro- 
vided means whereby consumers of petroleum products would 
be assured that they would obtain the maximum amount of 
such products that could be transported and that the prices 
charged them would not exceed O. P. A. price ceilings “despite 
the fact that the producers of these products must and are pay- 
ing increased costs in their production, refining, and transpor- 
tation.” 

Petroleum Coordinator Ickes announced June 24 that survey 
of the exact route of the Texas-to-Illinois pipeline had been 
begun. He also announced organization of War Emergency 
Pipeline, Inc., by eleven petroleum companies. This company, 
said he, would build “the government-owned non-profit com- 
mon carrier line.” The construction of the line, estimated to 
cost $35,000,000, will be financed by the Reconstruction Finance 
Corporation. Continuing, the coordinator said: 


Agreement on the organization which will build the line for the 
government was reached at a meeting in New York attended by repre- 
sentatives of the interested companies. 

Selected to head the organization as its president was W. Alton 
Jones, president of Cities Service Oil Company. B. E. Hull, president 
of the Texas Pipe Line Company, is the vice president and general 
manager, and will supervise the actual construction of the project, 
which constitutes the first leg of the Texas-East Coast line long 
advocated by the Office of Petroleum Coordinator. C. I. Thompson, 
of Philadelphia, is the acting secretary and general counsel. 

War Emergency Pipeline, Inc., is the new name for the National 
Defense Pipe Line Company, which was chartered by the State of 
Delaware last September to finance, build. and operate a 24-inch line 
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from Texas to the New York-Philadelphia refining area. It will be 
necessary to amend the charter to effect the necessary change in name 


and to make certain other modifications. 
Companies whose representatives participated in the New York 
meeting and agreed on the form of organization were: Cities Service 


Oil Company, Standard Oil of New Jersey, Consolidated Oil Corpora- 
tion, Sun Oil Company, Atlantic Refining Company, Socony-Vacuum 
Oil Company, Tide Water Associated Oil Company, the Texas Com- 
pany, Gulf Oil Corporation, Pan-American Petroleum and Transport 
Company, and Shell Oil Company. 

The big line, which will have a capacity of 300,000 barrels daily, 
will extend from Longview, in the heart of the East Texas oil field, 
across the States of Arkansas and Missouri to Illinois. It will cross 
the Mississippi River at Thebes, Illinois, about 10 miles below Cape 
Girardeau. 


The Office of Petroleum Coordinator for War announced 
June 25 that the average daily tank car movement in the 
week ended June 20 rose to 731,760 barrels, establishing a new 
record and exceeding the daily average for the preceding week 
by 240 barrels. 

House Committee Hears Ickes 


Petroleum Coordinator Ickes, in testimony June 25 before 
the House banking and currency committee, urged enactment 
of either the Connally bill or the Steagall bill for estab- 
lishment of a War Petroleum Corporation, managed and 
directed by the petroleum coordinator for war. 

“The full impact of war conditions has seriously jeopard- 
ized the maintenance of an adequate supply of vital petroleum 
products, including aviation gasolines, fuel oils, and motor 
fuels, as well as toluene for T. N. T. and butadiene for syn- 
thetic rubber,” he said. “The loss of a substantial portion 
of the tanker fleet, which normally provides the heavily indus- 
trialized east and west coasts of the nation with their required 
quantities of petroleum and petroleum products, has not only 
created serious shortages of these products in these areas, it 
has impaired the sufficiency of petroleum and petroleum prod- 
ucts at other strategic locations throughout the nation. ... The 
proposed bill provides clear cut and definite means by which 
positive solutions can be found to minimize present and pre- 
vent, so far as possible, future shortages of petroleum and 
petroleum products. .. .” 

He said that under existing conditions it was necessary 
to produce a greater volume of crude oil than “the sum total” 
of the derived products that could be used or transported. 
Transportation shortages had resulted in a virtual shutdown 
of production in many remote crude oil producing regions, he 
observed. He indicated that the War Petroleum Corporation 
was designed to give assistance needed by small independent 
producers particularly, to enable them to maintain their wells 
in operating condition. 

Since the tankers that had brought fuel oil to the north 
Atlantic seaboard from South America were now busy else- 
where, the refineries in the coast areas would have to make 
more fuel oil and “less of something else” out of the same 
number of barrels of crude oil that they possessed, he con- 
tinued. He added that by reason of the present price ceilings, 
they were permitted to charge up to six or seven cents a gal- 
lon for gasoline at the refinery gate but only two to two and 
one-half cents a gallon for heavy fuel, depending on the loca- 
tion of the refinery. 

“How long can even the strongest unit continue, in effect, 
to convert a seven-cent product into a three-cent product 
when his investment and operating costs are predicated upon 
maximum production of the seven-cent product?” Mr. Ickes 
asked. “The small independent refiners can obviously not 
afford it at all.” 

Raising the price of fuel oil would not solve the problem 
and would help to be the incentive for a whole series of peti- 
tions for price increases, he contended. The considered legis- 
lation wold provide reimbursement for the refiners to offset 
operating losses, he said. 

“Tt is in the field of transportation, of course, that we have 
thus far been beset with some of the most serious problems 
of petroleum supply,” he said. “Normally over 90 per cent of 
all the crude oil and its products consumed on the east coast 
was transported there by tankers at an average cost of approxi- 
mately 20 cents per barrel. . . . Tank cars have proved to be 
the most readily available substitute facilities. . .. After months 
of strenuous effort, some 700,000 barrels per day are moving 
eastward by this means—much of it from points over a thou- 
sand miles away—from Texas, Oklahoma, Kansas, Louisiana, 
and Arkansas. Soon it is hoped that reversed, reconditioned, 
and new pipelines and barges may add to the overland supply, 
but even with all that can be done in these directions, primary 
dependence on at least the present volume of tank car move- 
ments seems certain until the end of the war. 

“It now costs approximately $1.67 to move a barrel of fuel 
oil from Texas to Philadelphia or New York by railroad tank 
car. The fuel oil sells for approximately 85 cents a barrel on 
the Gulf before it is loaded into tank cars. After it reaches 
the east coast and is delivered to the consumer, it sells for 
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only $1.87 cents per barrel. Prior to the recent general retail 
price-freezing order of the price administrator, petroleum 
product prices had been permitted to rise somewhat on the 
east coast to compensate, in part, for excess transportation 
costs. But such rises provided only partial compensation; and 
with a declining volume of sales due to necessary rationing, 
petroleum and its products have been hauled into the east 
coast overland and as yet continued to be hauled in at a loss 
of several hundred thousand dollars per day. 

“It is all too obvious that this cannot long continue. Indeed 
the small independent marketer and distributor are already 
dropping by the wayside. ... The bill . . . in effect, authorizes 
the War Petroleum Corporation to pay no more than the 
difference between the tanker rates prevailing at the time 
when oil was still moving in substantial volume by tanker, and 
the very much higher rates now or later prevailing for tank 
car or other abnormal methods of shipment. . . . With respect 
to the possibility of attempting to solve the oil transportation 
problem by drastic increases in petroleum product prices in 
areas of threatened shortages, all that has been said concern- 
ing the twin evils of inflation and sectional and consumer dis- 
crimination in relation to refining prices applies with equal 
force to the transportation situation.” 


RATIONING OF TRUCKS, ETC. 


Personnel of three more local appeal boards established 
under the commercial vehicle rationing program has been an- 
nounced by the Office of Defense Transportation. 

The local boards will pass on appeals from decisions by 
local allocation officers of the division of motor transport ac- 
cording to the O. D. T. It said that nine such boards had now 
been appointed, and that eight were yet to be named. The 
boards will take over the work previously performed by the 
special Washington appeal board. 

Personnel of the new boards and the areas which they will 
serve follow: 

District No. 10—Nebraska, Kansas, Iowa and Missouri; 
headquarters at Kansas City, Mo. Regular members: Harry 
Byers, Byers Transportation Co., Kansas City, Mo.; Theodore 
F. Behler, Columbia Transfer Co., Kansas City, Mo.; R. P. Rice, 
Kansas City, Mo. Alternate members: D. A. Metcalf, Blue 
Line Transfer & Storage Co., Kansas City, Mo.; Frank E. Mc- 
Donald, Missouri-Pacific Transportation Co., Kansas City Mo. 

District No. 13—Wyoming, Colorado and New Mexico; 
headquarters at Denver, Colo. Regular members: S. A. Mark- 
ley, M. & M. Truck Co., Denver, Colo.; R. S. McIlvaine, Rain- 
bow Bread Co., Denver, Colo.; S. Arthur Henry, Denver, Colo. 
Alternate members: Earl F. Buckingham, Buckingham Trans- 
portation Co., Denver, Colo.; K. B. Charlesworth, G. M. Denver- 
Salt Lake-Pacific Stages, Inc., Denver, Colo. 

District No. 16—Southern California and Arizona; head- 
quarters at Los Angeles, Calif. Regular members: Charles G. 
Anthony, Motor Truck of Southern California, Los Angeles, 
Calif.; A. D. Ferrari, Bohemian Distributing Co., Los Angeles, 
Calif.; George W. Rourke, Los Angeles, Calif. Alternate mem- 


ber: John E. Carroll, Signal Trucking Service, Ltd., Los 
Angeles, Calif. 


TRUCK CLEARING HOUSES 


Representatives of common, contract, and private motor 
carriers in Illinois met at the Stevens Hotel, Chicago, June 23 
to discuss the establishment of clearing houses as provided for 
in the plan submitted by the American Trucking Associations 
to the Office of Defense Transportation (see Traffic World, 
June 6, p. 1464). Although the O. D. T. has not as yet adopted 
the A. T. A. or any other plan, the Chicago meeting was called 
by Franklin R. Overmeyer, counsel for a number of trucking 
companies, chairman of a joint committee on the subject, to 
discuss locations of the clearing houses in the state and other 
details of their organization and operation should the plan be 
approved. It was also pointed out that, whether or not the plan 
received O. D. T. sanction, there was nothing to prevent truckers 
in given localities from setting up such clearing houses for the 
simplification of their own operations and the insurance of 
more efficient motor carrier operations. It was said after the 
meeting that there had been a “general discussion,” but that no 
decisive action had been taken. 

Walter W. Belson, general manager, Wisconsin Motor Car- 
riers’ Association, announced that at a similar meeting in Mil- 
waukee, it had been tentatively decided to establish clearing 
houses at Milwaukee, Madison, Green Bay, La Crosse, Eau 
Claire and Wausau. 

Officials of the Office of Defense Transportation were work- 
ing June 26 on a truck clearing house plan, but it was stated 
that it was not likely that a plan would be approved that day. 
A conference was held on the subject with representatives of 
the War Department. Following that conference, it was stated 
that further consideration would have to be given to a proposed 
draft. 
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June 27, 1942 


Gasoline Rationing 


Senator Bridges, of New Hampshire, has reproduced in the 
Congressional Record a letter addressed to Price Administrator 
Henderson and signed by the members of the Senate and House 
delegations from New Hampshire, Maine and Vermont. The 
letter said that, because of gasoline rationing, vacationists were 
canceling reservations for accommodations at New England 
summer resorts and that operators of hotels and cabins at such 
resorts faced losses of investments based on reservations. It 
proposed that supplemental gasoline rationing books be made 
available to persons making bona fide reservations for vacation 
periods in the rationed areas. It said that rail and bus facilities 
in those areas were already greatly overcrowded and strained 
to the utmost of their capacities for the carrying of strategic 
war materials and people whose travel was necessary to the 
war effort. 

In a letter to- Representative Ludlow, of Indiana, Price 
Administrator Henderson offered arguments for nation-wide 
rationing of gasoline. The letter was reproduced in the Con- 
gressional Record. In part, it said: 


It is unfortunate that an emergency petroleum transportation situa- 
tion, and the accompanying emergency rationing plan, have inad- 
vertently suggested to many that our automotive transportation situa- 
ion is purely a regional problem. This is not the case. Our trans- 
portation facilities must be regarded as a national asset. It is possible 
that we may, at any time, be forced to divert overland transportation 
facilities now serving certain sections of the country to serve essential 
war needs in other areas. 

The most important single factor in plans for extending gasoline 
restrictions, however, is the nation’s critical rubber supply situation. 

. It is estimated that unrestricted travel, at the present rale, will 


result in the withdrawal of almost 25,000,000 automobiles ... by the 
end of 1944... 


It is generally agreed . .. that gasoline rationing offers the most 
convenient and equitable means of controlling the use of automobiles. 
It is the only plan under which automotive use can be adjusted to 
meet the requirements of individual motorists and specific localities. 
The plan offers the further advantage of being readily adjusted to 
conform to changes in individual requirements or the over-all trans- 
portation situation. ... 

In the plan which is now being considered, adequate provisions 
will be made for all essential driving. Supplementary allotments, 
over and above the basic ration, to cover necessary motoring, will be 
granted by local war price and rationing boards. . . . We must consider 
the gasoline-rationing program a plan for trading today’s many travel 
conveniences to provide essential transportation tomorrow. 


The Office of Price Administration has postponed from 
July 15 to July 22 the effective date of its new coupon plan for 
rationing gasoline in the Atlantic seaboard states. It said the 
postponement was designed to give motorists an additional week 
to form car-sharing clubs. 

The O. P. A. also announced changes of registration dates 
for motorists in the east coast rationing area. The basis “A” 
books, it said, would be issued July 9, 10 axd 11, rather than on 
July 1, 2 and 3. To enable the present emergency rationing 
plan of gasoline rationing to operate for another week, O. P. A. 
authorized the use of a War Bond seal in the upper left corner 
of each card for a ration unit of gasoline. It said the amount 
in a unit would vary with the type of card, from three gallons 
for “A” card holders to six gallons for “B-2” card holders. 


Dealers whose gasoline supply is not sufficient to meet all 
consumer demands may give preference to cars of defense 
workers, trucks and ambulances under provisions of an amend- 
ment No. 6 to the emergency gasoline rationing regulations, 
announced by the Office of Price Administration. 

Details of operation of the gasoline rationing plan it would 
put into effect in the eastern seaboard area July 22 were an- 
nounced by the Office of Price Administration June 25. With 
respect to rationing of gasoline for commercial vehicles, the 
announcement said that two types of ‘“S’” books would be is- 
sued for trucks, taxis, ambulances and government vehicles, 
and that one or both of those types of ration books might be 
obtained for such vehicles. 

“Operations of these vehicles will be controlled,” it said, 
“but, with some exceptions, will not necessarily be curtailed 
by the rationing plan. In no case will rations provide for more 
mileage than applicants are permitted by orders or regulations 
of other government agencies.” 

O. P. A. said that the “S-1” book would have 96 coupons 
worth five gallons each, while ‘‘S-2’’ books would have 384 
coupons of the same value. 

“The coupon value is subject to change,” it noted. “Ap- 


; plicants may be issued either of the ‘S’ books, or both, as 


may be needed to meet their requirements for a four-month 
period. Individual requirements are to be met by tearing 
coupons from the books.” 

The announcement said all applications for “S” books 
were to be made at the local rationing boards, beginning 
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July 9. It explained that although the boards would begin re- 
ceiving applications on that date, the filing need not neces- 
sarily be done before July 22, the effective date of the plan. 

A book of instructions to local rationing boards, issued 
by O. P. A., outlined the procedure of application for and is- 
suance of service (“S’) rations. It said application for this 
ration should be made on O. P. A. form R-536. Those forms 
would be available at the local rationing boards, it added. 
Continuing, it said: 


For purposes of efficiency, you should give this form as wide a dis- 
tribution as possible, consistent, of course, with the objective of non- 
wastefulness. It is suggested that you get the cooperation of any bus 
or trucking associations in your community, or the local office of the 
Interstate Commerce Commission, if any, and groups similar to these, 
capable of acting as form distribution centers to truck or bus operators. 
You should also attempt to get wide publicity on the places where 
this form is available. 

The applicant for service ration for a nonfleet vehicle must pre- 
sent to you the registration card of the vehicle for which the ration is 
to be issued, or, if no such card is outstanding, a certification in lieu 
thereof. On the basis of your approval of the gallonage requirements 
of the applicant, you may issue the appropriate ‘‘S-1,’’ ‘‘S-2’’ books or 
parts thereof. . . 

Bulk coupons will be given you for issuance to operators whose 
needs are so large as to make unwieldy the handling of a large number 
of ration books necessary to cover such needs. They will be issued to 
those applicants who purchase bulk quantities of gasoline—250 gallons 
or more per month for delivery into a storage container for subsequent 
uses of any type. . 


The book of instructions said that motor vehicle opera- 
tors desiring permission for bulk purchase of gasoline should 
so indicate on their application form. 

“Where an individual’s needs are so large as to make un- 
wieldy the handling of the large number of ration books nec- 
essary to cover such needs, special bulk transfer coupons of 
100 and 1 gallon denominations will be issued by the board 
upon application,” it said. 


RATIONING AS AID TO RAILROADS 

Railroads might soon require the cooperation of all people 
of the nation and such cooperation might take the form of the 
rationing of non-essentials, so as to allow the railroads to haul 
more war materials and food products, said Roy F. Hendrick- 
son, of the Agricultural Marketing Administration, Department 
of Agriculture, in an article on “Conserving Our Wartime Food 
Supply,” prepared by him for the June issue of the Agricultural 
Situation, monthly publication of the department’s Bureau of 
Agricultural Economics. 

He prefaced the suggestion for cooperation with the rail- 
roads with the statement that the railroads had been doing ‘‘a 
magnificent job.” 

“Transportation is our most serious bottleneck at the pres- 
ent time,” he said. ‘The motor trucks on hand are no better 
than their tires, and when the tires wear out the trucks are 
through. This will throw an additional burden on the railroads, 
which have already been pinch-hitting for the ships lost to 
submarines.” 

Mr. Henderson said container materials must be con- 
served “through allocation, better use, and standardization—to- 
gether with the development of substitutes.’”’” He urged more 
intensive encouragement of “new techniques’ of storing and 
preserving perishable foods. The Agriculture Department, he 
said, was doing much work on dehydration of food products, 
such as fruits, vegetables, dairy and poultry products, and, ex- 
perimentally, meats, with a view to reducing container require- 
ments by elimination of the moisture content of those foods. 
He noted that shortages of container materials, particularly 
of tin and burlap, had complicated the packaging problem. 


TIRE RATIONING AND RAIL ABANDONMENT 


Giving consideration to a contention of protesting interests 
that the tire rationing program would force the return to the 
rail line ‘of the substantial volume of traffic now handled by 
trucks,” the Commission, by division 4, in a report in Finance 
No. 13499, Yazoo & Mississippi Valley Railroad Co. Abandon- 
ment, has denied that road permission to abandon its branch 
line extending approximately 24.12 miles from Rosedale, Miss., 
to Boyle, Miss. It found present and future public convenience 
and necessity not to permit the abandonment. Denial, however, 
is without prejudice to renewal of the application after ex- 
piration of the present calendar year, if at the end of that 
year the operation continues to be a drain on the road’s 
earnings. 

The abandonment was opposed by the Mississippi Public 
Service Commission and the state, county, and several cities and 
towns along the line. 

The testimony of the protestants with respect to the pro- 
spective increased production in the area did not warrant the 
conclusion that future additional traffic developed thereby 
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would be sufficient to warrant the retention of the line, said 
the Commission. However, it said, “their more serious con- 
tention that the tire rationing program will force the return to 
the line of the substantial volume of traffic now handled by 
truck, while speculative, in our judgment, warrants the re- 
tention of the line in operation for a further short period of 
time to afford thern an opportunity to demonstrate that the 
line is an essential transportation facility, necessary for the 
continued development of the territory.” Continued operation 
for the remainder of the year, the Commission said, should 
afford them that opportunity. That period will include the 
cotton shipping season. 


0. D. T. Tank Truck Control 


The Office of Defense Transportation has announced that 
no order has been issued or is contemplated at this time to 
require tank trucks engaged in the movement of bulk petro- 
leum to be operated any set number of hours a week. 

“Operators in some sections of the country apparently be- 
lieve that they are required to keep their tank trucks, regard- 
— size, on the road at least 130 hours a week,” the O. D. T. 
said. 

As a result, many smaller units which would normally be 
used mainly in local delivery service are being used as over- 
the-road transports, according to reports received by the 
O. D. T. Continuing, it said: 


This has the effect of defeating the purpose of the O. D. T.’s tank 
truck program, which is to move the maximum amount of petroleum 


with the least amount of equipment and the least consumption of 
rubber. 


The larger transport trucks, more capable of reaching this objec- 
tive, should be fully utilized before equipment customarily used in re- 
tail delivery are placed in over-the-road or bulk hauling service. 

Small tractor and semi-trailer units carry about the same number 
of tires as larger, over-the-road transports. Therefore the large, bulk 


transport units can deliver more gallons per pound of rubber consumed 
than the smaller trucks. 


In areas where a shortage of tank trucks exists, the larger availa- 
ble units should be operated at least 130 hours a week, according to 
tank truck experts in the O. D. T.’s division of motor transport. This 
would leave 38 hours a week for servicing and maintenance. 

To illustrate its point that the larger trucks consume less rubber 
per gallon of petroleum delivered, the O. D. T. explained that three 
2000-gallon trucks would be equipped with tires containing a total of 
approximately 1116 pounds of rubber, or 18.6 pounds of rubber per 
100 gallons of capacity. 

A 6000-gallon tractor semi-trailer is equipped with tires containing 
approximately 763 pounds of rubber, or 12.7 pounds of rubber per 100 
gallons of capacity. 

Thus, 5.9 pounds less rubber per 100 gallons of petroleum carried 
is in use when the larger unit is operated. 

Considered in terms of the millions of gallons of petroleum and 
petroleum products transported by the nation’s tank trucks every day, 
this represents a substantial saving. 

The fact that each pound of rubber in use on the larger truck is 
more fully utilized than on the smaller trucks does not affect the po- 
tential mileage of the larger tires, all other factors being equal. 


TRUCK-TRAILER PRODUCTION HALT 


The War Production Board has ordered a halt to produc- 
tion, effective July 1, of commercial-type truck trailers for non- 
military use. 

After the end of this month, no manufacturer will be per- 
mitted to produce any truck trailers having a load-carrying 
capacity of 10,000 pounds or more, except for the Army and 
Navy, certain designated government agencies, governments of 
the United Nations and for deliveries under the Lend-Lease Act. 

Restrictions contained in the order do not apply to third 
axle attachments, which have performed valuable services as 
substitutes in relieving the shortage of heavy trucks. Applica- 
tion of a third axle to a two-axle truck permits a substantial 
increase in load capacity. 

“The number of trucks in the heavy class of 16,000 pounds 
gross vehicle weight and upwards is lessening rapidly, with the 
result that the strictest conservation for vitally important uses 
connected with the war effort becomes imperative,” R. L. 
Vaniman, Deputy Chief of the Automotive Branch, explained. 

“By careful rationing, it is hoped that the present supply 
of heavy-duty trucks can be made to last into the fall of 1943. 
Production for other than military uses ceased on May 31 of 
this year. 

“Operators and owners of heavy trucks are giving excel- 
lent cooperation by their obvious efforts to use trucks of lighter 
gross vehicle weight in the medium class, if possible. Often it is 
found practical to substitute a medium truck with a semi- 
trailer to provide a load-carrying capacity greater than that 
of the heavy truck that would be used under ordinary condi- 
tions. The substitution is not always conducive to the best 
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economy, but it emphatically helps the war effort by conserving 
heavy trucks for the oil fields, mining, and heavy logging opera- 
tions directly connected with material production.” 

The stop-production order covering commercial-type truck 
trailers is contained in Supplementary Limitation Order L-1-g, 
which also removes busses from the terms of orders in the L-1 
series. Busses are now covered by General Limitation Orde: 
L-101, which is administered by WPB’s Transportation Equip- 
ment Branch. Order L-101 was issued May 21, and the transfer 
of busses from orders in the L-1 series is simply a formality. 


FEDERAL TAX ON GASOLINE 


Effect of the shortage of gasoline in the east coast area 
due to lack of sufficient transportation to move gasoline to 
that area is shown in internal revenue collections from the tax 
on gasoline for May. The total collections for May amounted 
to $26,394,385.57 as against $35,403,683.32 in May, 1941, ac- 
cording to the Bureau of Internal Revenue. 


AVAILABILITY OF ANTI-FREEZE 


American motor vehicle operators would be able to obtain 
anti-freeze at reasonable levels in the coming winter, Price Ad- 
ministrator Henderson said, June 25, in announcing maximum 
prices for that commodity. 


LOCAL TRANSPORTATION SURVEY 


The Chamber of Commerce of the United States has an- 
nounced completion of a survey of local transit situations in 
93 cities. The survey covered staggering of work hours, group 
riding in automobiles and readjustments of streetcar and bus 
schedules to increase capacity and to conserve rubber. 


RUBBER ADMINISTRATOR PROPOSED 


Representative Mundt, of South Dakota, has introduced 
H. R. 7253, a bill creating the office of administrator of rubber 
and rubber products. 


EMERGENCY MOTOR UNITS 


The Office of Civilian Defense and the Office of Defense 
Transportation are cooperating in a plan for the organization 
of motor transport units in various parts of the country to 
facilitate the movement of troops and civilians in event of 
emergency, according to the O. D, T. 

The O. D. T. said it had sent letters to the large trans- 
portation companies explaining the purposes of the plan. 
Each letter was accompanied by an application blank and 
tables of organization for use of companies desiring to par- 
ticipate in the plan, it said, adding: 


Each unit would consist of 24 trucks or buses capable of transporting 
40 passengers each. Depending on local conditions, each unit also may 


include a five-passenger automobile, a service truck, a tank truck, and 
a light pick-up truck. 


The letter sent out to the transportation companies stated: 


The primary function of the motor transport units will be to serve 
the needs, if they should arise, of the War Department for the move- 
ment of troops and of the Office of Civilian Defense for evacuation or 
other civilian protection purposes. The Office of Defense Transporta- 
tion, through its local offices, will exercise control over allotment or 
assignment of such motor transport units. 


In announcing the plan, the O. D. T. said: 


The plan is based on an agreement among the War Department, the 
Navy Department, the O. D. T., and the O. C. D. Motor transport units 
already organized or in the process of being organized under the aus- 


pices of military or other authorities are expected to be incorporated 
into the new program. 


Companies joining in the program will be compensated by the fed- 
eral government to the extent their equipment actually is used in 
emergency transportation. The companies themselves will be expectd 
to bear the cost of organizing the units and training personnel. 

A representative of the O. C. D. will assist the companies in per- 
fecting organization of the units. It also is expected that a representa- 
tive of each company will have the opportunity to attend a training 
course sponsored by the O. C. D. 


HIGHWAY CAPACITY STUDIES 


When trucks constitute 17 per cent of traffic the possible 
capacity of a two-lane highway is reduced about 25 per cent, 
says O. K. Normann, highway engineer-economist, division of 
highway transport, Public Roads Administration, in reporting 
in the administration’s June issue of “Public Roads,” results of 
highway-capacity studies. 

The maximum traffic volumes that can be considered 
practical working capacities for two-lane, three-lane and four- 
lane rural highways are 800, 1,400 and 2,800 vehicles an hour, 
respectively, says Mr. Normann. 
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Motor Equipment Conservation 


Although there had been a sharp increase in the volume of 
truck business, the trucking industry had effected substantial 
savings of rubber and equipment, said Edward J. Buhner, 
chief of the property carriers’ section in the O. D. T. motor 
transport division, in an address June 20 at the eighteenth 
annual convention of the National Fertilizer Association at Hot 
Springs, Va. In part, he said: 


To meet present conditions, the first thing we must do is to elimi- 
nate every unnecessary mile of truck travel. We must see to it that 
trucks do not travel empty more than is absolutely necessary. The 
objective of the orders issued by the Office of Defense Transportation 
covering common, contract and private over-the-road carriers must be 
carried out if we are to accomplish the necessary conservation of equip- 
ment and tires in over-the-road operations. 

Even before these orders were made effective, many carriers, large 
and small, had by voluntary action put into effect programs greatly re- 
ducing truck mileage. One large and well-known private carrier had 
instituted a voluntary program which reduced his total vehicle miles 
approximately one-third. This saving will amount to about nine mil- 
lion miles or 1800 tires, and it is being accomplished in the face of a 
25 per cent increase in tonnage this year over last year. 

Such drastic economy obviously required changes in marketing 
methods and in other long-established procedures. These changes, 
undertaken as a purely patriotic contribution to the war effort, proved 
to be beneficial to the whole operation in addition to a very considerable 
saving in tires which resulted. 

We have found that this experience is a fairly typical one, and it 
is for this reason, in addition to our reliance upon the patriotism of 
truck operators, that O. D. T. contemplates the hearty cooperation of 
all carriers, shippers, and consumers with the objectives of our orders. 

Naturally, in a program as large as this, which is aimed at pro- 
viding adequate transportation facilities for civilian and military re- 
quirements during this most serious war emergency in our history, 
certain changes in methods of transportation will be required which will 
not be totally satisfactory to shippers and consumers. These adjust- 
ments may be of a temporary nature, but for the duration of the 
emergency these changes will be of tremendous importance to the war 
effort. 

If we allow the motor transport system of this country to collapse, 
the impact upon industry and upon the railroad system will be nothing 
short of disastrous. The discomfort of such changes as may be neces- 
sary under our orders cannot be compared to the discomfort which all 
of us would suffer if such a situation were allowed to develop. It 
would not be an exaggeration to say that the war rests equally upon 
production and upon transportation. We must keep both programs 
functioning if we are to win this war. 


Eastman to Advertising Men 


Director Eastman, of the Office of Defense Transportation, 
in an address June 22 in New York before the Advertising Fed- 
eration of America, explained the duties of his office and 
reviewed the domestic transportation situation along lines 
developed by him in his address at Cleveland recently (see 
Traffic World, June 13, p. 1539). 

“Sometimes I have suspected that you were more interested 
in the weaknesses of human nature than in its strong points, 
but that probably shows that I know less about advertising than 
you do about transportation,” said he. “As a matter of fact I 
know that some of you are, or should be, very well informed on 
transportation, because you have had the job of advertising it, 
which is, in part, what I shall undertake to do today.” 

Referring to government operation of the railroads in the 
last world war, Mr. Eastman remarked: 


This time, believe it or not, we are less socialistic. . . The present 
arrangement is more like a partnership or perhaps a protectorate. We 
are working with the carriers, giving them government aid and sup- 
port. I have powers, but they are not powers of management. Their 
purpose is chiefly to prevent congestion, to secure maximum use of 
equipment and other facilities, to call a halt on wasteful and unneces- 
sary operations, and to enable the carriers to function more nearly as a 


single unified system than would be possible in times of normal com; 
petition. 


In commending the operations of the railroads, Mr. East’ 


man said freight cars must not be used for storage “and they 
will not be.”” While the railroads had done well, said he, they 
would have been in a sorry plight if they had not had the help 
of “their erstwhile foes the trucks and busses.” The trucks had 
been carrying at least 18 per cent as many ton-miles as the 
railroads. The busses had to a large extent taken the place 
of the old railroad local trains. 

Passenger business, he continued, was a minor part of the 
total business of the railroads. 

“Last year,” said he, “the railroads got about 86 per cent of 
their revenues from freight and about 14 per cent from pas- 
Sengers, and I assure you that they made much more propor- 
tionately on the freight than they did on the passengers.” 

However, he said, the railroads and other carriers, shippers, 
and his office “all fall a little short of prefection, and the job 
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ahead of us all is bigger and much harder than what has gone 
before.” The great reason for this lay in the shortage of critical 
materials. The rubber shortage was in a class by itself. In 
discussing the motor vehicle passenger transportation situation, 
Mr. Eastman referred to the voluntary restrictions on all pas- 
senger travel he had recommended, and added: 


And that brings me to a matter which should interest you as stu- 
dents of human nature. With respect to the operation of their auto- 
mobiles and with respect to travel by train or bus, the people are 
being subjected, or are being asked to subject themselves, to what after 
all are not much more than annoyances. They are not to be mentioned 
in the same breath with what the boys at the front will be called upon 
to suffer. I doubt whether there is a man or a woman in the country 
who would not put up with these annoyances gladly, and even with much 
greater hardships, as a contribution to winning the war. And yet there 
is much complaint. 

It must be that we have done a poor selling job. There has been 
considerable confusion with respect to the underlying facts. They have 
not stood out any too clearly, and along with that there has been a 
good deal of wishful thinking on the part of the public. Their tendency 
seems to be to believe what they want to believe. Also there has been 
a suspicion on the part of some that we at Washington, or some of us, 
are a lot of autocrats or bureaucrats who take a sadistic delight in 
putting the people in the chains of annoying regulations. 

It is quite true that we are not perfect and that we make mistakes. 
But I know those in authority in Washington fairly well, and I can 
speak with some detachment, because I am not in politics and never 
expect to be and I have received appointments from presidents of both 
political parties. I ask you to believe as I believe, that those who are 
in authority have now only one overmastering concern and that is to 
win the war. The restrictions which have been imposed, or those that 
we ask you to impose upon yourselves, have no other purpose, and 
they are founded on a knowledge of the facts which is more extensive 
and more accurate than the public in general can possibly have. Per- 
haps they are not the best restrictions that could be devised, perhaps 
they do not apply with absolute equality, perhaps future events may 
show that they were to some extent unnecessary. But in time of war 
we must act promptly, we must guard against the dangers that seem 
to threaten, and we must prepare for the worst and not the best. 

I have, as we all have, absolute confidence in the patriotism and 
devotion of the American people. I hope and believe that they will be 
patient with our shortcomings, suffer the annoyances and even the 
hardships which are inevitable in war, trust us as we trust them, and 
accept our programs for the good of the cause. And that cause is 
the victory which we shall win. 


TRANSPORTATION OF WORKERS 


Director Eastman, of the O. D. T., was questioned by 
members of the special House committee investigating national 
defense migration, at a hearing June 20. The committee was 
inquiring into the problem of providing transportation facilities 
for migrant industrial and agricultural workers engaged in 
war production. Asked about the movement of workers by 
truck from points in Oklahoma and Texas to Michigan, Mr. 
Eastman said such transportation had been investigated, that 
it was unlawful, and that there had been one prosecution. He 
knew of no truck operator who had authority to transport 
passengers. He told the committee of the efforts being made 
to curtail wasteful uses of automobiles to the end that trans- 
portation would be available for war workers. 

War Manpower Commissioner McNutt has issued a direc- 
tive calling on the United States Employment Service, the 
Department of Agriculture and “any other department or 
agency having information concerning workers transferring 
to, moving between or engaged in essential activities” to 
transmit information regarding transportation needs to the 
Office of Defense Transportation. The order places on the 
O. D. T. responsibility for assuring adequate transportation 
facilities Aor war workers. 












INTERSTATE TRADE BARRIERS 


Wartime transportation problems, particularly those 
olving truck operations, were among the principal subject o 
discussion in a meeting of the National Governors’ Conference 
June 23 in Asheville, N. C. Representing the Office of Defense 
Transportation at the meeting were Director Eastman and 
Jack Garrett Scott, O. D. T. general counsel. 

_ Mr. Scott said that Mr. Eastman participated in a ques- 
tion-and-answer session, not open to the public, in which many 
of the 35 state governors present dealt with questions pertain- 
ing to compliance by truck operators with O. D. T. motor con- 
servation orders and with state laws and pertaining also to 
bringing state laws and regulations governing highway trans- 
port into conformity with the agreement announced by Secre- 
tary Jones of the Commerce Department (see Traffic World, 
June 6, p. 1442). 

Mr. Eastman called attention of the governors to the re- 
quest by his office for elimination of fairs and non-essential 
conventions, as a transportation conservation measure, and in- 
dicated that if voluntary response to that request proved un- 
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satisfactory it might become necessary for O. D. T. to take 
further steps. 

Wayne Chatfield-Taylor, Undersecretary of Commerce, and 
Mr. Eastman asked the governors to renew efforts to eliminate, 
to the greatest possible extent, such barriers to interstate truck 
movements as were caused by differences in state highway 
laws. Mr. Taylor expressed dissatisfaction with results of the 
interstate agreement that Secretary Jones had announced. He 
sad that trucks were still being stopped for violation of state 
load limit restrictions or similar regulations and that reciprocity 
by states had failed to materialize. 

Ralph A. Bard, Undersecretary of the Navy, said that many 
new anti-submarine craft had been delivered recently, that 
these would go into service as soon as crews could be trained, 
and that convoy operations would be extended to combat Axis 
submarine warfare. 


WARTIME BUS OPERATIONS 

General order O. D. T. No. 11, effective July 1, placing 
intercity bus service under wartime regulations, has been clari- 
fied by Director Eastman with respect to service to beaches and 
other resorts. He said that such transportation should be 
permitted to the extent of available facilities. Under general 
order No. 11 the O. D. T. placed restrictions on intercity bus 
service to places “‘conducted primarily for purposes of amuse- 
ment or entertainment.” Mr. Eastman said it was not consid- 
ered that this language was descriptive of a beach, public 
park or other similar place conducted primarily for purposes 
of relaxation, rest, and health-building. If rail service was 
available to such places, however, he said, it should be used 
to the limit of its capacity, and seasonal bus service should be 
held to a minimum. 


TRUCK PURCHASES APPEALS BOARD 


The Office of Defense Transportation has announced the 
appointment of another local appeal board to pass on appeals 
taken by persons who have been refused permission by O. D. T. 
local allocation officers to purchase new trucks. 

Six of the 17 boards to be appointed in principal regions 
throughout the country to take over the work formerly per- 
formed by the Washington appeal board now have been named. 

The newly appointed board is district No. 7, comprising 
Tennessee, Kentucky and Mississippi, with headquarters at 
Nashville, Tenn. Its regular members are Jack P. Wehby, 
Jack Wehby Motor Express, Nashville; F. Bernard Evers, 
American Bread Co., Nashville; and Sam K. Harwell, Jr., 
Neely-Harwell Co., Nashville. Its alternate members are 
Charles H. Potter, Southeastern Motor Line, Nashville; and 
R. Sadler, Greyhound Bus, Nashville. 





RETURN LOAD REQUIREMENT 


Representations to the O. D. T. with respect to its general 
order No. 5, requiring trucks to carry a return load of at least 
75 per cent of capacity are expected to bring about modifications 
of that order. When the effective date of the order was post- 
poned from June 1 to July 1 O. D. T. solicited expressions of 
views with regard to the requirement. Those interested took 
their pens in hand and told Director Eastman what they thought 
about it. 

One thing pointed out by those interested in fruits and 
vegetables was that trucks bringing them to market seldom 
had an opportunity to obtain such back-haul loads. Therefore 
it was suggested that if enforced the rule would prevent the 
transportation of such commodities to market, for distribution 
to consumers. The order requires trucks to haul capacity loads 
outbound and 75 per cent inbound, the requirement being ap- 
plicable to hauls of 25 miles or more. One inquiry by those 
interested disclosed that about the only trucks that probably 
would be able to comply easily were those hauling beer out- 
bound and containers back, 

Another obstacle to compliance with the requirement is the 
fact that the operating authority granted by the Commission 
to common or contract carriers, frequently is not broad enough 
to permit them to haul what might be offered over the routes 
the customers might desire used. The requirement with regard 
to them, however, is that they haul only when they can get a 
return load. Conservation of rubber is the end in view. 


CHICAGO PRIVATE TRUCKERS’ MEETING 

Private motor carrier operators in the Chicago area held 
a meeting June 25 to listen to explanations of O. D. T. orders 
and the way in which they affect such operations. M. G. 
VanBuskirk, chairman of the O. D. T. central region truck co- 
ordinating committee, presided. The speakers were Frank 
Purse, district director at Chicago for the Commission’s motor 
carrier bureau, and Harry L. Gormley, field manager for the 
O. D. T. Both expressed gratification at the manner in which 
the private motor carrier operators generally had so far com- 
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plied with the orders. Floyd E. Erstman, general manager, 
Motor Truck Owners’ Association of Illinois, spoke in favor 
of the principle of clearing house operations for conservation 
of highway transportation but objected to the setting up of 
such a plan under the management of any group or associa. 
tion. If such clearing houses were set up, he said they ought 
to be organized and supervised by the O. D. T. 


Oo. D. T. APPOINTMENTS 


Four appointments to the staff of the O. D. T. division of 
railway transport were announced June 23 by Director Eastman 

C. T. Kenney, of Cedar Rapids, Ia., was made supervisor 
of rail terminals at Seattle, Wash. Mr. Kenney was formerly 
assistant superintendent of the Rock Island Railroad, at Cedar 
Rapids. 

William E. Curley, of Chicago, was named supervisor of 
rail terminals at Chicago. Former Chicago terminal train- 
master for the Illinois Central, Mr. Curley has worked for that 
system since 1909. 

Shannon Kuhn, of Cleveland, O., was named locomotive 
assistant in the mechanical section to specialize in locomotive 
repair problems. He was formerly general foreman at the 
New York Central’s Cleveland shops. 

Frank J. Swanson, of Oak Park, Ill., was named service 
representative in the mechanical section. He will visit car 
builders and railway shops to aid in facilitating car building 
and repair. He was until recently supervisor of the general 
car department of the Chicago, Milwaukee, St. Paul & Pacific 
at Chicago. 


UTILITY LOADER EXHIBIT 


Representatives of the National Industrial Traffic League, 
officials of the O. D. T., Bureau of Industrial Conservation of 
the War Production Board, the Association of American Rail- 
roads, the Bureau of Investigation and Research, and the trans- 
portation division of the army and navy and men from the 
Commission, June 25 viewed a film showing the operations of 
a “utility loader,’ exhibited by E. S. Evans, president of 
Evans Product Co., who, as a colonel was in charge of the 
overseas loading for the quartermaster corps in the first 
world war. 

The loader consists of units that may be set up inside of 
any box car so as to permit the more compact and heavier 
loading of all costs of freight, including cakes and crackers, 
that by reason of inherent fragility, can be only lightly loaded. 
The apparatus permits the bulkheading of freight and piling 
on what amounts to decks so that practically all space may 
be used. The device, it was stated, does not require the use 
of a specially constructed car but can be installed in any box 
car, causing an added weight of about 8,500 pounds but thereby 
permitting at least a 334% per cent increase in loading, with 
assurance of safer transportation. 





Oo. D. T. REFRIGERATOR SECTION HEAD 

Horace M. Wigney, of Chicago, has been named by Director 
Eastman chief of the refrigerator car section of the division 
of railway transport of the O. D. T. It was stated that Mr. 
Wigney, former assistant vice-president of the Union Asbestos 
and Rubber Co., in charge of research and development of 
refrigerator car specialties, had had long experience in the or- 
ganization and operation of refrigerator car lines. He has 
served in executive positions with the Pacific Fruit Express, 
Merchants Dispatch Transportation Co. and Dairy Shippers 
Dispatch. His offices will be in Washington. 


SMALL PACKERS, O. D. T. AND O. P. A. 


Meat packers, especially in the east, not classed with the 
large ones, have set up a new association known as the Emer: 
gency Conference of Meat Packers, with headquarters in 
Washington to deal with, according to an announcement, prob- 
lems growing out of O. D. T. orders and price ceilings on meat 
and meat products. George A. Casey, of Philadelphia, is chair- 
man; Fred M. Tobin, of Rochester, N. Y., is vice chairman; 
C. B. Heineman, of Washington, is secretary; C. William Bir- 
rell, Lancaster, Pa., is treasurer and Wilbur LaRoe, Jr., Wash- 
ington, is general counsel. 

One of the matters the new organization is expected to 
fight about is the refusal of Price Administrator Henderson to 
allow increases in the prices of meat, particularly pork, al- 
though the prices of animals, not subject to price ceilings, are 
declared to have gone up more than enough to wipe out profits 
for the smaller packers. 

The new organization is intended to make a more vigorous 
protest against burdens caused by O. D. T. orders and the 
bottleneck caused by the alleged maladjustment in prices than 
the smaller packers think they could expect from the Institute 
of American Meat Packers in which the larger units of the in- 
dustry are supposed to have a great interest. 
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June 27, 1942 


Restrictions on Travel 


In reply to numerous groups interested in continuance of 
state and county fairs, Director Eastman, of the O. D. T’., June 
95, reaffirmed the recently announced policy of the O. D. T. 
that travel to and from fairs was nonessential and that fairs, 
with possibly few exceptions, should be postponed for the dura- 
tion of the war (see Traffic World, June 20, p. 1603). Said he: 


On June 19 I made a public statement urging the American people 
yoluntarily to impose certain restrictions on their travel, one of which 
was stated as follows: 

‘Postpone all state and county fairs. Farmers should not be en- 
couraged to use, for nonessential purposes such as these, the tires which 
are so necessary to their livelihood and so necessary to provide a con- 
tinuing food supply. Nor should they transfer the burden of such travel 
to public carriers.’’ 

This was not an order but a request, which was all that it could 
properly be, for of course I have no authority over fairs. 

The request has caused much discussion. It is urged,*and cor- 
rectly, that the fairs serve useful educational and similar purposes and 
have been of much value to the farming communities. It is also urged 
that their postponement is not important from the standpoint of the 
conservation of either transportation or rubber. 

The rubber-borne cars and trucks of the farmers have many essen- 
tial uses. For the protection, not only of the farmers but of the country, 
these vehicles must be made to last until new sources of rubber have 
been developed; and we can count on no less than three years for that. 
If the vehicles are to last, clearly all unnecessary use must be avoided. 
I do not believe that their use for attendance at fairs can properly be 
classed as necessary; nor do I believe that such use is at all negligible. 
For all that I can learn, the aggregate use of this character has been 
large. 

Postponement of the fairs’ will be a deprivation, without doubt. 
But it will be by no means an intolerable deprivation. If convinced that 
it will contribute to the good of the country in time of war, the farmers 
will not give it a second thought. All they want, I am sure, is to be 
so convinced. 

All that I can say is to repegt that all unnecessary use of rubber- 
borne farm vehicles must be avoided for the good of the country. It 
may be that in the case of some fairs, the amount of travel is not ma- 
terially greater than would be necessary in any event in going to town 
for marketing purposes, of that the great bulk of the transportation 
can be handled by the regular service of local transportation systems. 
In such exceptional cases, if they exist, my request could properly be 
disregarded. I cannot, of course, undertake to pass upon each indi- 
vidual case. There may also be situations where the fair is to open at 
so early a date that postponement is now impracticable. Any such re- 
quest for voluntary action by the American people must necessarily 
be addressed to their own sound and patriotic judgment. 

It is being asked why I did not also refer to attendance at races, 
baseball games, and the like. The fact is that in the same statement I 
requested the people not to ‘‘travel, aside from vacatiens, for mere pleas- 
ure or when travel can readily be avoided,’’ and I also said that ‘‘pri- 
vate passenger cars should not now be used for extensive vacation 
travel." Moreover, an order which the Office of Defense Transportation 
has issued prohibits the operation by bus lines of special services to 
“places conducted primarily for purposes of amusement and entertain- 
ment.’’ Another order of the Office of Defense Transportation prohibits 
charter bus service to such places. The railroads have of their own 
volition adopted a similar rule. 

Nothing is more important than the preservation of our rubber- 
borne transportation, and to no group of our population is this more 
important than to the farmers. My request with respect to state and 
county fairs rests on that proposition. 


The War Production Board has asked the furniture indus- 
try to hold only one “market” each year in order to reduce un- 
eeemeey travel and thus conserve transportation space and 
acilities. 

Normally, the industry conducts four major country-wide 
markets or expositions each year, at which various industry 
problems and programs are discussed. 





PASSENGER TRAFFIC STATISTICS 


_ Passenger revenues of Class I steam railways, exclusive of 
switching and terminal companies, for the first quarter of 1942 
showed an increase of 50.7 per cent as to coach traffic and an 
increase of 46 per cent as to parlor and sleeping car traffic, over 
the first quarter of 1941, according to a compilation by the Com- 
mission’s Bureau of Statistics based on 117 reports on pas- 
Senger traffic, other than commutation, from 126 Class I steam 
railways. 

The compilation (statement M-250) showed that passenger 
revenue from coach traffic in the first three months of 1942 
aggregated $78,459,944 in the first three months of 1942, com- 
pared with $52,072,587 in the first three months of 1941, while 
parlor and sleeping car passenger revenue in the first quarter 
of this year totaled $79,212,670, compared with $54,258,992 in 
the first quarter of 1941. The number of coach passengers 
carried in January, February and March totaled 62,072,930, 
Compared with a total of 49,817,244 in the first three months 
of 1941, representing an increase of 24.6 per cent, while the 
parlor and sleeping car passengers in those periods, respec- 
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tively, totaled 8,999,594 and 6,321,578, an increase of 42.4 per 
cent, the compilation showed. 

For March, 1942, coach revenue increased 58.8 per cent 
above the preceding year, with a total of $27,373,582 as against 
$17,235,997 in March, 1941, and parlor and sleeping car revenue 
went 43.5 above that of the preceding year, the total being 
$27,561,476 compared with $19,209,190 in March, 1941. The 
number of revenue passengers carried in coaches in March, 1942, 
was 21,089,215, compared with 17,160,036 in the same month of 
1941, and the number carried in parlor and sleeping cars showed 
an increase of 37.3 per cent, with 3,080,491 in March, 1942, and 
2,243,138 in March, 1941. 


MONEY TO ENCOURAGE TRAVEL 


House and Senate conferees on H. R. 6845, the Interior 
Department appropriation bill, 1943, have submitted a report 
showing that they have agreed to many amendments, includ- 
ing one appropriating $10,000 for the Travel Bureau of the 
National Park Service, in lieu of $9,820 as proposed by the 
House and $50,000 as proposed by the Senate (see Traffic 
World, June 6, p. 1476). 


FLORIDA WATERWAY SURVEY 


The division of coastal and intercoastal transport of the 
O. D. T. is making a survey of the waterways in Florida with 
a view to the collection of more complete data than it has on 
hand. At the request of the division, Rear Admiral J. F. 
Hottel, retired, recently made a trip through the South Florida 
cross-state canal, as an observer, from Fort Meyers on the 
Gulf coast to Stuart on the Atlantic when a tug towed a barge 
loaded with 176,000 gallons of gasoline. The barge drew six 
feet and the tug about half a foot more of water. 

Prim2rily the canal is a drainage ditch constructed to pro- 
tect the Everglades region in the hurricane season. Admiral 
Hottel, in a letter to O. D. T., reported the facts but made no 
comment as to what he thought of the canal as a link in the 
intracoastal waterways system. 

Such an operation would not be regarded as profitable on 
the Ohio and Mississippi where tows of six or more barges 
are not uncommon. In Florida, it is understood, the question 
whether this drainage canal shall be enlarged so as to make 
it an obvious waterway or whether the proposed canal farther 
north shall be the cross-state waterway, is one of hot politics. 
O. D. T. is gathering facts so as to be prepared to answer 
questions that may be put to it. 


T. P. & W. “Arbitration” 


John W. Barriger, federal manager of the Toledo, Peoria 
& Western, said in Washington June 25 that, following a series 
of meetings between representatives of the railroad brother- 
hoods and of the federal manager at Peoria, Ill., a schedule of 
“standard” wages and working conditions had been drawn up 
and that it was mutually satisfactory to the brotherhoods and 
to him. He said the schedule would be submitted by the 
brotherhoods June 29 to Judge Benjamin Hilliard at Chicago 
and that the judge would be informed that the schedule was 
acceptable to both sides. It was expected that the brother- 
hoods would recommend that Judge Hilliard ask the National 
War Labor Board to approve the schedule. If the matter were 
finally disposed of that way, said Mr. Barriger, the Office of 
Defense Transportation probably would offer to return the 
railroad to George P. McNear, Jr., president, on condition that 
he apply the schedule agreed to by the brotherhoods and fed- 
eral manager. 

Mr. Barriger said he would not reveal the details of the 
schedule. He said, however, he would say, with respect to 
working rules, that the schedule would not entail any burden- 
some penalties on existing operations of the railroad. He said 
there was no issue between the federal manager and the em- 
ployes as to the payment of “standard” wages the application 
of which the schedule agreed to provide for. “Standard” wages 
are those paid by the Class I railroads generally, he said. The 
T. P. & W. wage scale had been under the standard wages, 
he said. 

John W. Barriger, federal manager of the Toledo, Peoria 
& Western, has-had sent to George P. McNear, president of the 
railroad, a voucher for $31,220 to pay 4 per cent interest due 
July 1 on $1,561,000 of the railroad’s first mortgage series B 
bonds. Of the total issue all is in the hands of the public, 
except $1,000 held by the company. 





RAIL UNEMPLOYMENT INSURANCE 
The House has passed H. R. 7212, to amend section 13 (d) 
of the railroad unemployment insurance act so as to extend 
the time of compliance by the State of Kentucky until July 1, 
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1944, or sooner if a special session of the legislature can be 
called (see Traffic World, June 13, p. 1550). Representative 
Pearson, of Tennessee, explained in the course of discussion 
of the bill that it affected only Kentucky. He said that when 
the federal railroad unemployment insurance act of 1939 be- 
came effective it required all the states to turn into the fed- 
eral insurance fund moneys they had previously collected from 
employers. A law passed by the Kentucky legislature to com- 
ply with the federal act was held unconstitutional by the state’s 
highest court, he added. As a result, he said, Congress was 
called on to extend the time within which Kentucky could 
comply to July 1, 1942. The Kentucky legislature passed a sec- 
ond law, and again the Kentucky supreme court declared it 
unconstitutional, said Mr. Pearson. Unless H. R. 7212 were 
passed, he added, Kentucky would be penalized for something 
it had tried desperately to correct. 


RAIL MINIMUM WAGE HEARING 


Administrator Walling, of the Labor Department’s wage 
and hour division, has announced that a hearing on the recom- 
mendation of the railroad carrier industry committee for a 
minimum wage of 40 cents an hour for that industry will be 
held July 15 at the offices of the wage and hour division in 
New York City, with Major Robert N. Campbell as the presid- 
ing officer. 


RAIL LABOR DISPUTES 


Representatives of employes of short line railroads have 
taken up with Chairman Leiserson, of the National Railway 
Labor Panel, the question of having appointed an emergency 
fact-finding board from the members of the panel to investigate 
and report as to disputes arising chiefly from the fact that the 
railroads involved have declined to pay the rates paid by the 
trunk lines and to grant vacations. Chairman Leiserson said he 
was investigating the matters involved to determine first, as he 
must do under the executive order creating the panel, whether 
the processes under the railway labor act for the handling 
of such disputes had been exhausted. He has the authority to 
decide whether a board should be appointed. 

The view was expressed by short line railroad spokesmen 
that the processes under the railway labor act had not been 
exhausted. 


Railroad Adjastment Board Case 


The federal circuit court of appeals at Chicago has re- 
versed the judgment of the district court at Chicago in Civil 
No. 3021, Delaware and Hudson vs. ten members of the first 
division of the National Railroad Adjustment Board and Royal 
A. Stone, member of the Minnesota Supreme Court who served 
as * ee! with the division (see Traffic World, April 18, 
p. 1045). 

The railroad sought a mandatory injunction ordering the 
division to rule on 170 grievance disputes brought by the rail- 
road brotherhoods. The district court granted a motion to dis- 
miss, brought by five members of the division representing the 
brotherhoods, on the ground that the court did not have juris- 
diction. Hearing was held by the circuit court, April 15, on 
appeals taken by the railroad and the five carrier representa- 
tives of the division. 

In an opinion written by Judge Evan A. Evans, who sat 
in the case with Judges Will M. Sparks and Otto Kerner, the 
court held that “the judgment is reversed with directions to 
proceed with the trial of the suit” and to enter such judgment 
as may be required by facts presented at the trial. Judge Evans 
said the district court had jurisdiction to order the defendants 
to act. 

The case involves the question of whether or not the labor 
unions had the right to withdraw the disputes after the division 
had held hearings, and to resubmit the disputes for rehearing 
and reconsideration. A memorandum decision in 73 of the 
cases by Judge Stone, generally favorable to the railroad, had 
been sent to the division members. 

Judge Evans said that, because the motion to dismiss had 
been granted on the defendants’ pleadings, without trial, “fact 
allegations of the complaint must therefore be accepted as 
true.” 

Continuing, his opinion read in part: 


The legal question in this case is one that without a precise 
judicial precedent—may a district court, in a suit where mandatory 
relief is sought, direct the National Railroad Adjustment Board to pro- 
ceed and dispose of railroad labor disputes, heretofore heard and sub- 
mitted to it, but later withdrawn by the labor unions, when they 
become cognizant of the probability that the eleventh, and deciding, 
member of the division was about to hold against them? 

We are much impressed by the modern legislative and judicial 
trend in arbitration matters. Formerly, arbitration matters were 
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frowned upon. They were, for the most part, futile, because the arbi- 
ftration proceedings could be so easily thwarted. 

We cannot, and should not, ignore the changes which have taken 
place, and which find manifestation in the federal railway labor act, 
Nor should we close our eyes to the facts behind such legislation. 
Most significant of such facts is the realization that we are dealing 
with railroad labor disputes, where public interest is large... . 

Each of these relatively minor disputes had been heard in full by 
the division. There is no question as to the adequacy, completeness 
and fairness of the hearings. . . . (Judge Stone) conferred with and 
consulted the other members of the division, and they all, including 
the members representing the employes, were fully apprised of his 
determination. After such information came to the employes, they 
decided to withdraw the submission of the disputes. More, they wanted 
to take another chance, with the same administrative tribunal and try 
all over again—probably with the thought that the next time the 
referee, appointed on the deadlock, would be favorable to them. At 
any rate, they couldn’t lose by a withdrawal and another try. 

But what of the railway? Should it be under obligatoin to retry 
the disputed issues time and again? If there exists a right to with- 
draw a submission of disputes once, there could be no legal obstacle 
to repeated withdrawals, until the desired result be reached. Then, 
when the railroad should have prescience of a decision, unfavorable 
to it, could it not too withdraw and start all over? When would there 
be a settlement of disputes under this sort of regime? Was this sort 
of inconstancy and obstructionist tactics permissible under this statute 
ostensibly enacted for expeditious settlement of disputes? . . . To give 
such a construction to the act, and to the relief which its enforcement 
demands, is to nullify and defeat the plain purpose of the act. It is 
to give effect to efforts which are lacking in good faith, good sports- 
manship, and good conscience. . 

We can see but one answer—a dispute once submitted and heard, 
may not be withdrawn to be resubmitted for another try... . 

Appellees contend that the division is an administrative tribunal 
whose orders are the result of its advised discretion. It therefore 
cannot be compelled to make an award. The fallacy of this reasoning 
arises out of the failure to distinguish between the action of the court 
in compelling an administrative tribunal to act, and a proceeding to 
compel the administrative tribunal to act in a particular way. Courts 
may not determine how the administrative tribunal shall act. They 
may, however, compel such a body t® act. 

We hold that the court had jurisdiction to compel the division 
to act—not how to act—but to proceed and reach the conclusion which 
in its judgment was the proper one. 


PULLMAN CAR STRIKE ENDED 


Agreement by representatives of the Pullman Standard 
Car Manufacturing Company and of its car building employes 
at its Michigan City, Ind., plant, to a proposal calling for re- 
sumption of work paved the way for the termination of a strike 
that was begun last week, according to advices received by the 
conciliation service of the U. S. Department of Labor. The men 
agreed to return to work June 22. Under the plan the old wage 
contract between the company and employes will be extended 
for 60 days and the dispute, already certified to the National 
War Labor Board by the Department of Labor, will be han- 
died by that board in an effort to effect a permanent settle- 
ment. The strike held up work on railroad cars. 


DEFERRED MAINTENANCE ACCOUNTS 


The general committee of the accounting division of the 
Association of American Railroads held a meeting at Chicago 
June 25 to formulate recommendations for submission to the 
division’s annual meeting to be held in the fall. G. T. Car- 
michael, comptroller, New York, New Haven and Hartford, 
chairman of the accounting division, presided. 

Chief among the subjects discussed was a proposal of the 
Commission’s bureau of accounts to modify accounting rules 
so as to permit the setting up of deferred maintenance accounts 
in which to carry budgeted funds for maintenance of way, 
structure and equipment, unexpended because of inability to 
obtain necessary materials or labor. Under the proposal, a 
railroad would adopt a budget or estimate for all or a part of 
a calendar year covering expenses included in one or more 
primary maintenance accounts or for the maintenance of way 
and structures and maintenance of equipment general accounts. 
An equitable proportion of the difference between the budgeted 
or estimated expenses and the actual expenditures would then 
be carried in equalization reserves, to be expended for the pur- 
a mead intended when materials and labor became 
available. 


The discussion indicated that the members of the commit- 
tee were in favor of such a modification of the accounting rules, 
but there was a question as to whether or not legislation might 
be necessary to prevent the unexpended funds from being 
taxed as profit. The committee adopted a motion to refer the 
matter to its committee on contact with the Commission for 
further handling. 

The rest of the committee’s lengthy docket dealt with ac- 
counting procedure and methods of compiling reports. 
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Land Grant Rates 


A general interim report of the House committee on mili- 
tary affairs in connection with its investigation of the war 
program, submitted to the House by Chairman May, June 23, 
takes credit for “uncovering” a loss of $7,500,000 to the govern- 
ment because land grant rates were not applied to certain 
shipments and for bringing about adoption of procedure to give 
the government full advantage of such rates. 


After pointing out that Congress, in the transportation act 
of 1940, had repealed land grant rates with respect to govern- 
ment civilian supplies and provided for continued application 
of the rates to military and naval traffic, the committee said 
the question of application of land-grant rates to contractors 
supplying defense contracts and military needs was brought 
into sharp relief by the committee’s investigation surrounding 
the delays in connection with the construction of an army air- 
port at Eglin Field, Fla. Continuing, the committee said: 


The Eglin Field project concerning which a special committee of 
the military affairs committee under the direction of Honorable Dow 
Harter of Ohio held lengthy hearings, is a Florida W. P. A. project 
sponsored by the War Department and the funds used were from an 
allotment of $25,000,000 made by the President for use in designated 
national defense projects. Invitations to bid were issued for the sup- 
plying of various quantities of asphalt to be used in the paving of 
runways at Eglin Field, Allied Materials, Incorporated, of Atlanta, 
Georgia, and the Pan American Petroleum Corporation of Tallahassee, 
Florida, were the low bidders. The award for the asphalt would have 
been made to the Pan American Petroleum Corporation, which appar- 
ently was the low bidder, for delivery by barge except for the conten- 
tion made by the Allied Materials, Incorporated, that they should re- 
ceive the benefit of land-grant freight rates on their bid to deliver the 
asphalt by rail. An application was made to the Secretary of War for 
a ruling regarding land-grant freight rates and on April 8, 1941, the 
Secretary of War ruled that the asphalt for Eglin Field, Florida, was 
military material moving for military purposes, and that land-grant 
freight rates were applicable. The Allied Materials, Incorporated, as a 
result of the ruling was given the award for the asphalt runways at 
Eglin Field and a storm of controversy arose over the entire question of 
land-grant freight rates. 

The committee conducted its investigation into the overall picture 
surrounding land-grant freight rates and found that up to the initiation 
of this inquiry land-grant rates had not been used by the government 
on cost-plus-a-fixed-fee contracts, and figures developed by the com- 
mittee indicated a loss to the government of approximately $7,500,000 
because of this fact. Policies and procedures were at once developed 
and as a result of the committee’s action full advantage of the reduced 
rates has since been taken by the government. 


An appeal to members to urge their congressmen to support 
repeal of land-grant rates if and when the land-grant bill is 
returned to the House by the House committee on interstate 
and foreign commerce has been issued by E. F. Lacey, executive 
secretary of the National Industrial Traffic League. The House 
committee, to which the bill was recommitted by the House, has 
been endeavoring to draft a revised bill. Hearings may be held 
but there has been decision as to that. 


Allen Dean, manager of the transportation bureau of the 
Detroit Board of Commerce, has written members of the Michi- 
gan delegation in Congress urging repeal, and has submitted 
data in support of the contention that the land-grant rate law 
impedes the movement of war materials. 


Ocean Shipping Criticized 


Criticism of government and private shipping activities was 

made by the House committee on military affairs in an interim 
report in its investigation of the war program submitted by 
Chairman May to the House June 23. 
_ In a chapter dealing with the effect of shipping shortages 
in the program for the acquisition of strategic and critical raw 
materials the committee said the history of the shipping situa- 
tion in regard to rubber “is a glaring example of the ineffective- 
ness of our present set-up in the handling of this transportation 
problem affecting the bulky strategic raw materials.” 

A shortage in shipping for the transportation of rubber 
from the Far East developed in November, 1940, and since that 
time had grown steadily worse, said the committee. 


“The attitude of the Straits-New York Shipping Confer- 
ence, as well as that of the British lines engaged in this trade,” 
Said the committee, “in preventing or delaying the use of non- 
conference tonnage available to move rubber from this area in 
February of this year cannot be too strongly condemned. It is 
apparent that the efforts of these shipowners to retain control 
of this traffic in the face of the obvious needs of the govern- 
ments of the United States and Great Britain, whether designed 
to bring a greater return because of the increasing rates for 
Carriage in the insufficient tonnage available, or for any other 
reason, unquestionably added to the shipping difficulties and 
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reduced the amount of rubber actually delivered to this coun- 
try.” 

The shipping conference controlling this traffic, continued 
the report, finally permitted the use of some nonconference . 
ships in the trade “but only under temporary arrangements 
which discouraged the use of these ships by the rubber shippers 
furnishing rubber under the intergovernmental agreement.” 
It appeared also, said the committee, that shippers of rubber 
were inclined to give preference to commercial shipments over 
those for the use of the United States government. Continuing, 
the committee said: 


It is apparent that the amount of space on American vessels in 
the far eastern run, although increased in an effort to meet the situa- 
tion, was not sufficient to offset the withdrawal of other tonnage be- 
cause of the war losses. The provision of needed tonnage, as has 
been pointed out, was held up to the detriment of the movement of 
rubber for the use of our government by the refusal of the shipping 
conference to admit nonconference tonnage except under a temporary 
month-to-month basis, and then only after a considerable delay. 

The situation set forth concerning rubber has of course affected 
other strategic materials. It may be said moreover that while there 
is no evidence before the committee that other nonessential commodi- 
ties were given preference over rubber and other essential commodities 
on any given ship, it is clear that the movment of many nonessential 
commodities, even from other areas of the world, contributed indirectly 
but decisively to the shortage of shipping space for rubber and other 
strategic raw materials on the far eastern runs. 


The Maritime Commission 


It is the opinion of the committee that there has been a lack of 
appreciation on the part of the Maritime Commission, as well as on 
the part of the individual ship operators, British as well as American, 
of the urgent need for the accumulation of stock piles of strategic raw 
materials for use in the defense program of the United States. It 
appears from the evidence that more effective methods of control of 
shippings by the Maritime Commission or other government agencies 
were not considered necessary until far too late a date. It is further 
the opinion of your committee that the measures requested, and which 
are embodied in the so-called ship warrants bill fail to take into con- 
sideration more effective and far-reaching measures utilized during 
the World War, through the control of bunker ships of all nationalities 
using ports under control of the American and British governments. 
Authority for the use of these more effective methods already exists 
in the Export Licensing Control Acts now part of our statute law, so 
far as the American government is concerned. 


Movement of Nonessential Commodities 


The failure of supply of sufficient ship tonnage may be attributed 
in part to the refusal of cooperation by the shipping conference and 
by British shipowners as well as to the use in this and other areas 
of a great amount of tonnage in the movement of nonessential com- 
modities. 

We can only conclude that in the use of methods adopted by it 
thus far the Maritime Commission has failed to provide adequately 
for the movement of strategic raw materials by use of the tonnage 
actually or potentially under its control. 

The failure to make the most effective use either of the per- 
suasive powers of the commission or of the methods available under 
the export licensing control act may be charged in part at least to 
the lack of a single responsible official empowered to determine the 
relative necessity for the use of available shipping space for defense 
purposes, and empowered to utilize and direct the existing powers of 
the various branches of the government in the carrying out of the 
program for the acquisition of sufficient supplies for the use of de- 
fense industry and for civilian consumption in this country. With 
respect to rubber purchasing, regulations have been placed in effect 
within the past week which should remove the difficulties heretofore 
caused by the existence of competing governmental and commercial 
agencies acquiring the same commodity. It must be obvious, however, 
that this can be only a partial solution of the problem. 

The developments of the past year, continuing extension of the 
area of conflict and accelerating losses of tonnage through sinking 
and disabling of available merchant ships, makes more than ever 
necessary the use of every possible device to bring to our shores these 
strategic and critical materials essential to our defense effort. 


GOVERNMENT BARGE OPERATIONS 


In a transmittal letter to Secretary Jones of the Com- 
merce Department, Chester C. Thompson, chairman of the ad- 
visory board and president of the Inland Waterways Corpora- 
tion, said that it was worth noting, in the annual report of that 
corporation (see Traffic World, June 20, p. 1623), that the 
Warrior River Terminal Co. considered separately had shown 
substantial profits, but that those profits had been either re- 
duced or entirely offset by water-line losses. 

Mr. Thompson tabulated the annual net income of the 
water line and the rail line (between Port Birmingham, Ala., 
and Ensley, Ala.) in the Warrior system for the years 1932 
to 1941, inclusive. The tabulation showed that the water line 
had operated at a deficit each year, the amount of the deficit 
ranging from $77,907.42 in 1933 to $264,500.58 in 1941, while 
the rail line had produced a profit each year, ranging from 
$5,664.37 in 1932 to $190,887.18 in 1939. The net income of 
the rail line was $170,184.70 in 1940 and $101,929.60 in 1941. 
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Net earnings of the rail line had failed to offset deficits of the 
water line in all but three years in the ten-year period, the 
expected years being 1936, 1937 and 1938. The aggregate def- 
icit of the water line for the ten years specified was $1,748,- 
343.51, while the aggregate net income of the rail line for 
those years was $1,074,213.02. Thus, the aggregate deficit 
from combined operations of the water line and rail line was 
$674,130.49 for the ten years, the tabulation showed. 

The corporation’s report, in discussing expenses for the 
calendar year 1941, said there were certain expenses that the 
corporation, if privately owned, would have been obliged to 
pay, but that those expenses, by direction of the Interstate 
Commerce Commission, were not included in the accounts. 
The report itemized such expenses as follows: 


Personal injury claims of corporation employes paid by U. S. Em- 
ployes Compensation Commission, $15,813.79; postage, $27,000.00; dif- 
ference between commercial and government rates on_ telegrams, 
$3,727.75, and social security tax, $145,000.00. 


MANNING THE MERCHANT MARINE 


Admiral Land, War Shipping Administrator, has announced 
the appointment of two regional representatives of the re- 
cruitment and manning organization. He named Guy E. Need- 
ham as regional representative, Pacific Coast district, and 
Jacob Baker as regional representative, Atlantic Coast district. 
Mr. Needham will be located at 200 Bush Street, San Fran- 
cisco, Calif., and Mr. Baker at 45 Broadway, New York City. 
These two addresses are the district headquarters for other 
divisions of the War Shipping Administration for the Atlantic 
and Pacific Coast Districts. 

The recruitment and manning organization of W. S. A. 
was recently established to aid in the procurement of seamen 
for the manning of the United Nations vessels. 


W. S. A. BAREBOAT CHARTER FORMS 


The War Shipping Administration has issued its general 
order No. 13, prescribing the form of bareboat charters en- 
tered into by W. S. A. for cargo and tank vessels requisitioned 
or chartered in lieu of requisition. 


FUNDS FOR MARITIME COMMISSION 


Congress has completed action on H. R. 6430, the inde- 
pendent offices appropriation bill, with adoption by both houses 
of a conference report by terms of which the House receded 
from its disagreement to a Senate amendment granting per- 
missive authority to the Maritime Commission to use not less 
than $20,000,000 of a construction fund appropriation for the 
commission, totaling $980,440,416.66, for the building of tow- 
boats and barges adapted to use in transportation of petro- 
leum and its products over the inland or coastal waterways of 
the United States. The appropriation for the commission also 
embodied an item of $60,416.66, inserted by the Senate, for the 
commission’s state marine training school at Castine, Me. 

As originally reported by the House appropriations com- 
mittee, the bill carried $980,080,000 for replenishment of the 
commission’s construction fund for the fiscal year 1943 (see 
Traffic World, Jan. 24, p. 249). 





SHIP CASE HEARING 


The Maritime Commission has assigned No. 618, Rates, 
Charges, and Practices of General Atlantic Steamship Corpora- 
tion, for hearing July 8, beginning at 10 o’clock a. m., eastern 
war time, in the Hotel St. George, Brooklyn, N. Y., before 
Examiner C. O. Arthur. A proposed report will be issued in 
this proceeding, according to the commission. 


IRREGULAR ROUTE CARRIERS’ OFFICE 


The Irregular Route Common Carrier Conference of the 
American Trucking Associations has announced it will re- 
establish offices at headquarters of the A. T. A., and appoint a 
secretary to handle the affairs of the organization. 


CARGO SUBMARINES PROPOSED 


Senator Hill, of Alabama, has recommended construction 
of large submarines for use as cargo carriers in Atlantic and 
Gulf areas now infested with enemy submarines. Senator Hill 
said the proposal was feasible and that it would be an effective 
means of dealing with the Axis submarine menace. He sug- 
gested that use of critical materials necessary for construction 
of such vessels would be desirable. 


W. S. A. ORDERS 
The War Shipping Administration has issued “revised” 
general order No. 8, prescribing the basis for determination 
of time charter hire under charter parties tendered by the 
W.S. A. to owners of American flag dry-cargo vessels chartered 
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or requisitioned for use pursuant to provisions of section 902 
of the merchant marine act, 1936, as amended, together with 
supplements Nos. 1 and 2. 

Supplement No. 1 prescribes the basis for time charter hire 
determination under charter parties tendered to owners of 
American-flag tankers chartered or requisitioned as set out in 
general order No. 8, and supplement No. 2 extends the applica- 
bility of the revised general order No. 8 to certain vessels 
registered under flags of Central or South American countries 
but owned by U. S. nationals or by foreign corporations 95 per 
cent of whose stock is owned by U. S. nationals. 

The W.S. A. also has issued supplement No. 1 to its general 
order No. 9. That general order prescribes the basis for valua- 
tion of vessels for insurance purposes. The supplement ex- 
tends the scope of the order to cover chartered self-propelled 
ocean-going iron and steel dry-cargo vessels registered under 
flags of Central and South American countries but owned by 
U. S. nationals or by foreign corporations 95 per cent of whose 
stock is owned by U. S. nationals. 

By issuance of supplement No. 1 to its general order No. 11, 
the W. S. A. has set forth time charter specifications with 
respect to tank vessels requisitioned or chartered in lieu of 
requisition. 

By an order designated as supplement No. 3 to its general 
order No. 1, the W. S. A. has adopted a uniform small craft 
bareboat requisition charter form. 

The War Shipping Administration has issued its general 
order No. 14, setting forth instructions to all owners, operators, 
agents and masters of vessels operating out of any port in the 
continental United States, its territories or possessions, to re- 
port to port directors prior to sailing. 

The order requires that any vessel operating out of any 
port of the United States or its territories or possessions, ex- 
cept ports on the Great Lakes, report to the port director, 
U. S. navy, before beginning any voyage from such port, and 
apply for and comply with routing or other special instructions 
to be issued by such port director. Vessels affected by the 
order include, without limitation, any and all vessels owned 
by citizens of the United States, or under the control of the 
War Shipping Administration, or holding warrants under the 
ship warrants law of July 14, 1941, and all other vessels. 
As to vessels holding warrants under that law, says the order, 
compliance with requirements of the order “shall be a condi- 
tion to the continued enjoyment of the priorities and other 
advantages provided in said act of July 14, 1941.” 





“SEA OTTER” CONSTRUCTION 


Experiments with “sea otter” cargo vessels of a new design 
have been successful, and several ships of that type will be 
constructed for the account of the Office of Lend-Lease Admin- 
istration, according to Senator Brewster, of Maine. He said 
the small “sea otter” ships, propelled by gasoline engines 
(see Traffic World, March 14, p. 722, and April 11, p. 1002), 
tn be used in the Atlantic coastwise and South American 
trade. 


M. C. BARGE CONTRACTS 


Contracts for the construction of 28 wooden barges have 
been awarded to seven shipbuilding companies on the Atlantic 
and Pacific Coasts and the Great Lakes, the Maritime Com- 
mission has announced. 

“The barges to be constructed are 180 feet in length and 
750 deadweight tons at 11-foot draft,’’ the commission said. 
“In conformity with the terms of the proposal, not more than 
five barges have been awarded to any one contractor. The 
contracts will provide that the first barge must be delivered 
within 150 days and the last of each five in 270 days.” 

The contractors and the accepted bids were as follows: 


Waterways Engineering Co., Green Bay, Wis., three barges, $170,729 
each: Marinette Marine Corporation, Marinette, Wis., five barges, 
$178,731; Hodgson-Greene-Haldman Shipbuilders, Long Beach, Calif., 
five barges, $181,263 each; Casco Shipbuilding Co., Inc., Freeport, Me., 
five barges, $190,488.80 each; Richmond Shipbuilding Corporation, Rich- 
mond, Me., three barges, $191,290 each; Seabell Shipbuilding Co., 
Seattle, Wash., five barges, $195,815 each, and Howard L. Jackson and 
Norman E. Jackson (Belfast Shipbuilding Corporation), Belfast, Me., 
two barges, $214,000 each. 


W. S. A. APPOINTMENTS 


Admiral Land, War Shipping Administrator, has an- 
nounced appointment of Charles H. C. Pearsall as W. S. A. 
manager in the Caribbean area with headquarters in Havana, 
Cuba. At the same time Admiral Land announced the appoint- 
ment of Charles M. Colgan as W. S. A. representative at the 
Canal Zone. Mr. Pearsall is on leave from Agwilines, Inc., 
of which he is vice-president. Mr. Colgan was formerly agent 
for the Munson Line in South America and is now connected 
with the American Export Line from which company he is on 
leave of absence to serve with the W. S. A. 
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Questions and Answers 


. In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Motor Carrier—Off-Route Operations 


South Dakota—Question: A motor carrier has authority 
from the Interstate Commerce Commission to operate as a com- 
mon carrier of commodities generally over a regular route in 
an east-west direction between A and B, approximately 200 
miles distant, serving two specified intermediate points and 18 
off-route points. These off-route points are located distances 
varying from 15 to 50 miles north, northwest, west, southwest, 
and south of the western terminus. Has the Interstate Com- 
merce Commission ever answered these questions ? 

First—How frequent must the service be to these off-route 
0ints ? 

' Second—May the carrier serve each and every off-route 
point daily and over a regular route? 

Third—How will the regular route between 18 off-route 
points be determined when those off-route points are scattered 
throughout a complete semi-circle with the western terminus 
as a pivocal point and with a radius of 50 miles? 


We will appreciate it if you will cite us to any decisions, 
rulings or interpretations of the Interstate Commerce Commis- 
sion on this subject. 

Answer: With reference to the first question raised, we 
have been advised that the certificates of public convenience 
and necessity issued by the Commission contain no provision 
as to the frequency of operations required in serving off-route 
points; that is, the service to be rendered in connection with 
authorized off-route points is dependent on and controlled by 
the requirements of the shipper or the consignee, as the car- 
rier is only required to hold himself available to render rea- 
sonably continuous and adequate service to the general public. 

Your second question is answered in the affirmative. The 
service to authorized off-route points may be conducted daily 
or on any other schedule required to serve the needs of the 
interested parties and the traffic may be routed over regular 
routes. 


In answer to your last question, inasmuch as the authority 
to serve off-route points, contained in certificates, does not 
specify a definite route to be used by a carrier in serving such 
points, the election of the particular route is left to the car- 
rier, and in this respect it follows that a carrier generally 
would select the shortest usually travelled route from a point 
on his regular route operation to the off-route point to be used, 
if such route is accessible. 


Tariff Interpretation—Ex Parte 148 Increase on Butter 


North Dakota.—Question: We would appreciate your in- 
terpretation of the order of the Interstate Commerce Commis- 
sion in Ex Parte No. 148, covering the following: 

Item 620-A, Supp. No. 6 to Western Trunk Lines’ Tariff 
No. 277-U, Agent L. E. Kipp’s I. C. C. No. A-3383, provides 
a rate of 39 cents per 100 pounds, minimum weight 30,000 
pounds, between the Twin Cities (St. Paul, Minnesota T'rransfer 
and Minneapolis, Minn.) and Chicago, Illinois, on freight, all 
kinds. Said supplement is subject to the increases provided 
in Master Tariff X-148. 

The order of the Interstate Commerce Commission in Ex 
Parte 148 provides for an increase of 3 per cent on shipments 
of butter, whether moving on class or commodity rates. 

The carriers contend that this 39-cent rate should be in- 
creased 6 per cent to 41 cents, account of not being a specific 
butter rate, but an all freight rate. 

We contend that when those 30,000-pound shipments con- 


Sist of butter only, they should be increased 3 per cent only or 
to 40 cents. 
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Answer: Item 620-A of Supp. 6 to Agent Kipp’s Tariff No. 
277-U, I. C. C. No. A-3383, applies on freight, all kinds (ex- 
cept articles specified in Item 150 and Note A). Item 150 and 
Note A publish a list of articles on which the rates in Item 
620-A will not apply, and butter is not shown. Therefore, 
the 39-cent rate, minimum 30,000 pounds, shown in Item 620-A 
will, in our opinion, apply on butter. 

Appendix 2, Section 1 of the Commission’s decision in Ex 
Parte 148, provides that all rates and charges, including min- 
imum rates, charges, absorptions and charges for accessorial 
and special services, subject to the exceptions in and provisions 
of Sections 2 and 3 of Appendix 2, shall be increased 6 per 
cent. Section 2 of Appendix 2 provides for an increase of 3 
per cent on butter, whether moving on class or commodity 
rates. Since the Commission’s decision states that all rates on 
butter shall be increased 3 per cent and the tariff of increased 
rates and charges, Master Tariff X-148, shows in Note 3 “butter 
from churned cream” as taking 3 per cent increase as provided 
in Table 2 of the “master tariff,” the 39-cent rate as shown in 
Item 620-A of Supp. 6 to Agent Kipp’s Tariff No. 277-U, I. C. C. 
No. A-3383, should be increased to 40 cents. 


Tariff Interpretation—Routing—Base Rate Routes Not Appli- 
cable to Routes Taking Base Point Rates Unless Tariff 
Specifically Provides 


Maryland.—Question: A controversy has arisen between 
several carriers as to whether or not rates on grain and grain 
products, C. L., published in New York, Chicago & St. Louis 
R. R. Tariff I. C. C. No. 5977 are applicable from Buffalo, 
N. Y., to Frederick, Md., when routed via Thurmont, Md., Poto- 
mac Edison Co. delivery. 

All carriers involved concur in the above issue. 

Rule 40 refers to Agent B. T. Jones’ Basing Tariff which, 


in turn, provides that Baltimore, Md., rates apply also to Fred- 
erick, Md. 


The above issue contains domestic and ex-lake rates on 
grain and grain products, C. L., from Buffalo, N. Y., to Balti- 
more, Md., and points taking same rates. 

Specific routing is not provided to the Potomac Edison Co. 
However, the routing application states that in the absence of 
specific routing, rates apply via routes made by the use of car- 
riers parties to the tariff. 

We will appreciate your view in this matter. 

Answer: Rates from Buffalo, N. Y., to Baltimore, Md., 
have routes 31, 37 and 231 shown opposite them. 

These routes are: 

3i—Cleveland, Ohio, W. & L. E. Ry., Pittsburgh Jct., Ohio, 
P. & W. Va. Ry., Bruceton, Pa., and B. & O. R. R. 

37—Painesville, Ohio, and B. & O. R. R. 

251—-Cleveland, Ohio, W. & L. E. Ry., Pittsburgh Jct., 
Ohio, P. & W. Va. Ry., Connellsville, Pa., and W. M. Ry. 

Routing instructions are: 


The rates herein apply via all routes made by use of the 
lines of any of the carriers parties to this tariff, except as 
otherwise specifically provided in tariff or as amended, or as 
specifically provided in individual rate items or in connection 
with individual rates. 


Potomac Edison Co. (Thurmont Division in Maryland (W. 
Maryland (W. Md.)), is shown as a participating carrier in 
the tariff, but is not shown in any specific routing in the tariff. 

Since the Potomac Edison Company (Thurmont Division in 
Maryland W. Md.)), is shown as a participating carrier in 
the tariff, and the point of destination is located on the Potomac 
Edison Company and there is no specific routing shown in the 
tariff to Frederick, it is only logical to assume that shippers 
have the privilege to route traffic to Frederick, Md., via 


— and Potomac Edison Company delivery if they so 
esire. 


AUTOMATIC TRAIN CONTROL, ETC. 


Statistics tabulated by the Commission, pertaining to 
block signals, interlocking, automatic train control, and the 
use of telegraph and telephone for the transmission of train 
orders on the railroads for the year ending January 1, 1942, 
show, among other things, that the miles of road over which 
train orders are transmitted by telegraph decreased from 
83,116 in 1941 to 81,441 in 1942; and that the miles of road 
over which train orders were transmitted by telephone in- 
creased from 148,676 in 1941 to 148,870 in 1942. 

As to block signal systems in use the automatic increased 
from 65,691.9 to 66,423.4 miles of road and from 96,459.4 to 
97,361 miles of track. As to non-automatic systems, there was 
a decrease from 47,282.6 miles of road to 46,518.8 and from 
49,404.7 miles of track to 48,328.2. The total of automatic and 
non-automatic decreased from 112,974.5 to 112,942.2 miles of 
road and from 145,864.1 to 145,689.2 miles of track. 
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Personal Notes 





Walter Scott, assistant to commerce counsel, Central States 


Motor Freight Bureau, Chicago, died June 21, at his home in 
Chicago. 


Earl Gustave Swanson, assistant to vice-president, traffic 
department, Burlington Route, Chicago, died June 22, at Aurora, 
Ill. He joined the company in 1911 and was in the office of 
traffic vice-president for the last 22 years. 


William J. Hogan has been appointed general manager, 
Grand Trunk Western, at Detroit. He succeeds J. A. Clancey, 
who died. 


E. A. Hodkinson has been appointed a member of the 
Trunk Line Association auxiliary committee at New York, suc- 
ceeding L. H. Kentfield, who retired. 


Frank H. Briggs will retire July 1 as general agent at 
Kansas City, Mo., for the Lehigh Valley Railroad. He has 
served with the company 40 years. 


R. B. Coapstick, who retired as traffic director for the In- 
diana State Chamber of Commerce some years ago, died at 
Franklin, Ind., June 23. 


James E. Gowan, Philadelphia, president of the Girard Trust 
Company, has been elected a director of the Pennsylvania Rail- 
road, succeeding Joseph Wayne, Jr., who died. 

J. L. Beven, president, Illinois Central, presented gold life- 
time passes to 29 employes who completed 50 years of service 
on the railroad this year, at ceremonies following a luncheon 
at Chicago June 19. Members of the railroad’s board of di- 
rectors, which held a meeting in Chicago on that day, were 
present. A. J. Dunn, representative of the U. S. Treasury De- 
partment, presented to the railroad a minuteman flag signi- 
fying the fact that over 90 per cent of its personnel had sub- 
scribed for war bonds or stamps. The flag was accepted, 
on behalf of the railroad, by Charles Pearce, general chairman 
of its bond drive committee. 

C. R. Musgrave, vice-president in charge of traffic and 
transportation, Phillips Petroleum Company, Bartlesville, Okla., 
has been elected a member of the board of directors of the 
company and a member of its executive committee. Mr. Mus- 
grave is president of the Associated Traffic Clubs of America. 


The American Museum of Safety, at a luncheon at the 
Yale Club, New York, June 25, presented its annual Harriman 
safety awards to railroads having the best safety records for 
1941. The gold medal was presented to W. M. Jeffers, presi- 
dent of the Union Pacific, who accepted the award for the com- 
pany’s eastern district, which Commission records showed to 
have the best safety record among railroads operating 10,000,000 
or more locomotive miles a year. The silver medal, for rail- 
roads operating between 1,000,000 and 10,000,000 locomotive 
miles, was won by the Duluth, Missabe and Iron Range 
Railroad, and the bronze medal, for railroads operating 
fewer than 1,000,000 locomotive miles a year, was won by 
the Monongahela Railroad. The speaker at the presenta- 
tion meeting was David B. Robertson, president, Brotherhood 
of Locomotive Firemen and Enginemen. He made a plea for 
a reduction in grade crossing accidents asserting that ‘there 
is hardly any difference between the destruction in transpor- 
tation service of our men and materials within this country 
in these times and such destruction of our own men and ma- 
terials through carelessness on the battlefronts.” He urged 
the President to issue a proclamation on the subject to “protect 
the public from its own carelessness.” 


H. E. Wiggin, general traffic manager, National Biscuit 
Company, New York City, has been appointed as a consultant 
in the War Department, services and supply, distribution 
division. 

Harry C. Schmidt has been appointed assistant to vice- 
president in charge of traffic for the Lackawanna Railroad at 
New York, effective July 1. 

C. A. Pfister has been appointed assistant general freight 
agent for the Chicago, Indianapolis and Louisville Railway at 
Chicago. 

William P. Redmond, district passenger agent at Chicago 
for the Pennsylvania Railroad, was guest of honor at a luncheon 
held by a number of his business associates at the Union League 
Club, Chicago, June 23. The luncheon was held on the fiftieth 
anniversary of his entering the service of the company. C. H. 
Mathews, Jr., passenger traffic manager for the railroad, Phil- 
adelphia, presented a gold lapel button to Mr. Redmond as an 
award for serving 50 years. 

W. G. Whitsett has been appointed general passenger agent, 
lines south of Birmingham, Ala., for the Louisville and Nash- 
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ville Railroad, at New Orleans. He succeeds Ira F. Schwegel, 
who retired. J. I. Zempke has been appointed traveling pas- 
senger agent at Cincinnati, and True Carpenter has been ap- 
pointed traveling passenger agent at Nashville. The appoint- 
ments are effective July 1. The passenger office at Indianapolis, 
Ind., will be closed for the duration of the war. 

Directors of the Spokane International Railroad have 
elected C. J. Sinnitt, Spokane, Wash., secretary. He also has 
been appointed claims agent and right-of-way agent. 

Kenneth S. Carberry has been appointed manager, bureau 
of commerce and trade, Chamber of Commerce of the City of 
Newark, N. J. He succeeds Charles J. Fagg, who resigned 
after 22 years of service to join the Newark Central Warehouse 
Company and the Traffic Publishing Company, New York. 

The Southern Railway has announced the following ap- 
pointments: J. C. Bland, assistant general passenger agent, 
Memphis, Tenn., succeeding Arthur M. Crawford, who died; 
C. D. Whitworth, district freight and passenger agent, Detroit; 
W. H. Callahan, passenger traffic representative, and A. L. 
Sewell, city passenger agent, both at Cincinnati; C. E. Sawyer, 
district passenger agent, Cleveland; S. W. Beacham, district 
passenger agent, and R. W. Plemmons, passenger traffic repre- 
sentative, both at New Orleans, and Charles L. Foster, city 
passenger agent, Atlanta. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. Tue Trarric Wortp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
nere and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric Wor. 





The Traffic Club of Cleveland has elected the following 
new officers: President, E. C. Robinson, traffic manager, 
Standard Oil Company of Ohio; first vice-president, Willard 
Adamson, general agent, Northern Pacific Railroad; second vice- 
president, M. K. DeWitt, traffic manager, Lamson and Sessions 
Company; treasurer, Paul W. Kemp, freight traffic representa- 
tive, Grand Trunk-Canadian National; secretary, E. C. Rem- 
inger, attorney; members of the board of governors, H. E. 
Boyer, traffic manager, White Motor Company; Homer Earl, 
traffic manager, Hanna Coal Company; H. J. Parker, traffic 
manager and purchasing agent, Mills Company; J. E. Blaha, 
freight representative, Nickel] Plate Railroad; Benjamin Guhl, 
freight representative, Baltimore and Ohio; E. J. Schettler, 
traveling freight agent, Norfolk and Western; Max S. Bergman, 
general manager, Lyons Transportation Company. 

J. M. Fitzgerald, vice-chairman, committee on public rela- 
tions, Eastern Railroad Presidents Conference, spoke at a meet- 
ing of the Tuesday traffic forum of the Pacific Traffic Associa- 
tion of San Francisco June 23. John R. Wagner and Arthur 
R. Pidgeon, Jr., have resigned as directors of the association. 
They have entered military service. 





Frank P. Samford, president of the Associated Industries of 
Alabama and the Liberty National Life Insurance Company, 
spoke on “Industry and Business Today” at a monthly luncheon 
meeting of the Birmingham, Ala., Traffic and Transportation 
Club June 25. Door prizes were awarded. R. L. Parker is 
chairman of the luncheon arrangements committee. The annual 
outing was held at the Roebuck Club June 23. There was a 
ball game, swimming, horseshoe pitching, rifle shooting, barbecue 
dinner, a beauty contest, and dancing. Roy A. Boggs was 
general chairman of the picnic committees. 





Russell Z. Eller, advertising manager, California Fruit 
Growers Exchange, spoke on “Expansion of the Citrus Market” 
at a luncheon meeting of the Los Angeles Transportation Club 
June 22. Morley Drury, Pacific Freight Lines, was chairman 
for the day. A golf outing was held, June 26, at the Pasadena 
Municipal Golf Course. 





The Traffic Club of Chicago will hold a golf outing at the 
Bob O’Link Golf Club, Highland Park, Ill., July 10. W. F. 
Mullady is chairman of the sports and pastimes committee. 

The Greater Muskegon Traffic Club will hold its annual 
golf outing at the Lincoln Country Club, Muskegon, Mich., July 
14. The program will include golfing, dinner, and entertain- 


ment. Irving Hansen is chairman of the committee on arrange- 
ments. . 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric WorLtp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


June 29—Boston, Mass.—Hotel Manger—Examiner Dahan: 
MC 39132—Reid Bros. Express, Inc., Akron, O. 
MC 84619 Sub. 1—Wolk’s Furniture Delivery Service, Boston, Mass., 
certificate to extend operations. 


June 29—Brooklyn, N. Y.—Hotel St. George—Examiner Werner: 
* MC 1989—Public Auto Delivery, Inc., Paterson, N. J., certificate or 
permit 
MC 59195—New England Carrier Corporation, Paterson, N. J., cer- 
tificate or permit. 


June 29—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 
MC 7555 Sub. 5—Textile Motor Freight,. Laurinburg, N. C., certificate 
to extend operations. 


June 29—Denver, Colo.—Shirley Savoy Hotel—Examiner Way: 
1. & &. 5117 and 1st sup.—Unloading live stock at points G. N., N. P., 
and Soo Line. 
1. & S. 5109 and 1st Sup.—Unloading live stock at north Pacific coast 
points. 


June 29—Durango, Colo.—County Court—Jt. Bd. 126: 
* MC 100032—Haines Motor Freight, Durango, Colo. 


June 29—Lewiston, Ida.—Federal Bldg.—Jt. Bds. 79, 169 and 49: 
MC 2209 Sub. 2—Clearwater Transportation Co., Lewiston, Ida., cer- 
tificate to extend operations. 
MC 28165 Sub. 2—E. L. Crocker, Clarkston, Wash., certificate to ex- 
tend operations. 
MC 29468 Sub. 2—Burns Stage Lines, Spokane, Wash., certificate to 
extend operations. 


June 29—Louisville, Ky.—Brown Hotel—Examiner Walsh: 
1. & S. 5064—Switching at Louisville, Ky. 


June 29—Minneapolis, Minn.—Hotel Nicollet—Examiner Carpenter: 
MC 91764 Sub. 3—Miller’s Transfer, Dodge Center, Minn., certificate 
to extend operations. 


June 29—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: and Examiner 
Kilroy: 
MC 35334 Sub. 20—Cooper-Jarrett, Inc., Kansas City, Mo., certificate 
to extend operations. 
MC 92054 Sub. 1—Roy Kloppenburg, Wiota, Ia., certificate to extend 
operations. 


June 29—Philadelphia, Pa.—Philadelphian Hotel—Examiner Clifford: 
* MC F-1846—Middlesex Transportation Co., control, York-Buffalo 
Motor Express, Inc. 


June 29—Washington, D. C.—Examiner Jordan: 

* Finance 13792—Application of Unadilla Valley for authority to ac- 
quire trackage rights over the line of N. Y. O. & W. between 
New Berlin Junction and Sidney, N. Y. 


June 29—Wichita, Kan.—Broadview Hotel—Examiner Harrison: 
MC 52054—S. & C. Transport, Hutchinson, Kan. 
MC 52054 Sub 4—S. & C. Transport Co., Inc., Hutchinson, Kan. 


June 30—Boston, Mass.—Hotel Manger—Examiner Dahan: 
MC 93060 Sub. 1—Race Horse, Ltd., Dover, Mass., certificate to ex- 
tend operations. 


June 30—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 50929 Sub. 1—H. B. Hall, Methuen, Mass., certificate to extend 
operations. 


June 30—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 103516—D. L. & W. Railroad, New York, N. Y., certificate. 


June 30—Brooklyn, N. Y.—St. George Hotel—Examiner Weems: 
Ww-92—C. F. Harms Co., contract carrier application. 


June 30—Denver, Colo.—Shirley Savoy Hotel—Examiner Way: 

* 1, & S. 5125—Plaster, Portland, Colo., to N. M. 

June 30—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 

MC 29555 Sub. 8—Briggs Transfer Co., Whitehall, Wis., certificate 
to extend operations. 

June 30—Omaha, Neb.—Hotel Fontenelle—Examiner Kilroy: 

MC 5505 Sub. 1—Dreyer Bros., Oakland, Ia., certificate to extend 
operations. 

MC 6465 Sub. 1—Chadwick Bros., Anita, Ia., cetrificate to extend 
operations. 

June 30—Washington, D. C.—Examiner Nye: 

* Finance 13793—Application of Pennsylvania, Ohio & Detroit for au- 
thority to acquire trackage rights over lines of Pittsburgh, Cin- 
cinnati, Chicago & St. Louis and Cleveland & Pittsburgh in Ohio. 

July 1—Boston, Mass.—Hotel Manger—Jt. Bds. 18 and 134 and Ex- 
aminer Dahan: 

MC 3518 Sub. 1—W. S. Daniels, Natick, Mass., certificate to extend 
operations. 
MC 103282—M. A. Chase, Nantucket, Mass., certificate. 


July 1—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 58915 Sub. 8—Lincoln Transit Co., Inc., Clifton, N. J., certificate 
to extend operations. 
July 1—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 
MC 61484 Sub. 2—Bush Transfer Co., Lenoir, N. C. 
July 1—Denver, Colo.—Shirley Savoy Hotel—Examiner Way: 
28749—Kuner-Empson Co. vs. C. B. & Q. et al. 
MC C-318—Kuner-Empson Co, vs. Bruce Cook & Storage Co. et al. 
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July 1—Fort Wayne, Ind.—U. S. Court—Exam. Ormond and Jt Bd. 21: 
MC 89705 Sub. 2—Midwest Petroleum Carriers, Inc., Fort Wayne, 
Ind., permit to extend operations. 
MC 69470—Fort Wayne Transport Co., Fort Wayne, Ind., certificate 
or permit. 
July 1—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 219: 
MC 101078 Sub. 3—Red Truck Line, St. Paul, Minn., certificate tc 
extend operations. 


July 1—Omaha, Neb.—Hotel Fontenelle—Examiner Kilroy: 
MC 18337 Sub. 1—Mauk’s Transfer, Atlantic, Ia., certificate to ex- 
tend operations. 
MC 35584 Sub. 1—Griswold Transfer, Griswold, Ia., certificate to ex- 
tend operations. 


July 1—Philadelphia, Pa.—Hotel Philadelphian—Examiner Clifford: 
* MC F-1872—Modern Transfer Co., Inc., purchase, Lehigh Valley 
Transportation Co, 
July 1—Pittsburgh, Pa.—Federal Bldg.—Examiner Mackley: 
W-210—National Barge Co., contract carrier application. 
July 1—Washington, D. C.—Jt. Bd. 108: 
MC 18133 Sub. 8—Arlington & Fairfax Motor Transportation Co., 
Arlington, Va., certificate to extend operations. 
July 1—Washington, D. C.—Argument: 
28705—Buchman Manufacturing Co. vs. P. R. R. 
Fourth section appl. 19200—Plaster and related articles in N. Y. 


July 2—Boston, Mass.—Hotel Manger—Examiner Dahan: 
MC 44824 Sub. 1—Mulcahy’s Express, Malden, Mass., certificate to 
extend operations. 
MC 58933 Sub. 1—L. P. Wagner, Worcester, Mass., permit to extend 
operations. 
MC 103574—G. Bonazzoli & Sons, Hudson, Mass., certificate. 
July 2—Brooklyn, N. Y.—Hotel St. George—Examiner Werner: 
MC 21706—Long Island Transportation, Inc., Carlton Hill, N. J., cer- 
tificate or permit. 


July 2—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 
MC 103562—G. O. Burgess, West Jefferson, N. C., certificate. 


July 2—Denver, Colo.—Shirley Savoy Hotel—Examiner Way: 
28755—Colorado Portland Cement Co. vs. Apache et al. 


July 2—Fort Wayne, Ind.—U. S. Court—Examiner Ormond: 
MC 2043 Sub. 2—Ace-Van-Lines, South Bend, Ind., certificate to ex- 
tend operations. 
July 2—Memphis, Tenn.—Peabody Hotel—Examiner Trezise: 
28830—West Memphis Compress Co. vs. C. R. I. & P. et al. 
July 2—Omaha, Neb.—Hotel Fontenelle—Examiner Kilroy: 
1. & S. M-2001—Malt beverages containers to or from Neb. and Okla. 
MC 37729 Sub. 1—F. Namanny, Walnut, Ia., certificate to extend 
operations. 
MC 41434 Sub. 1—A. Lyman, Oakland, Ia., certificate to extend opera- 
tions. 
July 2—Washington, D. C.—Argument: 
28722 and Subs. 1 to 5 incl.—Coastal Produce Assn. et al. vs. A. C. L. 
et al. 
Fourth section appl. 18497—Coal to Winona and Red Wing, Minn., 
and La Crosse, Wis. 
July 3—Boston, Mass.—Hotel Manger—Examiner Dahan: 
MC 42703 Sub. 1—Skibiski Produce, Sunderland, Mass., certificate to 
extend operations. 
MC 43066 Sub. 1—W. F. Henderson Co., Watertown, Mass., cer- 
tificate to extend operations. 


July 3—Brooklyn, N. Y.—Hotel St. George—Ex. Werner and Jt. Bd. 42: 
MC 50033 Sub. 1—S. D. G. Dress Delivery, Inc., Brooklyn, N. Y., 
certificate to extend operations. 
MC 103613—H. C. Waller & Co., Mineola, L. I., N. Y., certificate. 


July 3—Charlotte, N. C.—Charlotte Hotel—Jt.Bd. 196: 
MC 52368 Sub. 1—P. W. Lowry, trustee for Warren Transfer & Stor- 
age Co., Inc., Charlotte, N. C., certificate to extend operations. 
July 3—Chicago, II1l1.—Sherman Hotel—Examiner Kilroy: 
MC 103467—Peterlin Cartage Co., Chicago, Tll., permit. 
MC 103583—Pennington Cartage Co., Aurora, Ill., permit. 
July 3—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 96: 
MC 70426 Sub. 6—Schumacher Motor Express, Eau Claire, Wis., cer- 
tificate to extend operations. 


July 3—Waupaca, Wis.—City Hall—Examiner Mackley: 
28778—Harry R. Michelson vs. Can. Nat. et al. 
July 6—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
* MC 61598 Sub. 15—Smoky Mountain Stages, Inc., Asheville, N. C., 
certificate to extend operations. 


July 6—Boston, Mass.—Hotel Manger—Examiner Dahan: 
MC 2059 Sub. 1—Hersey Service, Inc., Ashland, Mass., certificate to 
extend operations. 
MC 6480 Sub. 1—Thomas Cook & Sons, Inc., Cambridge, Mass., cer- 
tificate to extend operations. 
MC 30938 Sub. 2—Eastern Transportation Co., Allston, Mass., certifi- 
cate to extend operations. 
July 6—Brooklyn, N. Y.—Hotel St. George—Examiner Kirby: 
Finance 11915—Erie reorganization. 


NEW COMPLAINTS FILED 


No. 28843, Silverton Supply Co., Silverton, O., et al. vs. C. & O. et al. 
Rates, coal, between points in Kentucky, Tennessee, Virginia 

and West Virginia and points in Ohio, in violation of sections 

2 and 3, the undue preference alleged being for receivers at Read- 
ing, Norwood, Lockland and other Ohio points. Ask a cease and 
desist order and rates contemporaneously the same as those main- 
tained by defendants from mines in the Inner Crescent District 
and the Outer Crescent District to points within the Cincinnati 
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Attorneys and Practitioners before Interstate 
Commerce Commission and Maritime Commis- 
sion. Biographical Data of Tax and Patent 
Attorneys and Counsel Before Federal and 
State Tribunals. Law Digest. Court Decisions. 
Questions and Answers. 


The ever growing regulation of carriers has caused a tremen- 
dous increase in the activities before the various regulatory 
boards and commissions. This had created a real need for a 
reference book that gives information about the regulatory laws, 
about court decisions that interpret these laws, about the com- 
missions and their personnel that administer the laws and about 
the men who practice before these bodies. It is to meet this need 
that the NATIONAL GUIDE has been published. 


WHAT IT CONTAINS 


Practitioners: Before the Interstate Commerce Commission and 
the Maritime Commission. 


Legal Staff of Carriers: Attorneys on the staff of the railroads 
and motor lines. 


Biographical Data: Counsel specializing in practice before fed- 
eral and state administrative tribunals. 


Regulatory Commissions: State and Federal regulatory boards 
and commissions with members. Regional offices, District Di- 
rectors. Members of the House and the Senate Committees on 
Interstate Commerce. 


State Transportation Laws: 


Digest of state laws affecting 
motor and air transportation. 


Digest of Court Decisions: Important Shipping, Loss and Dam- 
age, and Miscellaneous Court decisions on traffic. 


Questions and Answers: 
questions. 


Authoritative answers to 151 traffic 


The GUIDE contains over 300 standard size (6%” x 10”) pages, 
printed on good paper, bound in cloth and stamped in imitation 
gold. The price is $10.00 a copy. 


BACKED BY 35 YEARS’ EXPERIENCE 


The new NATIONAL GUIDE is being published by TRAFFIC 
SERVICE CORPORATION, which has had 35 years’ experience 
in the traffic field as publishers of TRAFFIC WORLD and asso- 
ciated publications. The organization is made up of experienced 
men in gathering and presenting material pertaining to trans- 
portation and distribution. You will want a copy of this handy 
GUIDE, so don’t put it off, mail your order and check for 
$10.00 today! 


TRAFFIC SERVICE CORPORATION 
418 South Market Street, Chicago, Illinois 


IS TO HELP FEED EM 
AND ARM EM 





@ This chap is a Railroad man—“private, 
first class.” As a freight handler he’s busier 
than he has ever been. America’s fighting 
forces need food, supplies and the mate- 
rials of war, and he plays a mighty impor- 
tant part in getting these things under way. 
He’s proud of the job he is doing—and 
we’re proud of him for the way he does it. 


The freight handler is symbolic of all rail- 
road employes. Imbued with the spirit of 
helpful cooperation, they are “all out” for 
Uncle Sam. Theirs is the task of keeping 
life lines open and trains running. As all 
America knows, they and their fellow work- 
ers in other industries are doing a magnif- 
icent job—first for our fighting forces, and 
then for you who are backing them up. 


* * * 


CHICAGO and NORTH WESTERN LINE 


Your Safest Investment—Buy War Bonds and Stamps 











Adaptability of the Navigation District 
facilities to the changing needs of commerce 
has proved advantageous in the war emer- 


gency. 


J. Russell Wait, Director of the Port 


Houston, Texas 


CAR OWNERS: 


@ What will your older ones earn, net, 
while the War lasts? 


@ What after the War? 
@ What will they be worth then—only 


Serap price? 


@ Consider, then, their abnormal worth 
today. 


You may realize today— 
“Returns” of next several years! 
Present book carriage! 
Appreciable profit additionally! 


Ordinarily, anyone of these three features is con- 
sidered satisfactory realization! 


You would, also, amortize now replacement later 
with new and modern cars from the avoidance and 
saving of present excessive maintenance costs, the 
profit and accumulated interim interest, et cetera, 
et cetera! 


OBTAIN OUR QUOTATION WITHOUT OBLIGATION 


IRON & STEEL PRODUCTS, Inc. 


37 years’ experience 
13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL" 





TRAFFIC WORLD 


switching limits and within the Cincinnati destination coal rate 
grouping. (Lester E. Barber, 3226 Nash Ave., Cincinnati, O.) 

No. 28844, Arkansas City Flour Mills Co., Arkansas City, Kan., et al. 
vs. Alton & Southern et al. 

Alleges an attempt on the part of defendants to assess and 
collect rates and charges on grain and products from points in 
Kansas to points in Indiana, Kentucky and Ohio, that are not 
lawfully published in tariffs on file with the Commission, originat- 
ing in the period of October 20, 1937, to May 5, 1938, and reach- 
ing final destination on various dates after February 23, 1939, 
in violation of section 6. Ask a cease and desist order and hear- 
ing at Wichita, Kan. (E. E. Kohlwes, 715 E. Thirteenth St., 
Wichita, Kan.) 


National Practitioners Guide 


A new National Guide of Attorneys and Practitioners be- 
fore Interstate Commerce Commission and Maritime Commis- 
sion has been published by the Traffic Service Corporation. 
It is designed to help those who are interested in the adminis- 
tration, interpretation and application of carriers’ regulation. 

This new Guide contains: 

List of practitioners before the Interstate Commerce Commission. 

List of practitioners before the Maritime Commission. 

Legal staffs of carriers. 

Biographical data of outstanding counsel. 

State and federal regulatory commissions. 

Personnel of boards and commissions. 

Regional offices. 

District directors. 

Members of House and Senate committees on interstate commerce. 

State laws affecting motor carriers. 

State laws affecting air lines. 

State and federal court decisions on traffic questions. 

Questions and answers on transportation and distribution. 


The publishers of Traffic World decided to bring out this 
National Guide because of the increasing number of requests 
received from subscribers for information about the regulatory 
laws, about court decisions that interpret these laws, about the 
commissions and their personnel that administer the laws, and 
about the men who practice before these bodies. 

The Guide contains over 300 pages (6% x 10 inches). It is 
printed on good paper, bound in cloth, and stamped in imita- 
tion gold. The price is $10.00 a copy. 

Subscribers who wish copies of the Guide should send their 
orders and checks to the Book Department, Traffic World, 418 
So. Market St., Chicago, Ill. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: George Edward Adams, Memphis, Tenn.; Henry 
Matthew Bandy, Norton, Va.; John Harmison Boord, Chicago, 
Ill.; S. Burnell Bragg, Norfolk, Va.; Myron Lawrence Carl- 
son, Washington, D. C.; Robert Elmond Creekmore, Knoxville, 
Tenn.; Julius Davis, Minneapolis, Minn.; Howard G. Fuller, 
Fargo, N. D.; Maurice E. Gosnell, Lawrenceville, Ill.; William 
Lake Hays, Memphis, Tenn.; H. Lawrence Hinkley, Denver, 
Colo.; Gail Leonard Ireland, Denver, Colo.; C. Markham 
Langham, New York, N. Y.; Weylud Hudson Lanier, Metter, 
Ga.; Barbara Lee, Denver, Colo.; M. Arnold Lyons, Minneap- 
olis, Minn.; David Grant Macdonald, Washington, D. C.; Ed- 
win V. Magagna, Rock Springs, Wyo.; Carl H. McClure III, 
New York, N. Y.; Edward F. O’Day, San Francisco, Calif.; 
Chester E. Onstad, Broadus, Mont.; Solly Robins, Minneapolis, 
Minn.; Luther Vernon Scott, Winston-Salem, N. C.; Morris S. 
Silberstein, New York, N. Y.; William M. Smith, New York, 
N. Y.; George Louis Stemmler, St. Louis, Mo.; Arthur James 
Winder, Norfolk, Va. 


Cc. & N. W.-U. P.-S. P. PASSENGER SCHEDULES 


Addition of local stops to the schedules of a number of 
transcontinental streamlined passenger trains, operated by the 
Chicago and North Western, the Union Pacific and the South- 
ern Pacific has necessitated the lengthening of their running 
time. The changes will be made effective June 28, “‘in an 
effort to meet the requirements of rail transportation geared to 
war tempo,”. says the railroad. Two hours will be added to 
the running time of the City of Los Angeles, the City of San 
Francisco and the City of Portland, making the schedule of 
each 41 hours 45 minutes. An hour will be added to the run- 
ning time of the City of Denver, lengthening it to 16 hours. 


CHANGES IN DOCKET 

Hearing MC 59583 Sub. 4, June 24, Greensboro, N. C., postponed 
to date to be fixed. 

Hearing MC 103349, June 26, Charlotte, N. C., canceled. 

Hearing MC 56559, June 25, Brooklyn, N. Y., postponed to August 
11, Hotel St. George, Brooklyn, N. Y., Examiner Myers. 

Hearing W-19, June 25, Washington, D. C., postponed to date to 
be fixed. 

Hearing W-14, June 25, Washington, D. C., postponed to date to be 
fixed. 
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_Rio-Grande_. 


Speeding wheels 
and ringing steel 
sing a song of 


VICTORY! 








F. C. HOGUE 
General Traffic Mgr. 
Denver & Rio Grande Western R. R. 
DENVER, COLO. 
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fike this will win the war: 


THE 
RAILROAD 
AND THE 

“ ACK-ACKS" 


A small but enterprising war industry 
in a Middle Western city was working 
night and day on an important contract 
— plating gun mounts bor anti-aircraft 
rifles that our armed forces needed in 
a hurry. This contractor knew his busi- 
ness and was doing a fast job and a 
good one, but he ran up against a snag 
when he was ready to begin shipping 
the finished product. 


The gun mounts, steel rings twelve 
feet in diameter, presented a problem 
in loading. However, the contractor 
knew where to inquire, and he did it 
promptly—he called on the [Illinois 
Central for help. 


The first thing the Illinois Central 
man did was to locate a nearby team 
track that the shipper had never heard 
of. Here the gun mounts were loaded 
on flat ey a method specially 
developed for their safety. 


The next problem was to protect the 
gun mounts from the weather. This was 


quickly solved by the Illinois Central 
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claim department inspector who was 


called in to help. 


Through teamwork by the contractor 
and the railroad, the gun mounts were 
soon moving swiftly and safely to the 
defense of our country. 


To bring about co-ordination of this 
nature, the Illinois Central Traffic 
Department is a Service Department — 
for the duration. All our men in all our 
offices, in this country and abroad, are 
working together to assist shippers and 
travelers in every possible way. 


Whatever your need may be, we are 
eager and able to help you. Please call 
on us in the cause of Victory! Team- 
work pays off! 
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NATCHEZ 


BATON ROUGE G 


The lilinois Central operates over these routes, 
connects with more than 150 other American 
railroads. Maintains offices in 86 cities here 
and abroad, is manned by more than 37,000 
trained and experienced workers, equipped to 
serve shipper or traveler anywhere. 
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that serves the Farm 


Good farming and rail transportation go hand 
in hand. Supplying the farmer’s production 
needs and rushing his produce to market, 
the GATX Fleet of over 55,000 special cars 
serves this great essential of war. 


Industry—as well as agriculture—knows the 
value of looking to General American for expe- 
rienced, specialized transportation knowledge. 
Whatever the commodity may be, General 


American Transportation has or will build 
cars to handle it safely and well. 


America relies on Freight by Rail 


Storm or sunshine, freight gets through on 
schedule. It asks no favors of the weather. 
In dependability, in economy, in safety, the 
U. S. Railroads render the one form of tran- 
sportation that is indispensable to Victory. 


KEEP ’EM ROLLING! Freight cars—particularly tank cars— 
are vital to Victory. They must be loaded, unloaded, kept 
moving with all possible speed. Delay may cost lives! 


GENERAL AMERICAN 
TRANSPORTATION 


CORPORATION 


Chicago 


Bedlllous and Seggplens of Kiheoad Praight Coa 
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Gasoline & Oil 


Paints 


GATX tank cars 
deliver synthetic 
ammonia, used in 
making fertilizers. 


Tractor and truck 
fuels are carried 
to rural regions in 
GATX tank cars. 


Glass or stainless 
steel-lined milk 
tank cars are widely 
used by dairies. 


GATX tank cars 
are used by farm 
paint manufactu- 
rers and distributors. 
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That’s what our FREIGHT EX- 
PEDITERS were able to do for an 
important shipper of war materials. 


Through a specially developed device 
for the loading and packing of these 
items, dunnage was entirely eliminated 
at a savings of $83 on each shipment 

. a definite saving in time, too, and 
helped speed the delivery of these vital 
materials essential in the all-out fight 
for victory. 


Chicago, Illinois Fort Wayne, Indiana 


Tel. Anthony 9408 


Seeley 0330 c i 
Tel. Seeley 033¢ A. H. Kammeier 


E. G. Chaddick 
W. B. Chaddick 
T. F. Couse 
H. F. Heinrichs 
D. F. Hinske 
R. O. Stoaks 


Detroit, Michigan 
Tel. Lafayette 0328-29-30 
Leigh Crane 
J. C. Kilcline 
E. S. Stronach 






Indianapolis, Indiana 
Tel. Lincoln 9626 
Wm. H. Fisher 







LaFayette, Indiana 
Tel. 6924 
Mr. Roy 










Muncie, Indiana 
Tel. 9481 
Mr. Cavanall 


GENERAL OFFICES: 2500 





BATES MOTOR 


TRANSPORT LINES, INC. 


FREIGHT EXPEDITERS TO SERVE YOU 


South Bend, Indiana 
Tel. 4-2128 
W. J. Hesselgrave 
Louisville, Kentucky 
Tel. Wabash 6031-32 
Kenneth R. Votteler 
Joliet, Ulinois J. A. Miller 
Tel. 2-9867 
Francis Hatton 
St. Louis, Missouri 
Tel. Garfield 1350-51 
Walter Ott 


WEST TAYLOR STREET, 
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This is just one typical instance of how 
our FREIGHT EXPEDITERS have 
been able to speed up the movement of 
important war freight. Why not call 
one of them in right now . . . there’s 
absolutely no obligation and they are 
at your disposal to lend you whatever 
assistance they possibly can to speed 
the movement of your freight. Write 


or call your nearest office below. 







Cincinnati, Ohio 


Tel. Parkway 1737 
Ralph I. Butterfield 
R. A. Knoppert 


Springfield, Ohio 
Tel. 3011 
Chas. V. Yeazell 
La Crosse, Wisconsin 
Tel. La Crosse 1242 
Willary M. Quall 
Madison, Wisconsin 


Tel. Gifford 1450 
W. P. McCubbin 


Columbus, Ohio 
Tel. University 2179 


Reed Montgomery 


Dayton, Ohio G. E. Saddy 
Tel. Hemlock 5833 Columbus, Indiana 
David T. Kempton Tel. 747 


E. A. O’Connell Howard Hutton 


ILLINOIS 




















CHICAGO, 


STANDARD 


FREIGHT LINES, INC. 


AMERICAN TRANSPORTATION COMPANY, INC. 
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